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MEDICAL SERVICES FUND

PERSONNEL SUMMARY

2003 2004 2005 2006 2007 2008

Fire Chief 0.5 0.5 0.5 0.5 0.5 0.5
EMS Captain 1 1 1 1 1 1
Captain/Paramedic 6 6 6 6 6 6
Firefighter/Paramedic 12 12 12 12 12 12
Administrative Assistant 0.5 0.5 0.5 0.5 0.5 0.5
Accounting Specialist 1 1 1 1 0 0
Office Specialist 2.5 2.5 1.5 1.5 0.25 0.25

Total Medical Service Fund 23.5 23.5 22.5 22.5 20.25 20.25

Number of FTEs
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BUILDING SAFETY FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Working Capital 46,181$                260,000$              363,190$              524,653$           

Building Permits 1,908,648             1,900,000             1,900,000             1,900,000          

Miscellaneous Revenue 10,158                  5,000                    5,000                    30,000               

Total Revenue Sources 1,964,987$           2,165,000$           2,268,190$           2,454,653$        

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Salaries 837,540$              907,270$              922,461$              979,363$           
Overtime 825                       2,775                    2,775                    1,000                 
Part-Time Wages 19,393                  13,370                  13,370                  13,370               
Benefits 214,019                266,436                263,484                324,323             

Salaries & Benefits 1,071,777             1,189,851             1,202,090             1,318,056          

Supplies 18,863                  21,400                  21,400                  13,720               
Contractual Services 328,611                363,700                363,700                365,200             
Travel & Training 7,954                    8,000                    8,000                    8,000                 
Rentals/Leases of Facilities 37,100                  38,213                  38,213                  38,213               
Utility Charges 11,200                  11,200                  11,200                  11,200               
Repair & Maintenance 4,904                    7,000                    7,000                    7,500                 
Other Services & Charges 16,537                  19,600                  19,600                  22,300               

Supplies & Services 425,169                469,113                469,113                466,133             

General Fund -                            -                            -                           -                         
Capital Improvement Fund 25,000                  26,650                  26,650                  -                         

Interfund Transfers 25,000                  26,650                  26,650                  -                         

Purchases from Central Stores 7,150                    5,000                    5,000                    4,520                 
Fleet Maintenance Charges 38,280                  39,085                  40,684                  41,400               

Interfund Charges 45,430                  44,085                  45,684                  45,920               

Debt Service 1,790                    -                            -                           -                         

Machinery & Equipment 19,575                  -                            -                           -                         
Transportation Equipment 13,056                  -                            -                           -                         

Capital Outlay 32,631                  -                            -                           -                         

Ending Working Capital 363,190                435,301                524,653                624,544             

Total Expenditures 1,964,987$           2,165,000$           2,268,190$           2,454,653$        
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BUILDING SAFETY FUND

PERSONNEL SUMMARY

2003 2004 2005 2006 2007 2008

Director of Municipal Services 0.33 0.33 0.33 0.33 0.33 0.33
Protective Inspection Manager 1 1 1 1 1 1
Senior Building Inspector 1 1 1 1 1 1
Building Inspector I 2 2 2 2 2 2
Plans Examiner 1 1 1 1 1 1
Administrative Assistant 0.33 0.33 0.33 0.33 0.33 0.33
Building Technician 1.2 1.2 1 1 1 1
Office Technician 1 1 1 1 1 1

Total Building Safety Fund 7.86 7.86 7.66 7.66 7.66 7.66

Number of FTEs
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COLISEUM FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Working Capital (509,064)$             (435,000)$             (1,047,907)$         (408,707)$          

Income from Operations 3,048,195             3,190,000             3,199,100             4,026,730          
Charges for Services 3,048,195             3,190,000             3,199,100             4,026,730          

General Fund 710,000                150,000                1,958,800             700,000             
Lodging Tax Fund 909,600                888,900                888,900                886,600             
Park Development/Construction Fund 447,178                1,000,000             1,185,000             200,000             

Interfund Transfers 2,066,778             2,038,900             4,032,700             1,786,600          

Total Revenue Sources 4,605,909$           4,793,900$           6,183,893$           5,404,623$        

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Contractual Services -$                          13,400$                13,400$                13,400$             
Coliseum Operations 5,653,816             5,215,400             4,666,200             4,831,334          

Supplies & Services 5,653,816             5,228,800             4,679,600             4,844,734          

Interfund Interest -                            -                            728,000                765,287             
Debt Service -                            -                            728,000                765,287             

Capital Outlay -                            -                            1,185,000             200,000             

Ending Working Capital (1,047,907)            (434,900)               (408,707)              (405,398)            

Total Expenditures 4,605,909$           4,793,900$           6,183,893$           5,404,623$        

YâÇw Wxàt|Ä
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INTERNAL SERVICE FUNDS 
 
 
 
The Equipment Rental Fund is responsible for the management, maintenance, and repair of all 
City-owned equipment.  The major source of revenue is user charges to other departments within the 
City.  The maintenance and operation rates are established with the intent that the operation will break 
even.  The replacement rates are established to create a reserve for the necessary replacement of City 
equipment and vehicles. 
 
The Risk Management Fund is responsible for self-insurance services to all City departments, 
including provision for losses on unemployment compensation claims, medical insurance claims, 
dental insurance claims, sewer back-up claims, and other non-contractual claims against the City.  All 
expenses, including insurance premiums, are paid by the Risk Management Fund and rates are 
charged to departments based on use and/or coverage requirements. 
 
The Central Stores Fund is responsible for the purchasing, warehousing, and disbursement of office 
supplies for all departments within the City.  The major source of revenue is user charges to other 
departments for supplies, irrigation parts, and charges for use of city copier machines.  Maintenance 
charges are established with the intent that the operation will break even.  The replacement charges for 
the copier machines are assessed to create a reserve for the future replacement of copier machines. 
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EQUIPMENT RENTAL FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Working Capital 2,448,807$           2,853,600$           2,921,104$           3,235,568$        

Maintenance & Replacement Charges 2,513,619             2,719,727             2,900,727             2,936,466          
Charges for Services 2,513,619             2,719,727             2,900,727             2,936,466          

Proceeds from Sale of Assets 4,680                    -                            -                           -                         
Interest/Miscellaneous 126,320                120,000                120,000                200,000             

Miscellaneous Revenue 131,000                120,000                120,000                200,000             
General Fund -                            -                            -                           140,000             
Park Development Fund -                            90,000                  125,000                171,000             
Capital Improvement Fund -                            -                            44,800                  -                         
Water/Sewer Fund -                            47,000                  47,000                  -                         
Asset Forfeiture Fund -                            20,000                  20,000                  -                         
Solid Waste Environmental Fund -                            100,000                100,000                -                         

Interfund Transfers -                            257,000                336,800                311,000             
Proceeds from Sale of Fixed Assets 30,356                  -                            -                           -                         
Capital Lease Proceeds -                            784,000                784,000                850,000             

Other Financing Sources 30,356                  784,000                784,000                850,000             

Total Revenue Sources 5,123,782$           6,734,327$           7,062,631$           7,533,034$        

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Salaries 293,716$              310,992$              314,879$              566,924$           
Overtime 4,432                    6,000                    6,000                    2,500                 
Part-Time Wages 56,098                  68,500                  68,500                  -                         
Benefits 96,576                  112,884                113,318                212,207             

Salaries & Benefits 450,822                498,376                502,697                781,631             
Supplies 355,766                328,500                381,800                340,900             
Gasoline 553,329                675,000                856,000                970,000             
Professional Services 2,819                    3,500                    3,500                    3,000                 
Travel & Training 5,153                    7,000                    7,000                    7,000                 
Utility Charges 28,249                  31,400                  31,400                  30,400               
Repair & Maintenance 87,009                  107,000                107,000                65,200               
Other Services & Charges 36,377                  43,700                  14,700                  40,800               

Supplies & Services 1,068,702             1,196,100             1,401,400             1,457,300          
Purchases from Central Stores 1,508                    1,100                    1,100                    1,320                 
Fleet Maintenance Charges 24,516                  37,357                  38,992                  44,712               

Interfund Charges 26,024                  38,457                  40,092                  46,032               
Machinery & Equipment -                            78,899                  123,699                -                         
Transportation Equipment 657,130                1,727,475             1,759,175             2,131,750          

Capital Outlay 657,130                1,806,374             1,882,874             2,131,750          

Debt Service -                            -                            -                           56,000               
Ending Working Capital 2,921,104             3,195,020             3,235,568             3,060,321          

Total Expenditures 5,123,782$           6,734,327$           7,062,631$           7,533,034$        
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EQUIPMENT RENTAL FUND

PERSONNEL SUMMARY

2003 2004 2005 2006 2007 2008

Purchasing/Warehouse Manager -              -              -              -              0.5 0.5
Accounting Specialist -              -              -              -              0.5 0.5
Crewleader 1 1 1 1 1 1
Mechanic 2 2 2 3 3 3

Total Equipment Rental Fund 3 3 3 4 5 5

Number of FTEs
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RISK MANAGEMENT FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Working Capital 696,634$              617,050$              509,444$              1,534,240$           

Risk Management Services 269,014                289,130                289,130                281,300                
Dental Premiums 538,815                720,000                858,000                1,094,206             
Medical Premiums -                            -                            4,350,000             7,902,844             
Safety Coordinator Charges 113,216                111,600                111,600                125,000                

Charges for Services 921,045                1,120,730             5,608,730             9,403,350             

Insurance Recoveries/Settlements 284,985                70,000                  1,220,000             315,000                
Interest/Miscellaneous 47,139                  22,500                  41,545                  55,000                  

Miscellaneous Revenue 332,124                92,500                  1,261,545             370,000                

General Fund 600,000                300,000                550,000                -                            
Interfund Transfers 600,000                300,000                550,000                -                            

Total Revenue Sources 2,549,803$           2,130,280$           7,929,719$           11,307,590$         

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Salaries 133,782$              142,003$              143,778$              147,372$              
Benefits 126,795                36,122                  38,417                  45,493                  

Salaries & Benefits 260,577                178,125                182,195                192,865                
Supplies 272                       500                       22,045                  148,375                
Dental Insurance 517,899                652,858                788,000                1,094,206             
Medical Insurance -                            4,350,000             7,902,844             
Payment to Claimants -                            117,600                117,600                117,600                
Sewer Claims 71,741                  -                            -                           -                            
Insurance Premiums 598,561                647,000                690,000                700,000                
Self-Insured Retention Payments 509,610                320,000                566,500                326,000                
Travel & Training 4,022                    5,600                    5,600                    5,600                    
Other Services & Charges 11,919                  15,240                  15,240                  15,240                  

Supplies & Services 1,714,024             1,758,798             6,554,985             10,309,865           

General Fund -                            -                            150,000                -                            
Interfund Transfers -                            -                            150,000                -                            

Purchases from Central Stores 177                       700                       700                       700                       
Interfund Charges 177                       700                       700                       700                       

Ending Working Capital 575,025                192,657                1,041,839             804,160                

Total Expenditures 2,549,803$           2,130,280$           7,929,719$           11,307,590$         
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RISK MANAGEMENT FUND

PERSONNEL SUMMARY

2003 2004 2005 2006 2007 2008

Safety Coordinator 1 1 1 1 1 1

Total Risk Management Fund 1 1 1 1 1 1

Number of FTEs
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CENTRAL STORES FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Working Capital 159,061$              186,343$              228,645$              187,595$           

Copier & Inventory Sales 537,556                511,150                511,150                492,700             
Charges for Services 537,556                511,150                511,150                492,700             

Interest/Miscellaneous 4,052                    3,000                    3,000                    5,000                 
Miscellaneous Revenue 4,052                    3,000                    3,000                    5,000                 

Total Revenue Sources 700,669$              700,493$              742,795$              685,295$           

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Inventory Supplies 348,461$              337,750$              337,750$              339,500$           
Repair & Maintenance 61,115                  92,250                  80,250                  43,000               
Other Services & Charges 21,053                  21,500                  33,500                  58,275               

Supplies & Services 430,629                451,500                451,500                440,775             

Machinery & Equipment 41,395                  55,000                  103,700                -                         
Capital Outlay 41,395                  55,000                  103,700                -                         

Ending Working Capital 228,645                193,993                187,595                244,520             

Total Expenditures 700,669$              700,493$              742,795$              685,295$           
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FIDUCIARY FUNDS 
 
 
Fiduciary Funds (Agency and Trust funds) are used to account for assets held by the City in a trustee 
capacity or as an agent for individuals, private organizations, other governmental units, and/or other 
funds.  These funds are used to account for resources that are legally held in a trust or agency capacity 
for others, which therefore cannot be used to support the city’s own programs.   
 
 
AGENCY FUNDS 
 
The Bi-County Police Information Network Fund accounts for services and facilities of the 
Benton-Franklin Police Information Network (BI-PIN).  BI-PIN was established November 24, 1982, 
when an Interlocal Agreement was entered into by five participating municipal corporations; the cities 
of Kennewick, Pasco and Richland, and Benton and Franklin Counties.  BI-PIN was established to 
assist the participating police and sheriff's departments in the deterrence and solution of criminal 
incidents.  BI-PIN is served by an Executive Committee composed of the City Manager of each of the 
cities and a member from each of the Boards of County Commissioners of Benton and Franklin 
Counties. 
 
The Emergency Medical Services Fund accounts for services and facilities of the Emergency 
Medical Services Agency.  Emergency Medical Services (EMS) was established May 17, 1993, when 
an Interlocal Agreement was entered into by three participating municipal corporations; the cities of 
Kennewick, Pasco and Richland.  EMS was established to provide administrative services for a 
Medical Program Director to assure training, certification, and physician medical control of 
emergency medical services personnel of the three cities.  EMS is served by an Administrative Board, 
composed of City Managers from the participating cities. 
 
 
 
TRUST FUNDS 
 
The Firemen’s Pension Fund is used to account for the City’s administration of a closed, small 
single-employer defined benefit plan.  The City of Kennewick’s obligations under the Firemen’s 
Pension Fund are limited to the benefits provided to firefighters retired prior to March 1, 1970.  As of 
December 31, 2005, there were 15 individuals covered by the Fund, all of which were drawing 
benefits.  To meet these obligations, the City may contribute annually to the Fund the amount raised 
by levying all or part of a tax of up to $0.45 per $1,000 of true and fair market value, the maximum 
provided by law for maintaining the Fund.  Contributions also include donations and income from 
state fire insurance premium collection. 
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BI-COUNTY POLICE INFORMATION 
NETWORK AGENCY FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Fund Balance 197,243$              259,342$              1,323,659$           305,817$           

Grant 993,500                -                            -                           -                         
Contributions 1,800,000             -                            -                           -                         

Intergovernmental Revenue 2,793,500             -                            -                           -                         

Participant Charges 965,903                484,441                581,925                744,630             
Charges for Services 965,903                484,441                581,925                744,630             

Miscellaneous Revenue 41,130                  10,000                  39,585                  10,000               

Total Revenue Sources 3,997,776$           753,783$              1,945,169$           1,060,447$        

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Supplies 552$                     -$                          -$                         -$                       
Maintenance Agreements -                            -                            209,107                -                         
Contractual Services 463,676                598,650                572,283                725,758             

Supplies & Services 464,228                598,650                781,390                725,758             

Software -                            10,000                  5,000                    10,000               
Equipment -                            20,000                  10,000                  20,000               
Intergraph System Implementation 2,209,889             -                            963,807                -                         

Capital Outlay 2,209,889             30,000                  978,807                30,000               

Ending Fund Balance 1,323,659             125,133                184,972                304,689             

Total Expenditures 3,997,776$           753,783$              1,945,169$           1,060,447$        
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EMERGENCY MEDICAL SERVICES AGENCY FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Fund Balance 38,160$                20,364$                40,481$                46,542$             

Participant Charges 175,202                200,000                200,000                195,000             
Training Agreement 49,312                  49,000                  49,000                  49,450               

Charges for Services 224,514                249,000                249,000                244,450             

Miscellaneous Revenue 2,753                    2,400                    2,400                    4,000                 

Total Revenue Sources 265,427$              271,764$              291,881$              294,992$           

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Contractual Services 224,946$              265,543$              265,543$              256,723$           
Supplies & Services 224,946                265,543                265,543                256,723             

Ending Fund Balance 40,481                  6,221                    26,338                  38,269               

Total Expenditures 265,427$              271,764$              291,881$              294,992$           
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FIREMEN'S PENSION FUND

REVENUES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Beginning Fund Balance 1,071,246$           564,319$              597,658$              244,920$           

Property 52,000                  248,000                248,000                248,000             
Taxes 52,000                  248,000                248,000                248,000             

Fire Insurance Premium 93,507                  100,706                100,706                105,981             
Intergovernmental Revenue 93,507                  100,706                100,706                105,981             

General Fund -                            -                            300,000                600,000             
Interfund Transfers -                            -                            300,000                600,000             

Miscellaneous Revenue 134,163                37,400                  37,400                  20,000               

Total Revenue Sources 1,350,916$           950,425$              1,283,764$           1,218,901$        

EXPENDITURES
2003/04 2005/06 2005/06 2007/08
Actual Adopted Adjusted Adopted

Medical Insurance 475,225$              657,400$              714,000$              601,844$           
Other Medical Coverage 64,270                  60,700                  60,700                  131,000             
Retirement 198,779                217,200                217,200                251,900             

Salaries & Benefits 738,274                935,300                991,900                984,744             

Supplies 17                         50                         50                         500                    
Actuarial Study 8,825                    5,000                    5,000                    6,500                 
Disability Board Secretary 4,209                    6,000                    6,000                    16,600               
Travel & Training 1,361                    2,000                    2,000                    5,200                 
Other Services & Charges 362                       300                       300                       450                    

Supplies & Services 14,774                  13,350                  13,350                  29,250               

Purchases from Central Stores 210                       250                       250                       170                    
Interfund Charges 210                       250                       250                       170                    

Ending Fund Balance 597,658                1,525                    278,264                204,737             

Total Expenditures 1,350,916$           950,425$              1,283,764$           1,218,901$        
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In an effort to improve the effectiveness of the Capital Improvement planning process, the City has 
consolidated the Capital Improvement Program (CIP) document into the Comprehensive Plan and the 
2007/2008 Biennial Budget.  The project summaries and fund detail reports now appear in a new 
section of the budget titled “Capital Improvement Program”. The detailed project worksheets and 
future project listings have been integrated into the Comprehensive Plan.   
 
The CIP provides the means through which the City of Kennewick takes a planned and programmed 
approach to utilizing its financial resources in the most responsive and efficient manner to meet service 
and facility needs.  The CIP correlates funding sources to needed improvements and identifies projects 
for dedicated revenues such as the optional 1/2% sales tax, 1/2% real estate excise tax, and 5% 
admissions tax.  The process encourages long-range decision-making.  It also helps to assure the 
continuity of Council goals and objectives and identifies the impacts in future years of decisions made 
currently.  New projects are viewed not only in terms of how much they will cost, but also what impact 
the project will have on the City’s current and future operating costs. 
 
The long range planning process associated with the Capital Improvement Program is the link 
between accommodating Kennewick’s financing capability, the provision of adequate capital facilities 
and the ability of these facilities to meet existing and future needs.  The adoption of the Capital 
Improvement Program serves to align the priorities recognized in the Comprehensive Land Use Plan 
and Biennial Budget with appropriate funding mechanisms for provision of community facilities.  The 
CIP process is guided by the following policies, which have been adopted by City Council to provide for 
consistency between the Capital Improvement Program, the City’s Comprehensive Plan, and the biennial 
budget process: 
 

• Ensure Kennewick’s land use and infrastructure elements are internally consistent. 
 
• Reassess Kennewick’s land use plan periodically to ensure consistency between 

capital facility needs and financing. 
 

• Use adopted level of service standards, operating criteria and/or performance 
standards to evaluate capital facility needs. 

 
• Base capital facility needs on employment and population projections developed by 

the City in conjunction with County and State estimates. 
 

• Update the CIP in conjunction with the annual Comprehensive Plan process. 
 

• Ensure that necessary capital facilities are provided as required by the City’s 
concurrency ordinance. 
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In addition to the general policies identified above, the process of preparing the CIP is also guided by the 
following debt and budget related fiscal goals and policies:  
 

• When capital funding decisions are made, priorities shall be given to maintaining existing 
capital assets over the acquisition or construction of new facilities. 

 
• Financing for the majority of capital assets, other than infrastructure, shall normally be 

made over the life of the asset, or 20 years, whichever comes first. 
 

• Revenue bonds and LIDs shall be used to finance improvements when applicable.  
Annually, $50,000 shall be dedicated as LID matching funds for street overlays in 
conjunction with water and sewer extension projects. 

 
• Councilmanic bonds and lease financing can be used to fund infrastructure where positive 

cost/benefit ratios exist or where there is no other source of funds. 
 

• Voter approved general obligation bonds and special levies shall be used to finance major 
projects with high visibility such as fire stations, swimming pools, fire equipment, trails, 
waterfront projects, community parks, etc. 

 
• Divide proceeds from optional 1/2 cent sales tax to General Fund for replacement of 

federal shared revenue and motor vehicle excise tax funds and the Street Fund for energy 
costs of street lighting with the remaining largest portion going to the Capital 
Improvement Fund for street construction in accordance with Resolution 95-43.  During 
the 2005/2006 biennium, a one-time distribution of approximately $700,000 in the form of 
a transfer to the General Fund from the Capital Improvement Fund was authorized by 
Council to fund the Economic Development and GIS programs and 60% of the personnel 
costs of the City’s Traffic Engineer. 

 
• Admissions tax will be distributed to the Park Development Fund for park maintenance 

pursuant to Resolution 95-43, with the exception of admissions tax generated at the Three 
Rivers Coliseum, which will be distributed to the General Fund to fund ongoing operations 
of that facility. 

 
• In 1999, Council dedicated a 6% property tax increase, which equated to $375,000 per 

year, towards the development of Columbia Park.  The 2005/2006 biennial budget includes 
a one-time reallocation of this revenue source for both years of the biennium to fund 
General Fund operations. 

INTRODUCTION 
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• Both the first and second quarter percent of real estate excise tax will initially be 
distributed to the Park Development Fund primarily for park improvements pursuant to 
Resolution 95-43.  $725,000 of the second quarter percent of real estate excise tax will be 
transferred to the CIP fund pursuant to an interlocal agreement (see next item). 

 
• $725,000 will be transferred from the Park Development Fund to the CIP Fund in order to 

fund the City’s annual contribution commitment to the Kennewick Public Facilities District 
(KPFD). This funding commitment is formalized through an interlocal agreement, which 
stipulates that the City’s contribution can be used by the KPFD for the initial construction 
of the Convention Center and then for ongoing debt service and operating costs for the 
facility. 

 
The selection and prioritization of capital improvement projects included in the CIP is ultimately based 
on City Council approval.  Projects are recommended to Council by staff and various commissions, 
which are comprised primarily of members from the community. Internally, staff recommendations are 
largely based on the recommendations of CIP rating committees.  These committees establish criteria and 
point values for those criteria that enable them to rate and recommend projects based on their overall 
score.  Although each committee may select unique criteria related to the specific types of projects they 
are rating, there are several criteria that are consistently utilized within each committee during this 
process, which are as follows: 
 

• The proposed project’s consistency with Council policies and objectives. 
 
• The ability of the proposed project to be completed within available City resources, both in 

terms of budgetary resources and staff resources. 
 

• The age and condition of existing infrastructure at project site (if applicable). 
 

• The location of proposed project and overall impact expected on the surrounding community. 
 

• The ability of the proposed project to meet both current and future community needs. 
 

• Citizen input, including complaints, related to proposed project. 
 

• The ability of proposed project to meet external regulatory requirements. 
 

• The future maintenance requirements of the proposed project, both positive and negative. 
 

• The overall need for the project from a citywide standpoint, which can be based on items such 
as traffic and pedestrian volumes. 

 
• The projects ability to eliminate or reduce existing or potential safety concerns. 
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The CIP is continually updated and modified on an ongoing basis, not just at budget time. It is intended to 
be a flexible, dynamic tool for the City. The capital budget encompasses all capital project funds, and 
each fund will continue to stand on its own merit. Projects recommended for the CIP will include source 
and application of funds and cash flow projections.  The multi-year cash flows by fund are found in the 
Fund Detail reports. 
 
Growth Management Act Review - The Capital Improvement Plan (CIP) has been re-viewed by 
Community Planning Dept. staff for consistency with the City of Kennewick’s Comprehensive Plan.  
All projects contained within the CIP are located within the adopted urban growth boundary. All 
projects in the CIP have an identified funding source within the six-year span of the document. All 
projects are in conformance with land uses depicted on the City’s adopted land use plan map.  
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REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE

Arterial Street $1,389,934 $1,438,673 $1,594,556 $656,316 $307,151 $396,002 $555,557 $290,264

Urban Arterial Street 888,755                2,268,893             237,443                -                           -                            -                           -                           -                           

Capital Improvement Fund 8,561,010             14,308,317           4,373,182             6,906,424             7,486,872              7,695,579             7,584,856             7,415,918             

Park Development/Construction 3,134,441             4,173,136             1,182,687             478,973                988,091                 1,078,941             1,952,521             2,323,698             

Water and Sewer Fund 7,971,383             6,612,529             5,578,809             8,347,854             3,895,334              1,626,762             1,164,770             1,440,699             

   Total Beginning Fund Balance 21,945,523           28,801,548           12,966,677           16,389,567           12,677,448            10,797,284           11,257,704           11,470,579           

REVENUES

TAXES

Arterial Street Gas Tax 750,704                803,249                415,712                430,535                443,451                 456,755                470,457                484,571                

Trails & Paths Gas Tax 11,842                 12,000                  6,000                   6,000                   6,000                     6,000                   6,000                   6,000                   

Optional Sales Tax 8,173,564             8,168,590             4,173,000             4,237,000             4,406,560              4,582,822             4,766,135             4,956,691             

Real Estate Excise Tax 1,446,614             1,600,250             865,000                885,000                902,700                 920,754                939,169                957,952                

Real Estate Excise Tax (2nd 1/4%) 1,446,614             1,600,250             865,000                885,000                902,700                 920,754                939,169                957,952                

Property Tax (6%) 750,000                -                           375,000                375,000                375,000                 375,000                375,000                375,000                

Admissions Tax - General 609,399                550,000                295,000                305,000                311,100                 317,322                323,668                330,142                

   Subtotal Taxes 13,188,737           12,734,339           6,994,712             7,123,535             7,347,511              7,579,407             7,819,598             8,068,308             

INTERGOVERNMENTAL 

HES Grant -                           128,930                1,356,625             -                           -                            -                           -                           -                           

TEA 21 Enhancement Grant 1,444                   -                           -                           -                           -                            -                           -                           -                           

Community Forestry Assist. Grant -                           30,000                  -                           -                           -                            -                           -                           -                           

IAC Grant 287,882                1,293,430             300,000                -                           300,000                 300,000                300,000                -                           

STP Local Grant -                           364,000                -                           -                           -                            -                           -                           -                           

STP Direct Allocation 2,628                   1,966,585             -                           -                           -                            -                           -                           -                           

STP  Statewide Grant -                           3,878,955             -                           -                           -                            -                           -                           -                           

Rural Economic Vitality Grant 512,676                1,401,930             -                           -                           -                            -                           -                           -                           

RSTP Regionally Significant Transportation Project 1,017,929             941,325                -                           -                           -                            -                           -                           -                           

DEMO Grant - CCB Widening 184,258                -                           -                           -                           -                            -                           -                           -                           

State Nickel Funds -                           2,544,868             -                           -                           -                            -                           -                           -                           

TIB Grant 1,119,852             389,533                -                           -                           -                            -                           -                           -                           

STAG Grant -                           -                           481,200                -                           -                            -                           -                           -                           

BFT Agreement -                           45,000                  20,000                 -                           -                            -                           -                           -                           

TPP Grant -                           974,558                -                           -                           -                            -                           -                           -                           

UCP Grant -                           1,900,000             -                           -                           -                            -                           -                           -                           

BNSF Contribution -                           230,000                -                           -                           -                            -                           -                           -                           

Benton County Agreement -                           5,000                    -                           -                           -                            -                           -                           -                           

Port of Kennewick -                           197,900                -                           -                           -                            -                           -                           -                           

Kennewick Irrigation District -                           40,519                  -                           -                           -                            -                           -                           -                           

Kennewick School District 8,801                   5,000                    -                           -                           -                            -                           -                           -                           

City of Richland 43,280                 730,800                250,000                -                           -                            -                           -                           -                           

Traffic Safety Near Schools 106,986                -                           -                           -                           -                            -                           -                           -                           

Washington State Dept of Transportation 3,455,132             15,000                  -                           -                           -                            -                           -                           -                           

DOE Grant -                           -                           -                           -                           100,000                 400,000                -                           -                           

EDA Grant 1,800,000             -                           -                           -                           -                            -                           -                           -                           

   Subtotal Intergovernmental 8,540,868             17,083,333           2,407,825             -                           400,000                 700,000                300,000                -                           

PROJECTION
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CITYWIDE SUMMARY 

REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

CHARGES FOR SERVICES

Revenue from Water/Sewer Rates 6,495,071             3,823,500             1,958,152             1,958,152             1,406,728              1,406,728             1,086,051             1,086,051             

Water Area Charges 234,490                250,000                125,000                125,000                112,500                 112,500                112,500                112,500                

Sewer Area Charges 439,368                460,000                225,000                225,000                230,000                 230,000                230,000                230,000                

   Subtotal Charges for Services 7,168,929             4,533,500             2,308,152             2,308,152             1,749,228              1,749,228             1,428,551             1,428,551             

MISCELLANEOUS

Interest/Miscellaneous 820,231                1,282,485             251,450                238,050                214,050                 215,350                215,650                215,650                

Rentals and Lease 15,887                 17,000                  -                           -                           8,000                     8,000                   8,000                   8,000                   

Proceeds from Land Sale 761,985                1,325,286             2,337,756             232,756                -                            272,756                60,000                 -                           

Donations 26,006                 30,000                  5,000                   5,000                   7,000                     7,000                   7,000                   7,000                   

Park Development Fees 731,067                470,000                50,000                 50,000                 15,000                   15,000                 15,000                 15,000                 

Interfund Loan Principal & Interest -                           531,167                62,560                 58,740                 54,907                   51,023                 47,100                 43,138                 

Developer Contributions 1,035,880             767,025                30,000                 30,000                 35,000                   -                           427,800                14,500                 

   Subtotal Miscellaneous 3,391,056             4,422,963             2,736,766             614,546                333,957                 569,129                780,550                303,288                

INTERFUND TRANSFERS

Transfer from Capital Improvement Fund:

     Urban Arterial Fund 1,095,860             559,320                -                           -                           -                            -                           -                           -                           

     Arterial Street Fund -                           30,000                  -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund - Facilities -                           1,400,000             -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund - Comp St Imp II 1,037,000             582,097                -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund - BNSF Grade Separation 25,313                 -                           -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund - Capital 321,712                -                           -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund - 2003 GO Bond -                           200,000                -                           -                           -                            -                           -                           -                           

Transfer from General Fund:

     Capital Improvement Fund  - Capital 762,947                48,600                  -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund  - Facilities 318,291                392,200                150,000                150,000                150,000                 150,000                130,000                170,000                

     Park Development Fund 150,000                -                           -                           -                           -                            -                           -                           -                           

Transfer from Arterial Street Fund

     Capital Improvement Fund - Streets 473,653                -                           250,000                250,000                -                            -                           -                           -                           

     Urban Arterial Street Fund -                           -                           52,557                 -                           -                            -                           -                           -                           

Transfer from Urban Arterial Street Fund

     Capital Improvement Fund - Streets -                           762,325                -                           -                           -                            -                           -                           -                           

Transfer from Park Development Fund

     Capital Improvement Fund - Streets 1,450,000             1,450,000             725,000                725,000                725,000                 725,000                725,000                725,000                

     Capital Improvement Fund - Capital 45,000                 -                           -                           -                           -                            -                           -                           -                           

     Capital Improvement Fund - Facilities -                           1,015,000             200,000                -                           -                            -                           -                           -                           

     Capital Improvement Fund - 2003B G.O. Bond 695,000                177,900                -                           -                           -                            -                           -                           -                           

Transfer from Medical Services Fund

     Capital Improvement Fund - Capital 25,000                 -                           -                           -                           -                            -                           -                           -                           

Transfer from Protective Inspections Fund

     Capital Improvement Fund - Capital 25,000                 -                           -                           -                           -                            -                           -                           -                           

Transfer from Water/Sewer

     Capital Improvement Fund - Facilities -                           700,000                200,000                -                           -                            -                           -                           -                           

     Capital Improvement Fund - Capital 100,000                -                           -                           -                           -                            -                           -                           -                           

Transfer from Community Development Fund:

     Arterial Street Fund 275,051                471,968                100,000                100,000                100,000                 100,000                100,000                100,000                

     Capital Improvement Fund 35,000                 -                           -                           -                           -                            -                           -                           -                           

   Subtotal Interfund Transfers 6,834,827             7,789,410             1,677,557             1,225,000             975,000                 975,000                955,000                995,000                

PROJECTION
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CITYWIDE SUMMARY 
REVISED

ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

OTHER FINANCING SOURCES

Interfund Loan Proceeds 2,282,455             100,000                300,500                89,600                 87,200                   84,800                 82,400                 -                           

State Revolving Loan Fund Proceeds 912,611                7,207,389             -                           -                           -                            -                           -                           -                           

Biosolids Reserve -                           -                           -                           -                           2,120,000              -                           -                           -                           

Public Works Trust Fund Loan Proceeds 682,500                5,802,500             5,170,000             -                           6,000,000              -                           10,000,000           -                           

Centennial Clean Water Fund 131,337                168,663                -                           -                           -                            -                           -                           -                           

Proceeds from Long Term Debt 8,931,451             -                           -                           -                           -                            -                           -                           -                           

   Subtotal Other Financing Sources 12,940,354           13,278,552           5,470,500             89,600                 8,207,200              84,800                 10,082,400           -                           

   Total Revenues 52,064,771 59,842,097 21,595,512 11,360,833 19,012,896 11,657,564 21,366,099 10,795,147

   TOTAL $74,010,294 $88,643,645 $34,562,189 $27,750,400 $31,690,344 $22,454,848 $32,623,803 $22,265,726

EXPENDITURES

STREET RECONSTRUCTION

Arterial Street Fund:

Economic Development Infrastructure Incentive -$                         -$                         100,000$              100,000$              100,000$               100,000$              100,000$              100,000$              

Downtown Revitalization - Phase VI 237,227                -                           -                           -                           -                            -                           -                           -                           

Downtown Revitalization - Phase V 18,951                 -                           -                           -                           -                            -                           -                           -                           

Downtown Revitalization - Phase VI 11,624                 163,334                -                           -                           -                            -                           -                           -                           

Downtown Revitalization - Phase VII -                           67,459                  -                           -                           -                            -                           -                           -                           

Downtown Revitalization - Phase VIII -                           250,000                -                           -                           -                            -                           -                           -                           

Edison St & Metaline Ave Intersection -                           74,930                  869,124                -                           -                            -                           -                           -                           

Urban Arterial Street Fund:

W 19 th - Unio to Ely 1,019,129             -                           -                           -                           -                            -                           -                           -                           

W. Gage - Center Pkwy 424,984                4,670,882             -                           -                           -                            -                           -                           -                           

CCB BNSF Grade Separation 3,583,900             8,794,800             -                           -                           -                            -                           -                           -                           

W. 27th and Kellogg 1,530,153             581,000                -                           -                           -                            -                           -                           -                           

27th - SR395 Intersection Revisions -                           1,416,610             -                           -                           -                            -                           -                           -                           

W. 4th - CCB to Union -                           -                           290,000                -                           -                            -                           -                           -                           

Kennewick Ave Sidewalks -                           272,710                -                           -                           -                            -                           -                           -                           

Capital Improvement Fund:

LID Matching Funds -                           -                           50,000                 50,000                 50,000                   50,000                 50,000                 50,000                 

Cascade St/27th Ave Refurbishment -                           -                           -                           -                           -                            602,000                -                           -                           

W 7th - SR395 to Vancouver -                           -                           -                           -                           -                            100,000                -                           -                           

Vista District Infrastructure 2,110,864             -                           -                           -                           -                            -                           -                           -                           

Railroad Interface Plan 47,175                 -                           -                           -                           -                            -                           -                           -                           

Welch's Improvement 62                        -                           -                           -                           -                            -                           -                           -                           

8th - Dayton to Washington 3,505                   -                           -                           -                           -                            -                           -                           -                           

E. 2nd - Washington/Beech - Gravel Shoulder 2,996                   -                           -                           -                           -                            -                           -                           -                           

Canal Dr - Volland to SR395 1,309,761             11,481                  -                           -                           -                            -                           -                           -                           

Vista District Turnaround 150,000                -                           -                           -                           -                            -                           -                           -                           

Southridge Street Improvements -                           1,167,427             -                           -                           -                            -                           -                           -                           

SR397 Intertie -                           250,000                -                           -                           -                            -                           -                           -                           

E. 5th - Washington/Beech - Gravel Shoulder -                           95,135                  -                           -                           -                            -                           -                           -                           

Canal Drive Widening 250,000                -                           -                           -                            -                           -                           -                           

Quinault - Kellogg to Canal Dr -                           909,000                -                           -                           -                            -                           -                           -                           

Jefferson - Quinault North to end Gravel Shoulder -                           130,000                -                           -                           -                            -                           -                           -                           

Quay St - 1st to Kennewick Ave Gravel Shoulder -                           40,000                  -                           -                           -                            -                           -                           -                           

Jefferson, Irving, Payette - Gravel Shoulder -                           190,000                -                           -                           -                            -                           -                           -                           

PROJECTION
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CITYWIDE SUMMARY 

REVISED
ACTUAL ESTIMATE
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Concrete Railroad Crossing -                           -                           80,000                 -                           -                            -                           -                           -                           

W 9th Ave - 8th Pl to 7th Pl Gravel Shoulder -                           -                           -                           -                           -                            -                           75,000                 -                           

Irby St - 13th to 10th Gravel Shoulder -                           -                           -                           -                           -                            -                           155,000                -                           

Quillan - Hood to John Day Gravel Shoulder -                           -                           -                           -                           -                            -                           100,000                -                           

N Fisher St - Hood to Metaline Gravel Shoulder -                           -                           -                           -                           -                            -                           105,000                -                           

Columbia Park Trail - Edison to SR242 -                           -                           -                           -                           -                            -                           100,000                -                           

Columbia Park Trail - West City Limits to Edison -                           -                           -                           -                           -                            -                           100,000                -                           

Comprehensive Street Improvements Phase II 2,188,372             1,142,688             -                           -                           -                            -                           -                           -                           

Downtown BNSF/UPRR Grade Separation 99,372                 -                           -                           -                           -                            -                           -                           -                           

   Subtotal Street Reconstruction 12,738,075           20,477,456           1,389,124             150,000                150,000                 852,000                785,000                150,000                

STREET OVERLAYS

Arterial Street Fund:

Miscellaneous Streetscapes 11,717                 59,535                  -                           -                           -                            -                           -                           -                           

Columbia Drive - Washington to Gum 524                      -                           -                           -                           -                            -                           -                           -                           

Columbia Drive - Hartford to Washington 291                      -                           -                           -                           -                            -                           -                           -                           

Edison - Clearwater to Canal Drive 2,156                   -                           -                           -                           -                            -                           -                           -                           

E. 3rd Ave - Washington to Gum 60,729                 -                           -                           -                           -                            -                           -                           -                           

W. 4th Ave - Union to SR395 17,759                 336,086                -                           -                           -                            -                           -                           -                           

W. 4th Ave - SR395 to Olympia 11,704                 327,770                -                           -                           -                            -                           -                           -                           

Washington - 10th to Kennewick 17,250                 -                           -                           -                           -                            -                           -                           -                           

Morain St - 4th Pl to Kennewick Ave 4,634                   152,610                -                           -                           -                            -                           -                           -                           

Okanogan Pl - Gradridge to Rio Grande -                           257,185                -                           -                           -                            -                           -                           -                           

10th Ave - Kellogg to Union -                           90,000                  398,721                -                           -                            -                           -                           -                           

Washington - 10th to Columbia Drive -                           412,135                

Clearwater - CCB to Edison -                           53,340                  749,175                -                           -                            -                           -                           -                           

Canal Dr - CCB to Edison -                           792,400                -                           -                           -                            -                           -                           -                           

10th Ave - CCB to Kellogg -                           -                           -                           400,000                -                            -                           -                           -                           

Citywide Flashing Yellow Arrow Implementation -                           54,000                  487,500                -                           -                            -                           -                           -                           

Canal Dr - SR395 to Fruitland -                           -                           -                           100,000                405,000                 -                           -                           -                           

Canal Dr - Fruitland to Washington -                           -                           -                           -                           -                            245,000                -                           -                           

Vista Way - SR395 to Kennewick Ave -                           -                           13,200                 80,000                 -                            -                           -                           -                           

Washington Street - 27th to 10th -                           -                           -                           -                           -                            52,000                 388,000                -                           

27th Ave:  Union St to Ely St -                           -                           -                           -                           -                            60,000                 435,550                -                           

Union St - 10th to Clearwater -                           -                           -                           -                           -                            -                           -                           443,000                

Kennewick Ave - SR395 to Morain -                           -                           -                           -                           -                            -                           -                           19,000                 

Union St - 27th to 10th -                           -                           -                           -                           -                            -                           -                           43,000                 

Capital Improvement Fund:

Miscellaneous Street Projects 97,766                 161,700                100,000                100,000                100,000                 100,000                100,000                100,000                

Residential Overlays 24,178                 -                           200,000                200,000                200,000                 200,000                200,000                250,000                

Arterial/Collector Overlays -                           -                           -                           500,000                700,000                 700,000                700,000                850,000                

Commercial Street Overlays 383,781                -                           300,000                300,000                300,000                 300,000                300,000                400,000                

Crack Sealing -                           -                           -                           -                           -                            -                           -                           80,000                 

   Subtotal Street Overlays 632,489                2,696,761             2,248,596             1,680,000             1,705,000              1,657,000             2,123,550             2,185,000             

STORM DRAINAGE

Capital Improvement Fund:

Drywell Storm Systems (misc locations) 75,639                 283,831                100,000                100,000                100,000                 100,000                100,000                200,000                

Storm Drainage Plan 161,565                138,435                -                           -                           -                            -                           200,000                -                           

West Side Outlet 8,377                   -                           -                           72,000                 -                            -                           -                           -                           

   Subtotal Storm Drainage 245,581                422,266                100,000                172,000                100,000                 100,000                300,000                200,000                

STREET LIGHTS/SIGNALS

Arterial Street Fund:

W. 45th Pedestrian Improvements 165,706                -                           -                           -                           -                            -                           -                           -                           

PROJECTION
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Capital Improvement Fund:

Traffic Control Devices 36,632                 630,000                -                           -                           -                            -                           -                           -                           

Misc Traffic Signals 932,191                -                           300,000                300,000                300,000                 300,000                300,000                400,000                

Street Lights Misc Locations (Arterials) 13,414                 196,946                -                           80,000                 80,000                   80,000                 80,000                 150,000                

Audible Navigator Buttons 59,913                 -                           -                           -                           -                            -                           -                           60,000                 

   Subtotal Street Lights/Signals 1,042,150             826,946                300,000                380,000                380,000                 380,000                380,000                610,000                

WATER/SEWER SYSTEM IMPROVEMENTS

Water/Sewer Fund:

Water System Improvements 7,200,688             12,561,800           980,000                750,000                2,230,000              1,229,010             8,431,011             875,000                

Sewer System Improvements 770,330                986,800                762,000                495,000                595,000                 1,282,010             2,944,011             355,000                

Combined Utility Improvements 542,487                1,030,500             698,807                205,272                250,000                 185,000                260,000                260,000                

Public Works Trust Fund Loan Projects 3,149,567             2,975,300             3,050,000             5,400,000             6,750,000              -                           -                           -                           

Sewer Area Charge Projects 1,765,367             876,344                -                           -                           2,500,000              -                           -                           -                           

   Subtotal W/S Improvements 13,428,439           18,430,744           5,490,807             6,850,272             12,325,000            2,696,020             11,635,022           1,490,000             

LAND  & FACILITIES

Capital Improvement Fund:

City Facility HVAC Replacement 36,375                 50,000                  27,000                 27,000                 20,000                   15,000                 5,000                   45,000                 

City Hall Remodeling 68,060                 46,000                  76,000                 85,000                 130,000                 135,000                -                           60,000                 

Kennewick Fire Station #1 47,961                 111,400                -                           -                           -                            -                           -                           -                           

Kennewick Fire Station #2 39,872                 -                           -                           20,000                 -                            -                           -                           -                           

Kennewick Fire Station #3 19,676                 -                           15,000                 -                           -                            -                           15,000                 -                           

Kennewick Fire Station #4 9,055                   10,000                  -                           -                           -                            -                           10,000                 -                           

Parks & Recreation Office -                           -                           25,000                 -                           -                            -                           -                           -                           

East Benton County Historical Museum -                           -                           -                           5,000                   -                            -                           -                           -                           

Police Department - W. 6th -                           80,000                  -                           -                           -                            -                           -                           -                           

Police Department - Dayton 81,325                 -                           -                           -                           -                            -                           -                           -                           

Purchasing/Central Stores -                           40,000                  -                           -                           -                            -                           -                           -                           

Shop Yards - E 10th (General) 15,967                 4,000                    -                           -                           -                            -                           -                           -                           

Municipal Service Facility -                           4,015,000             -                           -                           -                            -                           100,000                65,000                 

Dayton Building -                           5,000                    -                           -                           -                            -                           -                           -                           

Columbia Park Shop -                           35,800                  -                           20,000                 -                            -                           -                           -                           

Senior Center -                           10,000                  -                           -                           -                            -                           -                           -                           

Land Acquisition -                           80,000                  400,000                -                           -                            -                           -                           -                           

Vista District Common Area O&M -                           28,293                  20,000                 20,000                 20,000                   20,000                 20,000                 20,000                 

Subtotal Facilities Reserve Fund 318,291                4,515,493             563,000                177,000                170,000                 170,000                150,000                190,000                

OTHER IMPROVEMENTS

Capital Improvement Fund:

Misc Streetscape Improvements 865                      393,500                -                           -                           -                            -                           60,000                 100,000                

Underground Overhead Power Lines -                           -                           -                           -                           -                            -                           -                           100,000                

Urban Area Corridor Model 3,280                   350,000                -                           -                           -                            -                           -                           -                           

Southridge Softball Complex 1,233,520             3,966,480             -                           -                           -                            -                           -                           -                           

Shoreline Enhancement Project 1,321,356             751,540                -                           -                           -                            -                           -                           -                           

Central Plaza -                           2,537,471             -                           -                           -                            -                           -                           -                           

Council to Designate Funding -                           564,127                -                           -                           -                            -                           -                           -                           

Econ Dev Strategic Infrastructure Plan 169,559                140,000                -                           -                           -                            -                           -                           -                           

Steptoe - Clearwater to Gage R-O-W -                           1,009,999             500,000                -                           -                            -                           -                           -                           

City of Richland - Leslie/Clearwater -                           10,000                  -                           -                           -                            -                           -                           -                           

27th/SR395 Intersection Design 3,389                   -                           -                           -                           -                            -                           -                           -                           

Feasbility & Re-Use Study -                           75,000                  -                           -                           -                            -                           -                           100,000                

City Facility Paving -                           100,000                -                           75,000                 -                            75,000                 -                           -                           

Misc Roadway Capacity Improvements -                           -                           -                           -                           -                            -                           -                           200,000                

Citywide Traffic Counts -                           -                           40,000                 -                           -                            40,000                 -                           50,000                 
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CITYWIDE SUMMARY 

REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

Capital Improvement Fund (Continued):

UPRR Relocation (Center Parkway) -                           -                           850,000                -                           -                            -                           -                           -                           

Grant Match -                           -                           -                           500,000                500,000                 500,000                500,000                700,000                

Data Processing Equipment 113,046                69,000                  -                           -                           -                            -                           -                           -                           

GIS Equipment 175,680                120,000                -                           -                           -                            -                           -                           -                           

Field Machinery & Equipment 336,356                48,600                  -                           -                           -                            -                           -                           -                           

Transportation Equipment 450,356                -                           -                           -                           -                            -                           -                           -                           

Subtotal Other Improvements 3,807,407             10,135,717           1,390,000             575,000                500,000                 615,000                560,000                1,250,000             

PARK IMPROVEMENTS

Park Development/Construction Fund:

Park Development/Construction:

Arboretum Donations -                           4,000                    -                           -                           -                            -                           -                           -                           

Canyon Lakes 3,570                   296,430                -                           -                           -                            -                           -                           -                           

Civic Center Athletic Area 32,980                 -                           -                           -                           -                            -                           -                           -                           

Eastgate Park 10,032                 25,000                  -                           -                           -                            -                           -                           -                           

Grange Park 175,243                300,000                -                           -                           -                            -                           -                           -                           

Remove Hawthorne Park Building -                           -                           15,000                 -                           -                            -                           -                           -                           

Hansen Park -                           600,000                -                           -                           600,000                 -                           600,000                -                           

Senior Center 11,708                 22,000                  1,000                   1,000                   1,000                     1,000                   1,000                   1,000                   

Vandalism Improvements 26,819                 30,000                  -                           -                           -                            -                           -                           -                           

Columbia Park Improvements 959,424                1,662,500             710,000                650,000                150,000                 650,000                400,000                400,000                

Park & Recreation Comp Plan -                           20,000                  -                           -                           -                            -                           -                           -                           

Ball field Improvements 30,318                 19,000                  1,000                   1,000                   1,000                     33,000                 1,000                   1,000                   

Kennewick Activity Center 9,485                   -                           -                           -                           -                            -                           -                           -                           

Grange Hall 58,241                 -                           -                           -                           -                            -                           -                           -                           

Irrigation - Automatic Upgrades 4,877                   70,000                  50,000                 50,000                 10,000                   10,000                 10,000                 10,000                 

Tennis and Hard Court Repairs 67,160                 70,000                  64,500                 -                           42,500                   -                           -                           -                           

Park Signs -                           10,000                  5,000                   5,000                   5,000                     5,000                   5,000                   5,000                   

Community Center 73,481                 -                           -                           -                           -                            -                           -                           -                           

Lawrence Scott Park 5                          -                           -                           -                           -                            -                           -                           -                           

Swimming Pool Renovations 49                        -                           50,000                 -                           -                            -                           -                           -                           

Park Reserve:

1E Fruitland -                           3,094                    -                           -                           -                            -                           -                           -                           

1W Sunset/CCE -                           -                           145,684                -                           -                            -                           -                           -                           

2E Zintel/Underwood/Vancouver -                           13,942                  -                           -                           -                            -                           -                           -                           

2W Lawrence Scott 4,301                   23,833                  -                           -                           -                            -                           -                           -                           

3W  John Day/Hawthorne -                           9,100                    -                           -                           -                            -                           -                           -                           

Park Reserve: (Continued)

3E Civic Area 3,550                   18,808                  53,188                 -                           -                            -                           -                           -                           

4E Eastgate/Arboretum -                           628                       -                           -                           -                            -                           -                           -                           

4W 10th & Columbia Center Blvd -                           21,579                  162,799                -                           -                            -                           -                           -                           

5E Canyon Lakes/Inspiration Estates -                           474,015                -                           -                           -                            -                           -                           -                           

5W Grange 508                      222,650                236,000                -                           -                            -                           -                           -                           

6E Cascade -                           -                           118,560                -                           -                            -                           -                           -                           

Park Appurtenances 27,048                 30,000                  15,000                 15,000                 15,000                   15,000                 15,000                 15,000                 

Recreational Trails & Paths:

Zintel Canyon - Trails & Paths 9,173                   200,000                -                           -                           -                            -                           40,000                 -                           

   Subtotal Park Improvements 1,507,972             4,146,579             1,627,731             722,000                824,500                 714,000                1,072,000             432,000                
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CITYWIDE SUMMARY 
REVISED

ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

DEBT SERVICE

Capital Improvement Fund:

   PWTF Loan - 4th & Morain 98,157                 96,296                  47,451                 46,986                 -                            -                           -                           -                           

   PWTF Loan - W. 10th Avenue 181,832                175,395                85,284                 83,675                 82,066                   -                           -                           -                           

   PWTF Loan - S. Rainier & 7th 129,708                127,226                62,682                 -                           -                            -                           -                           -                           

   PWTF Loan - Washington St. 134,983                132,472                65,294                 64,666                 64,039                   63,411                 -                           -                           

   PWTF Loan - W. Hood 181,917                175,698                85,517                 83,962                 82,407                   80,852                 79,297                 -                           

   PWTF Loan - 10th Av/SR395 to Olympia 379,956                367,185                178,803                175,610                172,417                 169,224                166,031                162,839                

   PWTF Loan - 19th Avenue 110,930                108,922                53,708                 53,206                 52,704                   52,202                 51,700                 51,198                 

   PWTF Loan - Comp Street Imp - Phase I 469,539                461,408                227,655                225,622                223,590                 221,557                219,525                217,492                

   PWTF Loan - Comp Street Imp - Phase II 506,487                506,966                280,280                277,821                275,363                 272,904                270,446                267,987                

   PWTF Loan - BNSF Downtown Grade Separation 192,188                -                           -                           -                           -                            -                           -                           -                           

   CCWF Loan -                           -                           -                           3,000                   67,674                   67,674                 67,674                 67,674                 

   Interfund Loan Interest 11,193                 -                           -                           -                           -                            -                           -                           -                           

   Debt Service Costs 119,586                21,500                  98,500                 92,500                 92,500                   92,500                 92,500                 92,500                 

   Subtotal Debt Service 2,516,475             2,173,068             1,185,174             1,107,048             1,112,760              1,020,324             947,173                859,690                

MISCELLANEOUS

Park Development/Construction Fund:

Park Acquisitions -                           200,000                250,000                -                           500,000                 -                           -                           -                           

Grant Consultations 1,473                   6,000                    3,000                   3,000                   3,000                     3,000                   3,000                   3,000                   

Equipment 170,902                133,112                80,900                 47,900                 106,500                 8,700                   111,500                111,500                

Transfer to General Fund O & M 335,000                370,000                183,300                186,700                191,300                 196,100                200,979                205,000                

Transfer to Capital Improvement Fund 2,190,000             2,642,900             925,000                725,000                725,000                 725,000                725,000                725,000                

Transfer to Coliseum 447,178                1,185,000             100,000                100,000                100,000                 100,000                100,000                100,000                

Transfer to Equipment Rental -                           125,000                129,500                41,500                 75,000                   35,000                 135,000                135,000                

Transfer to Debt Service Fund -                           200,000                240,533                241,032                250,000                 250,000                250,000                250,000                

Arterial Street Fund:

Transfer to Capital Improvement Fund 473,653                -                           250,000                250,000                -                            -                           -                           -                           

Transfer to Urban Arterial Fund -                           -                           52,557                 -                           -                            -                           -                           -                           

Intergovt'l Agreement - West Richland 142,485                62,565                  -                           -                           -                            -                           -                           -                           

Urban Arterial Street Fund: -                           

Trasfer to Capital Improvement Fund -                           762,325                -                           -                           -                            -                           -                           -                           

Capital Improvement Fund: -                           

Transfer to Urban Arterial Fund 1,095,860             559,320                -                           -                           -                            -                           -                           -                           

Transfer to Arterial Street -                           30,000                  -                           -                           -                            -                           -                           -                           

Transfer to Public Facilities District/Conv Ctr 1,034,759             560,950                265,725                243,025                222,900                 200,119                180,069                156,775                

Transfer to Comp Street Phase II 1,037,000             488,708                -                           -                           -                            -                           -                           -                           

Transfer to BNSF/UPRR Grade Separation 25,313                 -                           -                           -                           -                            -                           -                           -                           

Transfer to Capital Purchases 321,711                -                           -                           -                           -                            -                           -                           -                           

Transfer to 2003 GO Bond -                           200,000                -                           -                           -                            -                           -                           -                           

Transfer to Facilities -                           1,400,000             -                           -                           -                            -                           -                           -                           

Transfer to Nuisance Abatement Fund 150,000                -                           -                           -                           -                            -                           -                           -                           

Transfer to Equipment Rental -                           44,708                  -                           -                           -                            -                           -                           -                           

Transfer to Debt Service Fund 480,827                1,296,350             947,675                971,475                1,002,100              1,024,881             1,044,931             1,068,225             

Transfer to Street Fund 900,000                900,000                450,000                450,000                450,000                 450,000                450,000                450,000                

Transfer to General Fund -                           685,000                -                           -                           -                            -                           -                           -                           

   Subtotal Miscellaneous 8,806,161             11,851,938           3,878,190             3,259,632             3,625,800              2,992,800             3,200,479             3,204,500             

   Total Expenditures 45,043,040           75,676,968           18,172,622           15,072,952           20,893,060            11,197,144           21,153,224           10,571,190           

ENDING FUND BALANCE 28,967,254 12,966,677 16,389,567 12,677,448 10,797,284 11,257,704 11,470,579 11,694,536

   TOTAL $74,010,294 $88,643,645 $34,562,189 $27,750,400 $31,690,344 $22,454,848 $32,623,803 $22,265,726

PROJECTION



 214

VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
 
 
 
 
 
 
The Arterial Street Fund accounts for the continued development of the arterial street system within the 
City.  Revenue sources include state shared revenue (gas tax), along with federal and state grants. 
 
Motor Vehicle Fuel Tax - Currently, cities are distributed approximately 3/4 of one cent of the 23-
cent/gallon gas tax which is reserved for street construction.  This money is collected by the State of 
Washington and is redistributed to the cities based on population.  This money cannot be used for 
maintenance.  It must be used exclusively for the construction, improvement, and repair of arterial 
highways and streets within the City. Overlays and reconstruction of any street within the City qualify for 
the use of this money.  Approximately $400,000/year of gas tax is projected for the next five years. 
 
H.E.S. (Hazard Elimination Safety Program) - This program makes Federal dollars available to the 
Department of Transportation.  When funds are available, the DOT will solicit submittals of projects that 
qualify to eliminate hazards or safety problems.  The DOT sets the priority for projects submitted and 
funds the projects according to priority and funds available. The 27th/Ely signal, the Union/27th-
Roundabout, and the Quinault and Canal Drive channelization projects are recent examples of projects 
that have been funded by this program. Federal funding pays 90% of the cost to a maximum amount of 
$300,000.  
 
STP Direct Allocation - The City receives these funds annually based on a per capita distribution of gas 
tax revenues.  Currently by local agreement STP direct allocation funds are distributed based on a 
population formula and the MPO allotment, which totals approximately $400,000/year. Only streets that 
are Functionally Classified, as shown on the FHWA Functional Classification map, qualify for this 
program.  STP funds may not be used for maintenance, but may be used for reconstruction, resurfacing 
and overlays.  These funds are used as matching funds for larger projects and for arterial street overlays. 
 
STP Competitive – Funded from the 1993 ISTEA and continued in 1998 by TEA 21 these funds are 
available on a competitive basis from the local MPO and from a Statewide Competitive program.  Some 
projects funded by the Statewide STP Competitive program include: in 1995 a $1 million grant for the 
Columbia Center Blvd. Signal Enhancement Project, and in 1999 $3,700,000 for the BNSF 
Railroad/Columbia Center Blvd. Grade Separation Project.  Some projects funded by the Local STP 
Competitive program include: $758,000 in 1994 for the Edison St. project,  $360,000 for Gage Blvd and 
Center Parkway in 1999, and $420,000 for the BNSF Railroad/Columbia Center Blvd. Grade Separation 
Project.

ARTERIAL STREET FUND
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FUND DETAIL 
ARTERIAL STREET FUND 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 1,389,934$          1,438,673$          1,594,556$          656,316$             307,151$             396,002$             555,557$             290,264$             

REVENUES
TAXES

Arterial Street Gas Tax 750,704               803,249             415,712             430,535             443,451             456,755              470,457              484,571             

INTERGOVERNMENTAL
HES Grant -                          128,930             1,356,625          -                        -                        -                         -                         -                        
TEA 21 Enhancement Grant 1,444                  -                        -                        -                        -                        -                         -                         -                        
STP (Direct Allocation) 2,628                  1,766,585          -                        -                        -                        -                         -                         -                        
Traffic Safety Near Schools 106,986               -                        -                        -                        -                        -                         -                         -                        
Kenn. School Dist. Transit Imp Proceeds 8,801                  -                        -                        -                        -                        -                         -                         -                        
B-F Transit Imp Proceeds -                          25,000               -                        -                        -                        -                         -                         -                        

MISCELLANEOUS
Interest 77,558                 83,500               79,700               20,300               15,400               19,800                27,800                14,500               
Developer Contributions -                          -                        30,000               30,000               35,000               40,000                60,000                -                        
Proceeds from Land Sale 1,977                  -                        -                        -                        -                        -                         -                         -                        
Transfer from Capital Improvement -                          30,000               -                        -                        -                        -                         -                         -                        
Transfer from CDBG 275,051               471,968             100,000             100,000             100,000             100,000              100,000              100,000             

TOTAL REVENUES 1,225,149            3,309,232            1,982,037            580,835               593,851               616,555               658,257               599,071               

   TOTAL 2,615,083$          4,747,905$          3,576,593$          1,237,151$          901,002$             1,012,557$          1,213,814$          889,335$             

EXPENDITURES
STREET RECONSTRUCTION

Economic Dvlpmnt Infrastructure Incentive -$                        -$                       100,000$            100,000$            100,000$            100,000$             100,000$            100,000$            
Downtown Revitalization - Phase IV 237,227               -                        -                        -                        -                        -                         -                         -                        
Downtown Revitalization - Phase V 18,951                 -                        -                        -                        -                        -                         -                         -                        
Downtown Revitalization - Phase VI 11,624                 163,334             -                        -                        -                        -                         -                         -                        
Downtown Revitalization - Phase VII -                          67,459               -                        -                        -                        -                         -                         -                        
Downtown Revitalization - Phase VIII -                          250,000             -                        -                        -                        -                         -                         -                        
Edison St & Metaline Ave Intersection -                          74,930               869,124             -                        -                        -                         -                         -                        

STREET OVERLAYS
Columbia Drive - Hartford to Washington 291                     -                        -                        -                        -                        -                         -                         -                        
Okanogan Pl - Grandridge to Rio Grande -                          257,185             -                        -                        -                        -                         -                         -                        
Miscellaneous Streetscapes 11,717                 59,535               -                        -                        -                        -                         -                         -                        
Columbia Drive - Washington to Gum 524                     -                        -                        -                        -                        -                         -                         -                        
Edison - Clearwater to Canal Dr 2,156                  -                        -                        -                        -                        -                         -                         -                        
W. 4th Ave - Union to SR395 17,759                 336,086             -                        -                        -                        -                         -                         -                        
W. 4th Ave - SR395 to Olympia 11,704                 327,770             -                        -                        -                        -                         -                         -                        
Washington -  10th to Columbia Drive 17,250                 412,135             -                        -                        -                        -                         -                         -                        
E. 3rd Ave - Washington to Gum 60,729                 -                        -                        -                        -                        -                         -                         -                        
Morain St -  4th Pl to Kennewick Ave 4,634                  152,610             -                        -                        -                        -                         -                         -                        
10th Ave - Kellogg to Union -                          90,000               398,721             -                        -                        -                         -                         -                        
10th Ave - CCB to Kellogg -                          -                        -                        400,000             -                        -                         -                         -                        
Clearwater - CCB to Edison -                          53,340               749,175             -                        -                        -                         -                         -                        
Canal Dr - CCB to Edison -                          792,400             -                        -                        -                        -                         -                         -                        
Vista Way - SR395 to Kennewick Ave -                          -                        13,200               80,000               -                        -                         -                         -                        
Canal Dr - SR395 to Fruitland -                          -                        -                        100,000             405,000             -                         -                         -                        
Canal Dr - Fruitland to Washington -                          -                        -                        -                        -                        245,000              -                         -                        
27th Avenue - Union Street to Ely St. -                          -                        -                        -                        -                        60,000                435,550              -                        
Washington Street - 27th to 10th -                          -                        -                        -                        -                        52,000                388,000              -                        
Union St - 10th to Clearwater -                          -                        -                        -                        -                        -                         -                         443,000             
Kennewick Ave - SR395 to Morain -                          -                        -                        -                        -                        -                         -                         19,000               
Union St - 27th to 10th -                          -                        -                        -                        -                        -                         -                         43,000               

TRAFFIC AND PEDESTRIAN SERVICES
W 45th Pedestrian Improvements 165,706               -                        -                        -                        -                        -                         -                         -                        
Citwide Flashing Yellow Arrow -                          54,000               487,500             -                        -                        -                         -                         -                        

MISCELLANEOUS
Transfer to Capital Improvement Fund 473,653               -                        250,000             250,000             -                        -                         -                         -                        
Transfer to Urban Arterial Street Fund -                          -                        52,557               -                        -                        -                         -                         -                        
Intergovt'l Agreement - West Richland 142,485               62,565               -                        -                        -                        -                         -                         -                        

TOTAL EXPENDITURES 1,176,410            3,153,349            2,920,277            930,000               505,000               457,000               923,550               605,000               

ENDING FUND BALANCE 1,438,673            1,594,556            656,316               307,151               396,002               555,557               290,264               284,335               

   TOTAL 2,615,083$          4,747,905$          3,576,593$          1,237,151$          901,002$             1,012,557$          1,213,814$          889,335$             
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The Urban Arterial Street Fund accounts for the continued development of the urban arterial street 
system within the City.  The primary source of revenue is continuing grants from the State Transportation 
Improvement Board. The City of Kennewick has been one of the most successful agencies statewide in 
receiving these funds. 
  
A.I.P. Funds – The Arterial Improvement Program on an annual basis, reviews projects submitted by all 
cities in the State and establishes priorities for grant funding.  This program was formerly known as the 
Urban Arterial Trust Account (UATA). 
  
The City of Kennewick has funded many projects from these funds since 1987.  These include West 
4th Avenue - Garfield to SR 395; Columbia Center Boulevard - Quinault to Clearwater; Clearwater - 
Irving to Quay; 10th Avenue - Ione to Olympia Street; Clearwater - Quay to Columbia Center 
Boulevard; Volland - Clearwater to Canal Drive; and Kellogg - W. 4th to Clearwater.    Our region 
(Southeast) includes Pasco, Richland, Walla Walla, and Yakima. 
  
T.P.P. Funds - The Transportation Partnership Program  (formerly known as the Transportation 
Improvement Account (TIA)) was created in 1988 by the State Legislature.  Approximately fifteen 
percent of funds are allocated to the Eastern Washington Region.  Projects that are multi-agency, multi-
modal, and provide economic development receive priority.  Some of the many projects funded by this 
program include: Edison Street-SR240-10th, 27th- Union to Ely, Union-10th to 27th, Clearwater-
Columbia Center Blvd. to I-82, Columbia Center Blvd. Signal Enhancements, Gum St. - Yew Street to 
Cable Bridge, Steptoe – SR240 to Gage Blvd., City Wide Signal Enhancements, and the Columbia 
Center Blvd. Widening/ Tapteal Overpass project. 
  
STP Competitive Funds - created by the 1993 ISTEA act and continued by the 1998 TEA 21 act, these 
funds are available on a competitive basis from the local MPO and on a Statewide Competitive Program.  
Some projects funded by the Statewide STP Competitive program include: in 1995 a $1 million grant for 
the Columbia Center Blvd. Signal Enhancement Project, and in 1999 $3,700,000 for the BNSF 
Railroad/Columbia Center Blvd. Grade Separation Project.  Some projects funded by the Local STP 
Competitive program include: $758,000 in 1994 for the Edison St. project,  $360,000 for Gage Blvd and 
Center Parkway in 1999, and $420,000 for the BNSF Railroad/Columbia Center Blvd. Grade Separation 
Project.
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REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 888,755$           2,268,893$        237,443$           -$                  -$                  -$                  -$                  -$                  

REVENUES

INTERGOVERNMENTAL
WA State Dept Trans Grant-CCB/BNSF Grade Sep 3,455,132          -                         -                         -                    -                    -                    -                    -                    
WA State Dept Trans Grant  - 27th/SR395 -                         15,000               -                         -                    -                    -                    -                    -                    
STP Direct Allocation CCB/BNSF Grade Sep -                         200,000             -                         -                    -                    -                    -                    -                    
State Nickel Funds  - CCB/BNSF Grade Sep -                         2,544,868          -                         -                    -                    -                    -                    -                    
Federal Demonstration Grant  -CCB Widening 184,258             -                         -                         -                    -                    -                    -                    -                    
Rural Economic Vitality Grant - Gage & Ctr Parkway 512,676             1,401,930          -                         -                    -                    -                    -                    -                    
RSTP Regnal Sgnfcnt Tran-CCB/BNSF Grade Sep 1,017,929          941,325             -                         -                    -                    -                    -                    -                    
STP Local Grant - Gage Center Parkway -                         364,000             -                         -                    -                    -                    -                    -                    
STP State Grant - CCB/BNSF Grade Separation -                         3,548,955          -                         -                    -                    -                    -                    -                    
STP State Grant - 27th/395 -                         330,000             -                         -                    -                    -                    -                    -                    
TPP Grant - 27th/SR395 -                         787,750             -                         -                    -                    -                    -                    -                    
TPP Grant - Kennewick Ave Sidewalks -                         150,000             -                         -                    -                    -                    -                    -                    
TPP Grant - W. 19th -                         36,808               -                         -                    -                    -                    -                    -                    
TIB Grant - W. 27th and Kellogg (Creekstone) 576,930             389,533             -                         -                    -                    -                    -                    -                    
TIB Grant -19th - Union to Ely 542,922             -                         -                    -                    -                    -                    -                    
UCP Grant - Center Parkway/Gage Blvd -                         1,900,000          -                         -                    -                    -                    -                    -                    
Benton County - CCB/BNSF -                         5,000                 -                         -                    -                    -                    -                    -                    
BFT - CCB/BNSF -                         20,000               -                         -                    -                    -                    -                    -                    
Kennewick School District - CCB/BNSF -                         5,000                 -                         -                    -                    -                    -                    -                    
Kennewick Irrigation District - CCB/BNSF -                         5,000                 -                         -                    -                    -                    -                    -                    
City of Richland - Gage Blvd -                         680,800             -                         -                    -                    -                    -                    -                    
BNSF Contribution CCB -                         230,000             -                         -                    -                    -                    -                    -                    
Port of Kennewick - CCB/BNSF -                         20,000               -                         -                    -                    -                    -                    -                    

MISCELLANEOUS
Interest 25,520               -                         -                         -                    -                    -                    -                    -                    
Developer Contributions 527,077             331,588             -                         -                    -                    -                    -                    -                    
Transfer from Arterial Street Fund -                         -                         52,557               -                    -                    -                    -                    -                    
Transfer from Capital Improvement Fund 1,095,860          559,320             -                         -                    -                    -                    -                    -                    

TOTAL REVENUES 7,938,304          14,466,877        52,557               -                    -                    -                    -                    -                    

   TOTAL $8,827,059 $16,735,770 $290,000 -$                  -$                  -$                  -$                  -$                  

EXPENDITURES
STREET RECONSTRUCTION

W 27th and Kellogg - (Creekstone) 1,530,153$        581,000$           -$                       -$                  -$                  -$                  -$                  -$                  
27th - SR395 Intersection Revisions -                         1,416,610          -                         -                    -                    -                    -                    -                    
W. Gage - Center Parkway  424,984             4,670,882          -                         -                    -                    -                    -                    -                    
CCB/BNSF Grade Separation 3,583,900          8,794,800          -                         -                    -                    -                    -                    -                    
W 19th - Union to Ely 1,019,129          -                         -                         -                    -                    -                    -                    -                    
W 4th - CCB to Union - design/right-of-way -                         -                         290,000             -                    -                    -                    -                    -                    
Kennewick Ave Sidewalks -                         272,710             -                         -                    -                    -                    -                    -                    
Transfer to Capital Improvement Fund -                         762,325             -                         -                    -                    -                    -                    -                    

TOTAL EXPENDITURES 6,558,166          16,498,327        290,000             -                    -                    -                    -                    -                    

ENDING FUND BALANCE
2,268,893          237,443           -                       -                  -                   -                    -                   -                  

   TOTAL $8,827,059 $16,735,770 $290,000 -$                  -$                  -$                  -$                  -$                  

* Project is dependent on grant funding.

PROJECTON
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VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
 
 
 
 
 
 
The Capital Improvement Fund is used to account for the expenditures incurred for the acquisition or 
construction of major capital assets that are not identified with other capital funds.  Sources of revenue 
include that portion of optional local taxes designated for capital improvements, state grants, Public 
Works Trust Fund (PWTF) loans, and allocations from other funds.  Activity in the fund is accounted for 
in various departments including streets, City facilities, and PWTF loan projects. 
 
Optional sales tax is locally levied and distributed by the state to each city on the basis of collections 
within the jurisdiction.  State law authorizes up to 1/2 of 1%.  If both the county and city are levying the 
local sales tax, the city must allocate 15% of the amount it receives to the county.  Kennewick's optional 
sales tax became effective July 1, 1986.   
 
By Resolution No. 95-43, the City Council designated the use of the proceeds of the optional sales tax to 
fund a street improvement program.  Approximately $4,500,000 per year of optional sales tax is projected 
for the next five years. 
 
The Washington State Public Works Trust Fund program was established in 1985 to offer low interest 
loans to eligible local governments for public works projects.  The program is designed to encourage 
local effort in managing local needs.  To date, the City has received ten loans for street projects including 
the Zintel Canyon Crossing as well as loans for water line improvements and most recently the 
Comprehensive Street System Improvements II. The annual debt service on these loans is approximately 
$1,075,000.  This leaves approximately $3,425,000 to use for the street improvement program and for 
matching federal and state grants. 

CAPITAL IMPROVEMENT FUND
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VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
FUND DETAIL  
CAPITAL IMPROVEMENT FUND 
STREETS 

REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 8,287,321$        7,548,986$          4,157,280$        4,392,766$        4,732,458$        4,918,665$        4,552,686$        4,361,248$       

REVENUES
TAXES

Optional Sales Tax 8,173,564          8,168,590            4,173,000          4,237,000          4,406,560          4,582,822          4,766,135          4,956,691         

INTERGOVERNMENTAL
EDA Grant - Vista Entertainment District 1,365,190          -                          -                         -                         -                         -                         -                         -                       

CCWF - Centennial Clean Water Fund 131,337             168,663               -                         -                         -                         -                         -                         -                       

City of Richland - Econ Dev Plan 30,000               -                          -                         -                         -                         -                         -                         -                       

City of Richland - Steptoe design & ROW -                         50,000                 250,000             -                         -                         -                         -                         -                       

Ben Franklin Transit - Steptoe design & ROW -                         -                          20,000               -                         -                         -                         -                         -                       

MISCELLANEOUS
Developer Contributions 34,755               2,000                  -                         -                         -                         -                         -                         -                       

KID - Okanogan Place - Developer Cont 231,548             -                          -                         -                         -                         -                         -                         -                       

KIP Block 2 Land Sales (Van Buren) 18,280               10,321                 -                         -                         -                         -                         -                         -                       

Interest/Miscellaneous 278,830             514,286               25,000               25,000               25,000               25,000               25,000               25,000              

Transfer from Community Development 35,000               -                          -                         -                         -                         -                         -                         -                       

Transfer from Park Development Fund 1,450,000          1,450,000            725,000             725,000             725,000             725,000             725,000             725,000            

Transfer from Urban Arterial Street Fund -                         762,325               -                         -                         -                         -                         -                         -                       

Transfer from Arterial Street Fund 473,653             -                          250,000             250,000             -                         -                         -                         -                       

Coliseum - Interfund Loan Interest -                         131,167               62,560               58,740               54,907               51,023               47,100               43,138              

TOTAL REVENUES 12,222,157        11,257,352          5,505,560          5,295,740          5,211,467          5,383,845          5,563,235          5,749,829         

   TOTAL $20,509,478 $18,806,338 $9,662,840 $9,688,506 $9,943,925 $10,302,510 $10,115,921 $10,111,077

EXPENDITURES

STREET RECONSTRUCTION
LID Matching Funds -$                       -$                        50,000$             50,000$             50,000$             50,000$             50,000$             50,000$            

Miscellaneous Channelization -                         -                          -                         -                         -                         -                         -                         -                       

Vista District Infrastructure 2,110,864          -                          -                         -                         -                         -                         -                         -                       

Railroad Interface Plan 47,175               -                          -                         -                         -                         -                         -                         -                       

Canal Dr - Volland to SR395 1,309,761          11,481                 -                         -                         -                         -                         -                         -                       

Welch's Street Improvement 62                      -                          -                         -                         -                         -                         -                         -                       

8th Ave - Dayton to Washington 3,505                 -                          -                         -                         -                         -                         -                         -                       

E. 2nd - Washington/Beech - Gravel Shoulder 2,996                 -                          -                         -                         -                         -                         -                         -                       

Vista District Turnaround 150,000             -                          -                         -                         -                         -                         -                         -                       

Southridge Street Improvements -                         1,167,427            -                         -                         -                         -                         -                         -                       

SR397 Intertie -                         250,000               -                         -                         -                         -                         -                         -                       

Canal Drive Widening -                         250,000               -                         -                         -                         -                         -                         -                       

E. 5th - Washington/Beech Gravel Shoulder -                         95,135                 -                         -                         -                         -                         -                         -                       

Jefferson - Quinault North - Gravel Shoulder -                         130,000               -                         -                         -                         -                         -                         -                       

Jefferson, Irving, Payette - Gravel Shoulder -                         190,000               -                         -                         -                         -                         -                         -                       

Quay St. - 1st to Kennewick Ave Gravel Shoulder -                         40,000                 -                         -                         -                         -                         -                         -                       

Quinault - Kellogg to Canal Dr -                         909,000               -                         -                         -                         -                         -                         -                       

W. 9th Ave. - 8th Pl. to 7th Pl. Gravel Shoulder -                         -                          -                         -                         -                         -                         75,000               -                       

Irby St. - 13th to 10th Gravel Shoulder -                         -                          -                         -                         -                         -                         155,000             -                       

Quillan - Hood to John Day Gravel Shoulder -                         -                          -                         -                         -                         -                         100,000             -                       

Concrete Railroad Crossings -                         -                          80,000               -                         -                         -                         -                         -                       

N. Fisher St. - Hood to Metaline Gravel Shoulder -                         -                          -                         -                         -                         -                         105,000             -                       

Cascade St/27th Avenue Refurbishment -                         -                          -                         -                         -                         602,000             -                         -                       

W. 7th - SR395 to Vancouver -                         -                          -                         -                         -                         100,000             -                         -                       

Columbia Park Trail - Edison to SR241 -                         -                          -                         -                         -                         -                         100,000             -                       

Columbia Park Trail - West City Limits to Edison -                         -                          -                         -                         -                         -                         100,000             -                       

   Subtotal Street Reconstruction 3,624,361          3,043,043            130,000             50,000               50,000               752,000             685,000             50,000              

PROJECTION
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FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
STREETS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

Drywell Storm Systems (misc locations) 75,637               283,831               100,000             100,000             100,000             100,000             100,000             200,000            

Storm Drainage Plan 161,565             138,435               -                         -                         -                         -                         200,000             -                       

West Side Outlet 8,377                 -                          -                         72,000               -                         -                         -                         -                       

   Subtotal Storm Drainage 245,580             422,266               100,000             172,000             100,000             100,000             300,000             200,000            

STREET OVERLAYS/GRAVEL STREETS 
Miscellaneous Street Projects 97,766               161,700               100,000             100,000             100,000             100,000             100,000             100,000            

Residential Overlays 24,178               -                          200,000             200,000             200,000             200,000             200,000             250,000            

Commercial Street Overlays 383,781             -                          300,000             300,000             300,000             300,000             300,000             400,000            

Arterial /Collector Overlays -                         -                          -                         500,000             700,000             700,000             700,000             850,000            

Crack Sealing -                         -                          -                         -                         -                         -                         -                         80,000              

   Subtotal Street Overlays 505,725             161,700               600,000             1,100,000          1,300,000          1,300,000          1,300,000          1,680,000         

TRAFFIC CONTROL DEVICES
Traffic Control Devices 36,632               630,000               -                         -                         -                         -                         -                         -                       

   Subtotal Traffic Control Devices 36,632               630,000               -                         -                         -                         -                         -                         -                       

STREET LIGHTS/SIGNALS
St. Lts. Misc. Locations (Arterials) 13,414               196,946               -                         80,000               80,000               80,000               80,000               150,000            

Misc Traffic Signals or Roundabouts 932,191             -                          300,000             300,000             300,000             300,000             300,000             400,000            

Audible Navigator Buttons 59,913               -                          -                         -                         -                         -                         -                         60,000              

   Subtotal Lights/Signals 1,005,518          196,946               300,000             380,000             380,000             380,000             380,000             610,000            

OTHER IMPROVEMENTS
City Facility Paving -                         100,000               -                         75,000               -                         75,000               -                         -                       

Grant Match -                         -                          -                         500,000             500,000             500,000             500,000             700,000            

Misc. Streetscape Improvements 865                    393,500               -                         -                         -                         -                         60,000               100,000            

Underground Overhead Power Lines -                         -                          -                         -                         -                         -                         -                         100,000            

Urban Area Corridor Model 3,281                 350,000               -                         -                         -                         -                         -                         -                       

Economic Dev Strategic Infrastructure Plan 169,559             140,000               -                         -                         -                         -                         -                         -                       

Steptoe - Clearwater to Gage R-O-W -                         1,009,999            500,000             -                         -                         -                         -                         -                       

Feasability & Re-Use Study -                         75,000                 -                         -                         -                         -                         -                         100,000            

City of Richland - Leslie/Clearwater -                         10,000                 -                         -                         -                         -                         -                         -                       

Citywide Traffic Counts -                         -                          40,000               -                         -                         40,000               -                         50,000              

UPRR Relocation (Center Parkway) -                         -                          850,000             -                         -                         -                         -                         -                       

27th/SR395 Intersection Design 3,389                 -                          -                         -                         -                         -                         -                         -                       

Misc Roadway Capacity Improvements -                         -                          -                         -                         -                         -                         -                         200,000            

   Subtotal Other Improvements 177,096             2,078,499            1,390,000          575,000             500,000             615,000             560,000             1,250,000         

MISCELLANEOUS
Transfer to Arterial Fund -                         30,000                 -                         -                         -                         -                         -                         -                       

Transfer to Urban Arterial Fund 1,095,860          559,320               -                         -                         -                         -                         -                         -                       

Transfer to Equipment Rental -                         44,708                 -                         -                         -                         -                         -                         -                       

Transfer to Street Fund 900,000             900,000               450,000             450,000             450,000             450,000             450,000             450,000            

Transfer to Comp Streets Phase II (match) 1,037,000          488,708               -                         -                         -                         -                         -                         -                       

Transfer to BNSF/UPRR Grade Separation 25,313               -                          -                         -                         -                         -                         -                         -                       

Transfer to Public Facilities District - Conv Ctr 949,055             406,623               265,725             243,025             222,900             200,119             180,069             156,775            

Transfer to General Fund -                         685,000               -                         -                         -                         -                         -                         -                       

Transfer to Capital Improvement - Facilities -                         1,400,000            -                         -                         -                         -                         -                         -                       

Transfer to Capital Purchases 321,711             -                          -                         -                         -                         -                         -                         -                       

Transfer to Debt Service Fund 415,241             889,050               459,275             481,975             502,100             524,881             544,931             568,225            

Transfer to Debt Service Fund (New bond issue) -                         407,300               488,400             489,500             500,000             500,000             500,000             500,000            

Transfer to Nuisance Abatement Fund 150,000             -                          -                         -                         -                         -                         -                         -                       

Transfer to Conv Ctr - City of Pasco 85,704               154,327               -                         -                         -                         -                         -                         -                       

   Subtotal Miscellaneous 4,979,884          5,965,036            1,663,400          1,664,500          1,675,000          1,675,000          1,675,000          1,675,000         

PROJECTION
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FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
STREETS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

DEBT SERVICE
   PWTF Loan - 4th & Morain 98,157               96,296                 47,451               46,986               -                         -                         -                         -                       

   PWTF Loan - W. 10th Avenue 181,832             175,395               85,284               83,675               82,066               -                         -                         -                       

   PWTF Loan - S. Rainier & 7th 129,708             127,226               62,682               -                         -                         -                         -                         -                       

   PWTF Loan - Washington St. 134,983             132,472               65,294               64,666               64,039               63,411               -                         -                       

   PWTF Loan - W. Hood 181,917             175,698               85,517               83,962               82,407               80,852               79,297               -                       

   PWTF Loan - 10th Av/SR395 to Olympia 379,956             367,185               178,803             175,610             172,417             169,224             166,031             162,839            

   PWTF Loan - 19th Avenue 110,930             108,922               53,708               53,206               52,704               52,202               51,700               51,198              

   PWTF Loan - Comp Street Imp - Phase I 469,539             461,408               227,655             225,622             223,590             221,557             219,525             217,492            

   PWTF Loan - Comp Street Imp - Phase II 506,487             506,966               280,280             277,821             275,363             272,904             270,446             267,987            

   PWTF Loan - Downtown Grade Separation 192,188             -                          -                         -                         -                         -                         -                         -                       

   CCWF Loan -                         -                          -                         3,000                 67,674               67,674               67,674               67,674              

   Subtotal Debt Service 2,385,696          2,151,568            1,086,674          1,014,548          1,020,260          927,824             854,673             767,190            

TOTAL EXPENDITURES 12,960,492        14,649,058          5,270,074          4,956,048          5,025,260          5,749,824          5,754,673          6,232,190         

ENDING FUND BALANCE 7,548,986          4,157,280            4,392,766          4,732,458          4,918,665          4,552,686          4,361,248          3,878,887         

   TOTAL $20,509,478 $18,806,338 $9,662,840 $9,688,506 $9,943,925 $10,302,510 $10,115,921 $10,111,077

Ending Fund Balance $7,548,986 $4,157,280 $4,392,766 $4,732,458 $4,918,665 $4,552,686 $4,361,248 3,878,887         

Fund Balance Reserved for Coliseum Debt 6,983,730          6,255,997            5,875,257          5,490,709          5,102,317          4,710,040          4,313,840          3,913,679         

SURPLUS (DEFICIT) CASH FLOW $565,256 ($2,098,717) ($1,482,491) ($758,251) ($183,652) ($157,354) $47,408 ($34,792)

PROJECTION
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FUND DETAIL 

FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
LAND & FACILITIES VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE ($1,110,281) ($350,445) $202,048 $2,499,804 $2,740,560 $2,763,060 $3,018,316 $3,040,816

OTHER FINANCING SOURCES:

Interest on Investments 8,672                  57,000                 71,500                 127,500               135,000               135,000               135,000               135,000               

Proceeds from Sale of Land * 741,728               1,325,286            2,337,756            232,756               -                          232,756               -                          -                          

Interfund Loan -                          400,000               -                          -                          -                          -                          -                          -                          

Transfer from CIP - Streets -                          1,400,000            -                          -                          -                          -                          -                          -                          

Transfer from Park Development -                          1,015,000            200,000               -                          -                          -                          -                          -                          

Transfer from Water/Sewer -                          700,000               200,000               -                          -                          -                          -                          -                          

Transfer from General Fund 318,291               392,200               150,000               150,000               150,000               150,000               130,000               170,000               

TOTAL REVENUES 1,068,691 5,289,486 2,959,256 510,256 285,000 517,756 265,000 305,000

       TOTAL ($41,590) $4,939,041 $3,161,304 $3,010,060 $3,025,560 $3,280,816 $3,283,316 $3,345,816

EXPENDITURES

City Facility HVAC Replacement $36,375 $50,000 $27,000 $27,000 $20,000 $15,000 $5,000 $45,000

City Hall 68,060                 46,000                 76,000                 85,000                 130,000               135,000               -                          60,000                 

East Benton County Historical Museum -                          -                          -                          5,000                  -                          -                          -                          -                          

Fire Station #1 47,961                 111,400               -                          -                          -                          -                          -                          -                          

Fire Station #2 39,872                 -                          -                          20,000                 -                          -                          -                          -                          

Fire Station #3 19,676                 -                          15,000                 -                          -                          -                          15,000                 -                          

Fire Station #4 9,055                  10,000                 -                          -                          -                          -                          10,000                 -                          

Parks & Recreation Office -                          -                          25,000                 -                          -                          -                          -                          -                          

Police Department 81,325                 80,000                 -                          -                          -                          -                          -                          -                          

Shop Yards - E. 10th  (General) 15,967                 4,000                  -                          -                          -                          -                          -                          -                          

Purchasing/Central Stores -                          40,000                 -                          -                          -                          -                          -                          -                          

Municipal Service Facility - Juniper Street -                          4,015,000            -                          -                          -                          -                          100,000               65,000                 

Dayton Building -                          5,000                  -                          -                          -                          -                          -                          -                          

Columbia Park Shop -                          35,800                 -                          20,000                 -                          -                          -                          -                          

Senior Center -                          10,000                 -                          -                          -                          -                          -                          -                          

Vista District Common Area O&M -                          28,293                 20,000                 20,000                 20,000                 20,000                 20,000                 20,000                 

Land Acquisition -                          80,000                 400,000               -                          -                          -                          -                          -                          

Transfer to Capital - 2003 G.O. Bond -                          200,000               -                          -                          -                          -                          -                          -                          

Interfund Loan Debt Service (9,436)                 21,500                 98,500                 92,500                 92,500                 92,500                 92,500                 92,500                 

TOTAL EXPENDITURES 308,855               4,736,993            661,500               269,500               262,500               262,500               242,500               282,500               

ENDING FUND BALANCE (350,445) 202,048 2,499,804 2,740,560 2,763,060 3,018,316 3,040,816 3,063,316

   TOTAL ($41,590) $4,939,041 $3,161,304 $3,010,060 $3,025,560 $3,280,816 $3,283,316 $3,345,816

PROJECTION



 223

VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

  
 

FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
DOWNTOWN BNSF/UPRR GRADE SEP

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006

BEGINNING FUND BALANCE $933,959 ($144,796)

REVENUES

OTHER FINANCING SOURCES
PWTF Loan Proceeds -                     455,000          

MISCELLANEOUS
Interest/Miscellaneous 30,117            387                 
Developer Contributions 42,500            250,000          
Transfer from Capital Improvement Fund - Streets 1,037,000       582,097          

TOTAL REVENUES 1,109,617 1,287,484

   TOTAL $2,043,576 $1,142,688

EXPENDITURES

STREET RECONSTRUCTION
PWTF Misc Storm Drainage $173,349 $292,688
PWTF BST Overlays 89,454            -                     
PWTF Commercial Overlays 393,010          200,000          
PWTF Residential Overlays 272,331          -                     
S. Vancouver - 36th/27th -                     -                     
W. 27th - Olympia/Dayton Pl 169,016          -                     
W. 19th - Union/Ely 589,578          197,000          
W. 45th Pedestrian Walk 14,468            -                     
E 2nd Ave - Washington to Beech 23,129            107,000          
W 6th & W 5th - Quincy to Olympia -                     108,500          
W 3rd - Auburn to Washington -                     30,000            
Misc Traffic Signals 462,713          7,500              
Misc Street Lighting -                     100,000          
Wheelchair Ramps - Misc Locations 1,324              100,000          

TOTAL EXPENDITURES 2,188,372       1,142,688       

ENDING FUND BALANCE (144,796)        -                     

   TOTAL $2,043,576 $1,142,688
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FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
COMP STREET IMPROVEMENTS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 
REVISED

ACTUAL ESTIMATE
2003/2004 2005/2006

BEGINNING FUND BALANCE 933,959$        (144,796)$      

REVENUES

OTHER FINANCING SOURCES
PWTF Loan Proceeds -                     455,000          

MISCELLANEOUS
Interest/Miscellaneous 30,117            387                 
Developer Contributions 42,500            250,000          
Transfer from Capital Improvement Fund - Streets 1,037,000       582,097          

TOTAL REVENUES 1,109,617 1,287,484

   TOTAL $2,043,576 $1,142,688

EXPENDITURES

STREET RECONSTRUCTION
PWTF Misc Storm Drainage 173,349$        292,688$        
PWTF BST Overlays 89,454            -                     
PWTF Commercial Overlays 393,010          200,000          
PWTF Residential Overlays 272,331          -                     
S. Vancouver - 36th/27th -                     -                     
W. 27th - Olympia/Dayton Pl 169,016          -                     
W. 19th - Union/Ely 589,578          197,000          
W. 45th Pedestrian Walk 14,468            -                     
E 2nd Ave - Washington to Beech 23,129            107,000          
W 6th & W 5th - Quincy to Olympia -                     108,500          
W 3rd - Auburn to Washington -                     30,000            
Misc Traffic Signals 462,713          7,500              
Misc Street Lighting -                     100,000          
Wheelchair Ramps - Misc Locations 1,324              100,000          

TOTAL EXPENDITURES 2,188,372       1,142,688       

ENDING FUND BALANCE (144,796)        -                     

   TOTAL $2,043,576 $1,142,688
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FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
CAPITAL PURCHASES VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 12,405$           202,854$         13,854$        13,854$        13,854$        13,854$        13,854$        13,854$        

OTHER FINANCING SOURCES:

Transfer from General Fund 762,947           48,600             -                    -                    -                    -                    -                    -                    
Transfer from Capital Improvement - Streets 321,712           -                      -                    -                    -                    -                    -                    -                    
Transfer from Park Development Fund 45,000             -                      -                    -                    -                    -                    -                    -                    
Transfer from Water/Sewer Fund 100,000           -                      -                    -                    -                    -                    -                    -                    
Transfer from Medical Services Fund 25,000             -                      -                    -                    -                    -                    -                    -                    
Transfer from Protective Inspections Fund 25,000             -                      -                    -                    -                    -                    -                    -                    
Interest on Investments (2,579)              -                      -                    -                    -                    -                    -                    -                    

TOTAL REVENUES 1,277,080        48,600             -                    -                    -                    -                    -                    -                    

   TOTAL 1,289,485$      251,454$         13,854$        13,854$        13,854$        13,854$        13,854$        13,854$        

EXPENDITURES

CAPITAL PURCHASES

     Software:
Financial System 15,805$           49,000$           $          - $          - $          - $          - $          - $          - 
GIS System 175,680           120,000           -                    -                    -                    -                    -                    -                    

     Data Processing Equipment:
LAN/WAN 97,241             20,000             -                    -                    -                    -                    -                    -                    
Police Mobile Data Terminals -                       -                      -                    -                    -                    -                    -                    -                    
Communication Equip - 800 Mhz Radios -                       -                      -                    -                    -                    -                    -                    -                    

    Field Machinery & Equipment 336,356           48,600             -                    -                    -                    -                    -                    -                    

    Transportation Equipment 450,356           -                      -                    -                    -                    -                    -                    -                    

    Interest on Intefund Loan 11,193             -                      -                    -                    -                    -                    -                    -                    

TOTAL EXPENDITURES 1,086,631        237,600           -                    -                    -                    -                    -                    -                    

ENDING FUND BALANCE 202,854 13,854 13,854 13,854 13,854 13,854 13,854 13,854

   TOTAL 1,289,485$      251,454$         13,854$        13,854$        13,854$        13,854$        13,854$        13,854$        

PROJECTION
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FUND DETAIL 
CAPITAL IMPROVEMENT FUND 
2003B G.O. BOND VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE -$                     7,051,718$        -$                  -$                  -$                  -$                  -$                  -$                  

OTHER FINANCING SOURCES:

Interest on Investments 174,751           390,000             -                    -                    -                    -                    -                    -                    

Bond Proceeds 8,700,000        -                         -                    -                    -                    -                    -                    -                    

Bond Premium 231,451           -                         -                    -                    -                    -                    -                    -                    

Transfer from CIP - Land and Facilities -                       200,000             -                    -                    -                    -                    -                    -                    

Transfer from Park Develop/Const Fund 695,000           177,900             -                    -                    -                    -                    -                    -                    

TOTAL REVENUES 9,801,202        767,900             -                    -                    -                    -                    -                    -                    

   TOTAL 9,801,202$      7,819,618$        -$                  -$                  -$                  -$                  -$                  -$                  

EXPENDITURES

Debt Issue Costs 129,022$         -$                       -$                  -$                  -$                  -$                  -$                  -$                  

Southridge Softball Complex 1,233,520        3,966,480          -                    -                    -                    -                    -                    -                    

Shoreline Enhancement Project 1,321,356        751,540             -                    -                    -                    -                    -                    -                    

Central Plaza -                       2,537,471          -                    -                    -                    -                    -                    -                    

Council to Designate Funding -                       564,127             -                    -                    -                    -                    -                    -                    

Transfer to Debt Service Fund 65,586             -                         -                    -                    -                    -                    -                    -                    

TOTAL EXPENDITURES 2,749,484        7,819,618          -                    -                    -                    -                    -                    -                    

ENDING FUND BALANCE 7,051,718        -                         -                    -                    -                    -                    -                    -                    

   TOTAL 9,801,202$      7,819,618$        -$                  -$                  -$                  -$                  -$                  -$                  

PROJECTION
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VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
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VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
 
 
 
 
 
 
The Water and Sewer Fund accounts for all revenue derived from and expenses incurred in the 
operation and maintenance of the City's Water and Sewer Utility.  All activities necessary to provide for 
the production, treatment, storage and distribution of water and for the collection, treatment, and disposal 
of sewage are accounted for in this fund. 
 
The water and sewer rate structure, which was established during the last rate study in 1994, was 
designed to recover an amount 1.25 times the annual depreciation from rate revenues to fund capital 
improvements.  It was estimated by the rate study that rate revenues would generate $1.525 million per 
year for capital improvements during the CIP period. 
 
Other sources of revenue will be necessary to fund water and sewer capital improvements during the next 
five years.  These sources might include Public Works Trust Fund loans, revenue bonds, interfund loans, 
grants, or other financing mechanisms. 
 
Sewer Cumulative Reserve - In 1952 the Corps of Engineers built a Lift Station for the City.  The 
agreement with the Corps of Engineers provided that we would use the money plus accumulated interest 
to maintain the Lift Station. 
 
Sewer Area Charge - Customers must pay a set fee to buy into the existing sewer system.  The fee was 
adjusted through the 1994 rate study to reflect remaining capacity of the sewer system and Urban Growth 
Area limits set through GMA.  This money is set aside for future plant expansion. 
 

WATER AND SEWER FUND
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FUND DETAIL 
WATER AND SEWER FUND 
WATER/SEWER SYSTEM IMPROVEMENTS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE

2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 7,971,383$         6,612,529$         5,578,809$         8,347,854$         3,895,334$         1,626,762$         1,164,770$         1,440,699$         

REVENUES

Revenue from Rates for Capital 6,495,071           3,823,500           1,958,152           1,958,152           1,406,728           1,406,728           1,086,051           1,086,051           

PWTF Loan Proceeds 1,057,500           5,347,500           5,170,000           -                         6,000,000           -                         10,000,000         -                         

State Revolving Fund Loan 912,611              7,207,389           -                         -                         -                         -                         -                         -                         

STAG Grant -                         -                         481,200              -                         -                         -                         -                         -                         

DOE Grant -                         -                         -                         -                         100,000              400,000              -                         -                         

EDA Proceeds 434,810              -                         -                         -                         -                         -                         -                         -                         

City of Richland/City of West Richland 13,280                -                         -                         -                         -                         -                         -                         -                         

Developer Contributions 200,000              -                         -                         -                         -                         -                         400,000              -                         

Contributed Capital - HDR -                         183,437              -                         -                         -                         -                         -                         -                         

Kennewick Irrigation District -                         25,198                -                         -                         -                         -                         -                         -                         

Water Area Charge 234,490              250,000              125,000              125,000              112,500              112,500              112,500              112,500              

Sewer Area Charge 439,368              460,000              225,000              225,000              230,000              230,000              230,000              230,000              

Reserve from Biosolids -                         -                         -                         -                         2,120,000           -                         -                         -                         

Interfund Loan Proceeds 2,282,455           100,000              300,500              89,600                87,200                84,800                82,400                -                         

TOTAL REVENUES 12,069,585 17,397,024 8,259,852 2,397,752 10,056,428 2,234,028 11,910,951 1,428,551

TOTAL 20,040,968$       24,009,553$       13,838,661$       10,745,606$       13,951,762$       3,860,790$         13,075,721$       2,869,250$         

EXPENDITURES

WATER SYSTEM IMPROVEMENTS
Water System Improvements 62,715$              100,000$            50,000$              50,000$              50,000$              50,000$              50,000$              50,000$              

Grant Match -                         -                         225,000              225,000              -                         -                         -                         -                         

Creekstone 139,326              120,000              60,000                -                         -                         -                         -                         -                         

Okanogan Pl Exten - Grandridge to Rio Grande -                         22,600                -                         -                         -                         -                         -                         -                         

Ranney Improvements 112,330              1,000,000           -                         -                         -                         -                         -                         -                         

Construction - 28th and Irving 575,627              -                         -                         -                         -                         -                         -                         -                         

Beech St - Bruneau to Columbia Dr. (12,082)               -                         

27th - S Olympia to Dayton Pl 5,875                  -                         -                         -                         -                         -                         -                         -                         

Vista District Infrastructure 292,183              -                         -                         -                         -                         -                         -                         -                         

Construction - 46th & Olson 610,512              (26,000)               -                         -                         -                         -                         -                         -                         

Filter Plant Improvements * 3,569,377           5,550,000           -                         -                         -                         -                         -                         -                         

Construction - 18th & Kellogg 753,863              -                         -                         -                         -                         -                         -                         -                         

Pump Upgrade - 47th & Olympia 625                     -                         -                         -                         -                         -                         -                         -                         

Commercial Overlays 12,422                -                         -                         -                         25,000                25,000                25,000                25,000                

Metaline - Volland to Perry (3,389)                 -                         -                         -                         -                         -                         -                         -                         

Zone 4 Transmission Main 261,733              -                         -                         -                         -                         -                         -                         -                         

Trench Settlement -                         10,000                -                         -                         -                         -                         -                         -                         

Pump Upgrade - 54th & Olympia 80                       -                         -                         -                         -                         -                         -                         -                         

Edison - Clearwater to Canal 1,360                  -                         -                         -                         -                         -                         -                         -                         

Easement Acquisition 11,253                20,000                5,000                  -                         -                         -                         -                         -                         

Zone 5 Reservoir Transmission Main 34,168                106,000              80,000                -                         -                         -                         -                         -                         

19th - Union to Ely 107,480              10,400                -                         -                         -                         -                         -                         -                         

W 5th - Quincy to Olympia 6,954                  14,000                -                         -                         -                         -                         -                         -                         

Fiber Optic Improvements 21,297                -                         -                         -                         -                         -                         -                         -                         

E. 3rd Ave - Washington to Gum 8,808                  -                         -                         -                         -                         -                         -                         -                         

Zone 3 Reservoir Construction 919                     4,225,000           -                         -                         -                         -                         -                         -                         

Security Improvements 65,111                20,000                -                         -                         -                         -                         -                         -                         

Creekstone Blvd Extension 153,768              3,800                  -                         -                         -                         -                         -                         -                         

Morain - 4th Pl to Kennewick -                         -                         -                         -                         -                         -                         -                         -                         

E. 5th Ave. - Washington to Beech 15,777                -                         -                         -                         -                         -                         -                         -                         

Canal Dr - Volland to 395 320,105              -                         -                         -                         -                         -                         -                         -                         

W. 6th - Quincy to Olympia -                         34,000                -                         -                         -                         -                         -                         -                         

Zone 3 Reservoir Transmission Main 72,447                676,000              -                         -                         -                         -                         -                         -                         

PROJECTION
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FUND DETAIL 
WATER AND SEWER FUND 
WATER/SEWER SYSTEM IMPROVEMENTS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

WATER SYSTEM IMPROVEMENTS (Cont'd)
Zone 4 Reservoir Transmission Main 42                       140,000              -                         -                         -                         -                         -                         -                         

10th Ave - CCB to Union -                         5,000                  -                         -                         -                         -                         -                         -                         

Clearwater - CCB to Edison -                         180,000              -                         -                         -                         -                         -                         -                         

Vista Way - SR395 to Kennewick Ave. -                         1,000                  -                         -                         -                         -                         -                         -                         

Canal Dr - CCB to Edison -                         5,000                  -                         -                         -                         -                         -                         -                         

Southridge Subdivision -                         150,000              

W 26th Ave - Grant to Edison -                         -                         100,000              -                         -                         -                         -                         -                         

W 36th Ave - Union Loop to SR 395 -                         110,000              30,000                -                         -                         -                         -                         -                         

Screen Improvements -                         -                         -                         300,000              -                         -                         -                         -                         

Arterial/Collector Overlays -                         -                         100,000              -                         -                         -                         -                         -                         

Center Parkway - Gage to Tapteal -                         65,000                35,000                -                         -                         -                         -                         -                         

Waterline - Renewals & Replacement -                         -                         125,000              125,000              125,000              125,000              250,000              250,000              

Residential Overlays -                         -                         50,000                50,000                50,000                50,000                50,000                50,000                

N Fisher Street - Hood to Metaline -                         -                         -                         -                         -                         -                         80,000                -                         

Irby St. - 13th to 10th -                         -                         -                         -                         -                         -                         72,000                -                         

Lakeview Ranchettes -                         -                         70,000                -                         -                         -                         -                         -                         

N Quillan St - Hood to John Day -                         -                         -                         -                         -                         -                         52,000                -                         

Kennewick Ave. - Morain to 395 -                         -                         -                         -                         -                         182,000              -                         -                         

S Union St - 10th to Clearwater -                         -                         -                         -                         -                         10,000                -                         -                         

ASR -                         -                         -                         -                         250,000              -                         500,000              -                         

Zone 5 Reservoir               -                         -                         -                         -                         1,400,000           -                         -                         -                         

Reservoir Roof Repairs -                         -                         -                         -                         150,000              -                         -                         -                         

Steptoe - Clearwater to Gage -                         20,000                -                         180,000              -                         -                         -                         

W 7th Ave - SR 395 to Vancouver -                         -                         -                         -                         -                         210,000              -                         -                         

Columbia Park Trail - City Limits to Edison -                         -                         -                         -                         -                         -                         10,000                -                         

S Olympia St - CR 397 to 27th -                         -                         -                         -                         -                         300,000              -                         -                         

S Cascade St - 45th to 27th -                         -                         -                         -                         -                         275,000              -                         -                         

Columbia Park Trail - Edison to SR 240 -                         -                         -                         -                         -                         -                         600,000              -                         

W 10th Ave - Clodfelter to CCB -                         -                         -                         -                         -                         -                         950,000              -                         

Southridge -                         -                         -                         -                         -                         -                         250,000              -                         

Five Corners -                         -                         -                         -                         -                         -                         50,000                -                         

Water Meter Replacements -                         -                         -                         -                         -                         -                         500,000              500,000              

W 27th Ave - Dayton to Cascade -                         -                         -                         -                         -                         -                         30,000                -                         

W 45th Ave - Ely to Olympia -                         -                         -                         -                         -                         -                         10,000                -                         

7th Ave Transmission Main -                         -                         -                         -                         -                         -                         2,400,000           -                         

Pasco Intertie -                         -                         50,000                -                         -                         -                         300,000              -                         

Richland Intertie -                         -                         -                         -                         -                         -                         150,000              -                         

Zone 5 Booster Station -                         -                         -                         -                         -                         -                         700,000              -                         

Zone 4 Reservoir -                         -                         -                         -                         -                         -                         1,400,000           -                         

W. Hood Ave - Volland to Ely -                         -                         -                         -                         -                         -                         -                         10,000                

W. 10th Ave - Union to SR 395 -                         -                         -                         -                         -                         -                         -                         415,000              

Kennewick Ave. - Olympia to Dayton -                         -                         -                         -                         -                         -                         -                         10,000                

1s t Ave - SR395 to Olympia -                         -                         -                         -                         -                         -                         -                         10,000                

W. Clearwater Ave - Leslie to CCB -                         -                         -                         -                         -                         -                         -                         10,000                

W. 10th Ave - SR 395 to Olympia -                         -                         -                         -                         -                         -                         -                         10,000                

   Subtotal Water System Improvements 7,200,688 12,561,800 980,000 750,000 2,230,000 1,229,010 8,431,011 875,000

SEWER SYSTEM IMPROVEMENTS
Sewer System Improvements 85,639                60,000                30,000                30,000                30,000                30,000                30,000                30,000                

Vista District Infrastructure 336,123              -                         -                         -                         -                         -                         -                         -                         

Bruneau - Washington to Beech (30,846)               -                         -                         -                         -                         -                         -                         -                         

Okanogan Pl Exten - Grandridge to Rio Grande -                         80,000                -                         -                         -                         -                         -                         -                         

Easement Acquisition -                         31,000                -                         -                         -                         -                         -                         -                         

Blackberry Canyon 397                     -                         -                         -                         -                         -                         -                         -                         

Lift Station Improvements 3,599                  -                         -                         -                         -                         300,000              450,000              -                         

Pretreatment Structure - Welch's 20,254                -                         -                         -                         -                         -                         -                         -                         

PROJECTION
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FUND DETAIL 
WATER AND SEWER FUND 
WATER/SEWER SYSTEM IMPROVEMENTS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

SEWER SYSTEM IMPROVEMENTS (Cont'd)
Flow Monitoring Stations 3,830                  -                         -                         -                         -                         -                         -                         -                         

Confined Space - Trench Training Station 1,077                  30,000                -                         -                         -                         -                         -                         -                         

Grant Match - Streets -                         -                         230,000              230,000              -                         -                         -                         -                         

Arterial/Collector Overlays -                         -                         60,000                60,000                -                         -                         -                         -                         

Washington - Bruneau to Columbia Dr 1,923                  -                         -                         -                         -                         -                         -                         -                         

Gage Blvd - Steptoe to Grandridge -                         70,000                -                         -                         -                         -                         -                         -                         

Commercial Overlays 3,511                  50,000                -                         -                         25,000                25,000                25,000                25,000                

8th - Dayton to Washington (64)                      -                         -                         -                         -                         -                         -                         -                         

27th - Olympia to Dayton Pl 11,029                -                         -                         -                         -                         -                         -                         -                         

Edison - Clearwater to Canal 37                       -                         -                         -                         -                         -                         -                         -                         

Grande Ronde Sewer Access -                         -                         -                         -                         85,000                -                         -                         -                         

Canal Dr. - Volland to 395 54,896                -                         -                         -                         -                         -                         -                         -                         

W 6th - Quincy to Olympia -                         6,600                  -                         -                         -                         -                         -                         -                         

4th Ave - Ely to Olympia -                         -                         -                         -                         -                         -                         -                         -                         

W. 5th - Quincy to Olympia 5,717                  34,800                -                         -                         -                         -                         -                         -                         

19th - Union to Ely 218,432              -                         -                         -                         -                         -                         -                         -                         

Olympic Heights Addition Sewer Extension 10,169                40,000                237,000              -                         -                         -                         -                         -                         

Creekstone Blvd Extension 44,606                10,000                -                         -                         -                         -                         -                         -                         

Quinault - Kellogg to Canal -                         100,000              -                         -                         -                         -                         -                         -                         

Canal Dr - CCB to Edison -                         15,000                -                         -                         -                         -                         -                         -                         

10th Ave - CCB to Union -                         110,000              -                         -                         -                         -                         -                         -                         

Vista Way - SR395 to Kennewick Ave. -                         40,400                -                         -                         -                         -                         -                         -                         

Southridge Subdivision -                         50,000                -                         -                         -                         -                         -                         -                         

W 36th Ave - Union Loop to SR 395 -                         130,000              -                         -                         -                         -                         -                         -                         

Clearwater - CCB to Edison -                         10,000                -                         -                         -                         -                         -                         -                         

Center Parkway - Gage to Tapteal -                         65,000                30,000                -                         -                         -                         -                         -                         

Sewerline Renewals and Replacements -                         -                         125,000              125,000              125,000              125,000              250,000              250,000              

Residential Overlays -                         -                         50,000                50,000                50,000                50,000                50,000                50,000                

Irby St. - 13th to 10th -                         -                         -                         -                         -                         -                         5,000                  -                         

N. Fisher St. - Hood to Metaline -                         -                         -                         -                         -                         -                         10,000                -                         

N Quillan St - Hood to John Day -                         -                         -                         -                         -                         -                         5,000                  -                         

Kennewick Ave - Morain to 395 -                         -                         -                         -                         -                         10,000                -                         -                         

S Union St - 10th to Clearwater -                         -                         -                         -                         -                         10,000                -                         -                         

Steptoe - Clearwater to Gage -                         20,000                -                         -                         120,000              -                         -                         -                         

Southridge -                         -                         -                         -                         150,000              -                         -                         -                         

W Kennewick Ave - Olympia to Dayton -                         -                         -                         -                         10,000                -                         -                         -                         

Col Park Trail - Edison to SR 240 -                         -                         -                         -                         -                         -                         10,000                -                         

W 7th Ave - SR 395 to Vancouver -                         -                         -                         -                         -                         10,000                -                         -                         

S Olympia Street - CR 397 to 27th -                         -                         -                         -                         -                         340,000              -                         -                         

S Cascade St - 45th to 27th Ave -                         -                         -                         -                         -                         380,000              -                         -                         

W 10th Ave - Clodfelter to CCB -                         -                         -                         -                         -                         -                         250,000              -                         

Okanogan Pl Extension -                         34,000                -                         -                         -                         -                         -                         -                         

Col Park Trail - City Limits to Edison -                         -                         -                         -                         -                         -                         10,000                -                         

Five Corners -                         -                         -                         -                         -                         -                         50,000                -                         

W 27th Ave - Dayton to Cascade -                         -                         -                         -                         -                         -                         85,000                -                         

W 45th Ave - Ely to Olympia -                         -                         -                         -                         -                         -                         212,000              -                         

Beech St - 8th to Bruneau -                         -                         -                         -                         -                         -                         1,500,000           -                         

W. Hood Ave - Volland to Ely -                         -                         -                         -                         -                         -                         -                         10,000                

W. 10th Ave - Union to SR 395 -                         -                         -                         -                         -                         -                         -                         322,000              

Union St - 27th to 10th -                         -                         -                         -                         -                         -                         -                         10,000                

1s t Ave - SR395 to Olympia -                         -                         -                         -                         -                         -                         -                         10,000                

W. Clearwater Ave - Leslie to CCB -                         -                         -                         -                         -                         -                         -                         10,000                

W. 10th Ave - SR 395 to Olympia -                         -                         -                         -                         -                         -                         -                         10,000                

Unidentified Street Projects -                         -                         -                         -                         -                         -                         -                         118,000              

   Subtotal Sewer System Improvements 770,330 986,800 762,000 495,000 595,000 1,282,010 2,944,011 355,000

PROJECTION
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FUND DETAIL 
WATER AND SEWER FUND 
WATER/SEWER SYSTEM IMPROVEMENTS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

SEWER AREA CHARGE
Wastewater Treatment Plant Upgrade -                         356,344              -                         -                         -                         -                         -                         -                         

Lagoon Rehabilitation 1,765,367           520,000              -                         -                         -                         -                         -                         -                         

Biosolids Removal -                         -                         -                         -                         2,500,000           -                         -                         -                         

   Subtotal Sewer Area Charge 1,765,367           876,344              -                         -                         2,500,000           -                         -                         -                         

PUBLIC WORKS TRUST FUND LOAN
Water System Improvements - 2003 1,061,793           -                         -                         -                         -                         -                         -                         -                         

Pre Construction Water Filtration Plant 627,702              284,300              -                         -                         -                         -                         -                         -                         

Water Filter Plant -                         1,450,000           1,800,000           2,400,000           -                         -                         -                         -                         

Ranney Well 1,000,000           3,000,000           750,000              -                         -                         -                         

Wastewater Treatment Plant Upgrade -                         250,000              250,000              -                         6,000,000           -                         -                         -                         

General Water/Sewer  System Improvements 1,460,072           991,000              -                         -                         -                         -                         -                         -                         

   Subtotal Public Works Trust Fund Loan Projects 3,149,567           2,975,300           3,050,000           5,400,000           6,750,000           -                         -                         -                         

COMBINED UTILITY IMPROVEMENTS
General Improvements -                         -                         -                         -                         -                         -                         -                         -                         

Field Machinery & Equipment 49,352                17,000                16,535                -                         20,000                20,000                20,000                20,000                

Plant Machinery & Equipment -                         8,500                  77,000                -                         10,000                10,000                10,000                10,000                

Office Furniture & Fixtures -                         -                         -                         -                         10,000                -                         10,000                10,000                

Data Processing Equipment 18,900                38,000                -                         -                         -                         20,000                -                         -                         

Transportation Equipment 197,169              -                         -                         -                         75,000                -                         75,000                75,000                

Computer Software -                         44,000                -                         -                         15,000                15,000                15,000                15,000                

Capitalized Labor on Projects -                         -                         95,272                95,272                -                         -                         -                         -                         

Support Development Projects 205,777              200,000              310,000              110,000              120,000              120,000              130,000              130,000              

E 10th - Shop Upgrade 71,289                17,000                -                         -                         -                         -                         -                         -                         

Plant Laboratory Equipment -                         6,000                  -                         -                         -                         -                         -                         -                         

Transfer to Capital Improvement - Juniper Bldg -                         700,000              200,000              -                         -                         -                         -                         -                         

   Subtotal Combined Improvements 542,487 1,030,500 698,807 205,272 250,000 185,000 260,000 260,000

TOTAL EXPENDITURES 13,428,439 18,430,744 5,490,807 6,850,272 12,325,000 2,696,020 11,635,022 1,490,000

ENDING FUND BALANCE 6,612,529 5,578,809 8,347,854 3,895,334 1,626,762 1,164,770 1,440,699 1,379,250

TOTAL 20,040,968$       24,009,553$       13,838,661$       10,745,606$       13,951,762$       3,860,790$         13,075,721$       2,869,250$         

* Projects partially funded on anticipated grant funding.

PROJECTION
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VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
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VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
 
 
 
 
 
 
The Park Development Construction Fund accounts for the continued development of the City parks.  
Sources of revenue include taxes, state grants, federal grants, contributions and allocations from the Park 
Reserves and Recreational Trails and Paths Funds. 
 
Admissions tax of 5% was imposed in Kennewick effective July 1, 1986.  Approximately $275,000 per 
year of admissions tax is projected for the next five years.  By Resolution No. 86-19, the City Council 
designated the use of the proceeds of the admissions tax for the maintenance and development of parks.  
Approximately $160,000 of this tax is being used to fund maintenance personnel.  A special exemption 
from the admissions tax was provided for the annual agricultural fair and Water Follies.  The admissions 
tax is applicable, however, to other activities at the fairgrounds where an admission fee is charged.   
 
The 1/4% real estate tax is locally levied on each sale of real property within the city.  The tax is 
collected by the county and distributed to the city monthly.  All proceeds must be used for capital 
purposes.  Kennewick imposed this tax effective July 1, 1986.  In 1995 these funds were dedicated 
specifically for park development and park acquisition. 
  
A second 1/4% real estate tax was approved effective January 1, 1999.  At that time the second 1/4% 
was specifically designated for use in the development of Columbia Park.  Council took action on 
October 16, 2001 that re-designated $725,000 of this amount to the Capital Improvement Fund effective 
January 1, 2001. 
 
Ad Valorem Property Tax – The Council approved a 6% increase on property tax in 1999, amounting 
to $375,000.  This $375,000 was dedicated to the Park Development Fund beginning in 1999 and for 
future years.  Council reallocated these funds back to the General Fund for the 2005/2006 biennium. 
 
Recreational Trails and Paths receives revenue from one-half of one percent of the motor vehicle fuel 
tax, according to provisions of RCW 46.68.  In accordance with RCW 47.30.030 the funds are to be 
expended for the planning, accommodation, establishment, and maintenance of facilities for pedestrian, 
equestrian, or bicycle traffic.  
 
Park Reserves - A condition of approval of any short plat or new development in the City, that will be 
used for residential purposes, requires land be dedicated for park purposes.  Park fees in lieu of land 
dedication are collected when property is subdivided or improved for residential purposes and has 
inadequate acreage to meet the park needs in the neighborhood or the land is already available. 

PARK DEVELOPMENT/CONSTRUCTION FUND 
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FUND DETAIL 
PARK DEVELOP/CONST FUND 
DEVELOPMENT/CONSTRUCTION VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 2,592,203$       2,894,990$       263,790$          210,057$          662,925$          739,125$          1,601,155$       2,000,682$       

REVENUES
TAXES

Admissions Tax - General 609,399            550,000            295,000            305,000            311,100            317,322            323,668            330,142            
Property Tax (Advalorem 6%) 750,000            -                        375,000            375,000            375,000            375,000            375,000            375,000            
Local Real Estate Excise Tax 1,446,614         1,600,250         865,000            885,000            902,700            920,754            939,169            957,952            
Local Real Estate Excise Tax (2nd 1/4) 1,446,614         1,600,250         865,000            885,000            902,700            920,754            939,169            957,952            

INTERGOVERNMENTAL
IAC Grant  - Grange Park 287,882            218,430            -                        -                        -                        -                        -                        -                        
IAC Grant - Hansen Park -                        300,000            -                        -                        300,000            -                        300,000            -                        
IAC Grant - Levee Improvements -                        500,000            300,000            -                        -                        300,000            -                        -                        
IAC Grant - Skate Park -                        175,000            -                        -                        -                        -                        -                        -                        
Port of Kennewick -                        177,900            -                        -                        -                        -                        -                        -                        
Community Forestry Assist. Grant -                        30,000              -                        -                        -                        -                        -                        -                        

MISCELLANEOUS
Interest 178,327            150,000            50,000              50,000              30,000              30,000              50,000              50,000              
Donations - General 17,866              10,000              5,000                5,000                5,000                5,000                5,000                5,000                
Donations - Field Development 8,140                20,000              -                        -                        2,000                2,000                2,000                2,000                
Rentals and Leases 15,887              17,000              -                        -                        8,000                8,000                8,000                8,000                
Miscellaneous Revenue -                        10,912              -                        -                        -                        -                        -                        -                        
Transfer from General Fund (Carousel) 150,000            -                        -                        -                        -                        -                        -                        -                        

TOTAL REVENUES 4,910,729 5,359,742 2,755,000 2,505,000 2,836,500 2,878,830 2,942,007 2,686,047

   TOTAL 7,502,932$       8,254,732$       3,018,790$       2,715,057$       3,499,425$       3,617,955$       4,543,161$       4,686,729$       

EXPENDITURES

PARK ACQUISITIONS
Park Zone 4W - 10th/CCB Land Acq. -$                      -$                      250,000$          -$                      -$                      -$                      -$                      -$                      
Park Neighborhood 6E Cascade/new acres -                        -                        -                        -                        500,000            -                        -                        -                        
Park Land Acquisition -                        200,000            -                        -                        -                        -                        -                        -                        

OTHER IMPROVEMENTS
Kennewick Activity Center 9,485                -                        -                        -                        -                        -                        -                        -                        
Grange Hall 58,241              -                        -                        -                        -                        -                        -                        -                        
Transfer to Capital Improvement Fund 2,190,000         1,627,900         925,000            725,000            725,000            725,000            725,000            725,000            
Transfer to Coliseum 447,178            1,185,000         100,000            100,000            100,000            100,000            100,000            100,000            
Community Center 73,481              -                        -                        -                        -                        -                        -                        -                        
Senior Center              11,708              20,000              -                        -                        -                        -                        -                        -                        
Senior Center Donations -                        2,000                1,000                1,000                1,000                1,000                1,000                1,000                
K. Serior Pool -                        -                        50,000              -                        -                        -                        -                        -                        

PARK IMPROVEMENTS
Arboretum Donations/Improvements -                        4,000                -                        -                        -                        -                        -                        -                        
Ballfield Improvements 30,318              19,000              1,000                1,000                1,000                33,000              1,000                1,000                
Canyon Lakes 3,570                296,430            -                        -                        -                        -                        -                        -                        
Civic Center Athletic Area 32,980              -                        -                        -                        -                        -                        -                        -                        
Eastgate Park 10,032              25,000              -                        -                        -                        -                        -                        -                        
Grange Park 175,243            300,000            -                        -                        -                        -                        -                        -                        
Hansen Park -                        600,000            -                        -                        600,000            -                        600,000            -                        
Park & Recreation Comp Plan -                        20,000              -                        -                        -                        -                        -                        -                        
Tennis and Hard Court Repairs 67,160              70,000              64,500              -                        42,500              -                        -                        -                        
Vancouver Park -                        -                        -                        -                        -                        -                        -                        -                        
Vandalism Improvements 26,819              30,000              -                        -                        -                        -                        -                        -                        
Lawrence Scott Park 5                       -                        -                        -                        -                        -                        -                        -                        
Swimming Pool Renovation 49                     -                        -                        -                        -                        -                        -                        -                        

PROJECTION
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FUND DETAIL 
PARK DEVELOP/CONST FUND 
DEVELOPMENT/CONSTRUCTION VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

COLUMBIA PARK IMPROVEMENTS
Fishing Pond 18,105              -                        -                        -                        -                        -                        -                        -                        
Irrig./Landscaping(Volunteer Support) 146,586            200,000            50,000              50,000              50,000              50,000              50,000              50,000              
Land Transfer 1,024                47,000              -                        -                        -                        -                        -                        -                        
Off Leash Dog Park -                        100,000            -                        -                        -                        -                        -                        -                        
Restrooms 12,443              230,000            -                        -                        -                        -                        -                        -                        
River Levees/Duffy's Pond -                        300,000            150,000            150,000            -                        -                        -                        -                        
Splash/Playground of Dreams 324,521            -                        -                        -                        -                        -                        -                        -                        
Skate/Bike Park (Ramps) -                        350,000            -                        -                        -                        -                        -                        -                        
Three Rivers Carousel 450,000            365,500            50,000              -                        -                        -                        -                        -                        
Trail Overlay 6,745                60,000              -                        -                        -                        -                        -                        -                        
Master Plan -                        10,000              10,000              -                        -                        -                        -                        -                        
Columbia Park/River Levee Improvements -                        -                        450,000            450,000            100,000            600,000            350,000            350,000            

MISCELLANEOUS
Small Tools/Office Equipment 4,861                25,112              10,400              10,400              2,500                4,700                7,500                7,500                
Grant Consultations 1,473                6,000                3,000                3,000                3,000                3,000                3,000                3,000                
Remove Hawthorne Park Building -                        -                        15,000              -                        -                        -                        -                        -                        
Data Processing Equipment 1,470                5,000                2,500                2,500                2,500                2,500                2,500                2,500                
Recreation and Park Equipment 164,571            100,000            66,500              33,500              100,000            -                        100,000            100,000            
Transfer to Equip Rental - Vehicles/Equip -                        125,000            129,500            41,500              75,000              35,000              135,000            135,000            
Communication Equipment -                        3,000                1,500                1,500                1,500                1,500                1,500                1,500                
Park Signs -                        10,000              5,000                5,000                5,000                5,000                5,000                5,000                
Irrigation - Automatic Upgrades 4,877                70,000              50,000              50,000              10,000              10,000              10,000              10,000              
Transfer to Gen. Fund for Park O&M 335,000            370,000            183,300            186,700            191,300            196,100            200,979            205,000            
Transfer to Debt Service Fund -                        200,000            240,533            241,032            250,000            250,000            250,000            250,000            
Transfer to Capital Improvement Fund -                        1,015,000         -                        -                        -                        -                        -                        -                        

TOTAL EXPENDITURES 4,607,943 7,990,942 2,808,733 2,052,132 2,760,300 2,016,800 2,542,479 1,946,500

ENDING FUND BALANCE 2,894,990 263,790 210,057 662,925 739,125 1,601,155 2,000,682 2,740,229

   TOTAL 7,502,932$       8,254,732$       3,018,790$       2,715,057$       3,499,425$       3,617,955$       4,543,161$       4,686,729$       

ENDING FUND BALANCE
 Reserve - Park Development/Const $2,889,165 $257,965 $204,232 $657,100 $733,300 $1,595,330 $1,994,857 $2,734,404
Reserve - Arboretum 3,825                3,825                3,825                3,825                3,825                3,825                3,825                3,825                
Reserve - Gravel Pit Reclamation 2,000                2,000                2,000                2,000                2,000                2,000                2,000                2,000                

2,894,990$       263,790$          210,057$          662,925$          739,125$          1,601,155$       2,000,682$       2,740,229$       

PROJECTION
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FUND DETAIL 
PARK DEVELOP/CONST FUND 
RECREATIONAL TRAILS & PATHS VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 

 
 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 89,395$           95,982$           9,382$             15,632$           21,882$           28,532$           35,082$           1,732$             

REVENUES

TAXES
Trails & Paths Gas Tax 11,842 12,000 6,000 6,000 6,000 6,000 6,000 6,000

INTERGOVERNMENTAL
IAC Grant - Zintel Canyon -                      100,000           -                      -                      -                      -                      -                      -                      

MISCELLANEOUS
Interest 3,918               1,400               250                  250                  650                  550                  650                  650                  

TOTAL REVENUES 15,760 113,400 6,250 6,250 6,650 6,550 6,650 6,650

   TOTAL 105,155$         209,382$         15,632$           21,882$           28,532$           35,082$           41,732$           8,382$             

EXPENDITURES

Zintel Canyon - Trails & Paths 9,173$             200,000$         -$                    -$                    -$                    -$                    40,000$           -$                    

TOTAL EXPENDITURES 9,173               200,000           -                      -                      -                      -                      40,000             -                      

ENDING FUND BALANCE 95,982             9,382               15,632             21,882             28,532             35,082             1,732               8,382               

   TOTAL 105,155$         209,382$         15,632$           21,882$           28,532$           35,082$           41,732$           8,382$             

PROJECTION
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FUND DETAIL 
PARK DEVELOP/CONST FUND 
PARK RESERVE VtÑ|àtÄ \ÅÑÜÉäxÅxÇà cÜÉzÜtÅ 
 

 

REVISED
ACTUAL ESTIMATE
2003/2004 2005/2006 2007 2008 2009 2010 2011 2012

BEGINNING FUND BALANCE 452,843$         1,182,164$      909,515$       253,284$       303,284$       311,284$       316,284$       321,284$       

REVENUES

Park Development Fees 731,067 470,000 50,000 50,000 15,000 15,000 15,000 15,000

Interest Earnings 33,661 75,000 25,000 15,000 8,000 5,000 5,000 5,000

TOTAL REVENUES 764,728 545,000 75,000 65,000 23,000 20,000 20,000 20,000

1,217,571$      1,727,164$      984,515$       318,284$       326,284$       331,284$       336,284$       341,284$       

EXPENDITURES

PARK IMPROVEMENTS
1E Fruitland -$                     3,094$             -$                   -$                   -$                   -$                   -$                   -$                   
1W Sunset Park -                       -                       145,684         -                     -                     -                     -                     -                     
1W CC Estates -                       -                       -                     -                     -                     -                     -                     -                     
2E Zintel/Underwood/Vancouver -                       13,942             -                     -                     -                     -                     -                     -                     
2W Scott 4,301               23,833             -                     -                     -                     -                     -                     -                     
3E Civic Area 3,550               18,808             53,188           -                     -                     -                     -                     -                     
3W John Day/Hawthorne -                       9,100               -                     -                     -                     -                     -                     -                     
4E Eastgate/Arboretum -                       628                  -                     -                     -                     -                     -                     -                     
4W 10th/CCB & Park Site -                       21,579             162,799         -                     -                     -                     -                     -                     
5W Grange 508                  222,650           -                     -                     -                     -                     -                     -                     
5W Highland Grange Bldg -                       -                       236,000         -                     -                     -                     -                     -                     
6E Cascade -                       -                       118,560         -                     -                     -                     -                     -                     
5E Canyon Lakes -                       183,828           -                     -                     -                     -                     -                     -                     
5E Inspiration Estates -                       290,187           -                     -                     -                     -                     -                     -                     
Park Appurtenances 27,048             30,000             15,000           15,000           15,000           15,000           15,000           15,000           

TOTAL EXPENDITURES 35,407 817,649 731,231 15,000 15,000 15,000 15,000 15,000

ENDING FUND BALANCE 1,182,164 909,515 253,284 303,284 311,284 316,284 321,284 326,284

   TOTAL 1,217,571$      1,727,164$      984,515$       318,284$       326,284$       331,284$       336,284$       341,284$       

ENDING FUND BALANCE
Reserve - 1E - Fruitland 3,094$             -$                     -$                   -$                   -$                   -$                   -$                   -$                   
Reserve - 2E Zintel/Underwood/Vancouver 10,945 880                  880                880                880                880                880                880                
Reserve - 3E Civic Area 3,636               28,453             -                     -                     -                     -                     -                     -                     
Reserve - 4E Eastgate/Arboretum 1,627               999                  999                999                999                999                999                999                
Reserve - 5E Twin Rivers 387,084           20,331             20,331           20,331           20,331           20,331           20,331           20,331           
Reserve - 6E Cascade 118,560           123,153           4,593             4,593             4,593             4,593             4,593             4,593             
Reserve - 1W Sunset/CCE 145,684           145,684           -                     -                     -                     -                     -                     -                     
Reserve - 2W Lawrence Scott 23,833             900                  900                900                900                900                900                900                
Reserve - 3W John Day/Hawthorne 9,100               -                       -                     -                     -                     -                     -                     -                     
Reserve - 4W 10th & Columbia Center Blvd 172,262           207,259           44,460           44,460           44,460           44,460           44,460           44,460           
Reserve - 5W Grange 240,103           236,000           -                     -                     -                     -                     -                     -                     
Reserve - 7W Five Corners -                       34,856             34,856           34,856           34,856           34,856           34,856           34,856           
Unreserved 66,236 111,000 146,265 196,265 204,265 209,265 214,265 219,265

TOTAL FUND BALANCE 1,182,164$      909,515$         253,284$       303,284$       311,284$       316,284$       321,284$       326,284$       

PROJECTION
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ftÄtÜç fv{xwâÄxá 

 
 

PERSONNEL SUMMARY 

2003 2004 2005 2006 2007 2008

CITY MANAGER 1.00                 1.00                 1.50                 1.50                 1.50                 1.50                 

SUPPORT SERVICES 31.00               33.00               35.50               38.00               39.00               39.00               

CITY ATTORNEY 5.00                 5.00                 5.00                 5.00                 5.00                 5.00                 

COMMUNITY PLANNING* 5.00                 5.00                 4.00                 5.00                 5.00                 5.00                 

POLICE ** 109.25             109.00             111.00             111.00             111.00             111.00             

FIRE 57.75               57.50               56.50               57.50               57.75               57.75               

ENGINEERING 15.50               15.50               14.50               14.50               14.50               14.50               

CORPORATE & COMMUNITY SERVICES* 19.85               17.85               14.55               13.60               13.60               13.60               

GROUNDS & FACILITIES* 22.64               23.02               23.02               22.69               22.69               23.69               

TOTAL GENERAL FUND 266.99             266.87             265.57             268.79             270.04             271.04             

STREET 16.55               16.23               15.23               15.56               15.56               15.56               

TOTAL GENERAL GOVERNMENT 283.54             283.10             280.80             284.35             285.60             286.60             

COMMUNITY DEVELOPMENT 1.50                 1.50                 1.50                 1.10                 1.10                 1.10                 

NUISANCE ABATEMENT FUND ** 4.00                 4.00                 -                  -                  -                  -                  

WATER/SEWER 48.15               47.60               44.60               44.35               44.35               44.35               

EQUIPMENT RENTAL 3.00                 3.00                 3.00                 4.00                 5.00                 5.00                 

RISK MANAGEMENT 1.00                 1.00                 1.00                 1.00                 1.00                 1.00                 

EMS OPERATIONS 1.00                 1.00                 1.00                 1.00                 1.00                 1.00                 

PROTECTIVE INSPEC. & SERVICES 7.86                 7.86                 7.66                 7.66                 7.66                 7.66                 

MEDICAL SERVICES 23.50               23.50               22.50               22.50               20.25               20.25               

BI-PIN OPERATIONS 2.00                 2.00                 2.00                 1.50                 1.50                 1.50                 

TOTAL EMPLOYEES 375.55             374.56             364.06             367.46             367.46             368.46             

Estimate Estimate

POPULATION 57,900             58,970             60,410             61,770             62,944             64,140             

POPULATION PER EMPLOYEE 154 157 166 168 171 174

*In July of 2003, the City of Kennewick underwent a citywide reorganization.  This reorganization resulted in three new departments

in the General Fund, including Community Planning, Corporate & Community Services and Facilities and Grounds.  At this same time,

the Community and Economic Development, Administrative Services and Parks and Recreation departments were eliminated.

** In January of 2005, the City's Code Enforcement Division was relocated to the Police Department from the Nuisanace

Abatement Fund.

CITY OF KENNEWICK
PERSONNEL SUMMARY
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NON-CONTRACT EMPLOYEES 

January 1, 2007 - December 31, 2007

CLASS POSITION TITLE A B C
F10 City Manager 7,782$      8,170$      8,580$      

E81 Chief of Police, City Attorney, Executive Director of 
Corporate and Community Services, Executive Director 
of Municipal Services, Executive Director of 
Community Planning, Executive Director of Support 
Services, Fire Chief

6,403        6,722        7,059        

D71 Assistant Chief of Police, Assistant Support Services 
Director, Director of Employee and Community 
Relations,  Economic Development Director, Director of 
Public Works, Parks Streets & Facilities Director

5,808        6,098        6,403        

D63 City Engineer,  Finance Manager, Information Systems 
Manager, Utility Services Manager, Police Captain, 
Traffic Engineer

5,396        5,665        5,948        

D62 Assistant City Attorney II, Human Resources Manager 5,139        5,396        5,665        

D61 Assistant City Engineer, Recreation & Community 
Services Manager, Customer Service Manager, 
Development Services Manager,  Fire Marshal, Parks 
Streets & Facilities Manager, Purchasing & Warehouse 
Manager, Building Safety Manager

4,894        5,139        5,396        

C52 Accounting Supervisor, Senior Planner, GIS Supervisor, 
Network Supervisor, Systems Supervisor

4,662        4,894        5,139        

Steps
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ftÄtÜç fv{xwâÄxá 

 
 
 
                

D E F G H I
9,010$      9,460$      9,932$      10,428$    10,950$    11,497$    

7,412        7,783        8,170        8,580        9,010        9,460        

6,722        7,059        7,412        7,783        8,170        8,580        

6,245        6,558        6,887        7,229        7,592        7,972        

5,949        6,245        6,558        6,887        7,229        7,592        

5,665        5,949        6,245        6,558        6,887        7,229        

5,396        5,665        5,949        6,245        6,558        6,887        

Steps
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NON-CONTRACT EMPLOYEES 

January 1, 2007 - December 31, 2007

CLASS POSITION TITLE A B C
C43 Assistant City Attorney I, Field Services Supervisor, 

Plant Services Supervisor, Parks, Steets & Faciliities 
Supervisor, Staff Services Manager, Project Engineer, 
Accountant II, IS Analyst II, GIS Analyst II, BiPin 
Analyst II

4,330$      4,546$      4,774$      

C42 Accountant I, Administrative Office Supervisor, 
Economic & Community Development Coordinator, 
GIS Analyst, Recreation & Community Services 
Supervisor, EMS Coordinator, Senior Building 
Inspector, Senior Engineering Technician, Plans 
Examiner, IS Analyst, Risk Management Coordinator, 
City Clerk, HR Analyst, Utility Engineer 

3,928        4,125        4,331        

B32 Field Engineer II, Payroll Accountant, Recreation & 
Community Services Coordinator

3,393        3,562        3,740        

B31 Assistant Planner, Building Inspector II, Field Engineer 
I, Office Engineer, Engineering Technician II

3,231        3,393        3,562        

B23 Building Inspector I, Code Enforcement Officer, Crime 
Prevention Specialist, Crime Analyst, Executive 
Assistant, Engineering Technician I, GIS Technician, IS 
Technician, BiPin Technician

3,077        3,232        3,394        

B22 Accounting Specialist, Administrative Assistant, Buyer, 
Deputy City Clerk, Evidence Technician, HOME 
Housing Specialist, Legal Secretary, Public Works 
Technician, Office Technician, Docket Clerk, Permit 
Technician, Police Technician

2,659        2,791        2,930        

A13 Office Specialist 2,533        2,659        2,791        

Steps
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ftÄtÜç fv{xwâÄxá 
 

                

D E F G H I
5,012$      5,264$      5,527$      5,804$      6,094$      6,399$      

4,547        4,775        5,012        5,264        5,527        5,804        

3,928        4,125        4,331        4,547        4,775        5,012        

3,740        3,928        4,125        4,331        4,547        4,775        

3,563        3,740        3,928        4,125        4,331        4,547        

3,077        3,232        3,394        3,563        3,740        3,928        

2,932        3,077        3,232        3,394        

Steps
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NON-CONTRACT EMPLOYEES 

January 1, 2008 - December 31, 2008

CLASS POSITION TITLE A B C
F10 City Manager 7,977$      8,374$      8,795$      

E81 Chief of Police, City Attorney, Executive Director of 
Corporate and Community Services, Executive Director 
of Municipal Services, Executive Director of 
Community Planning, Executive Director of Support 
Services, Fire Chief

6,563        6,890        7,235        

D71 Assistant Chief of Police, Assistant Support Services 
Director, Director of Employee and Community 
Relations,  Economic Development Director, Director of 
Public Works, Parks Streets & Facilities Director

5,953        6,250        6,563        

D63 City Engineer,  Finance Manager, Information Systems 
Manager, Utility Services Manager, Police Captain, 
Traffic Engineer

5,531        5,807        6,097        

D62 Assistant City Attorney II, Human Resources Manager 5,267        5,531        5,807        

D61 Assistant City Engineer, Recreation & Community 
Services Manager, Customer Service Manager, 
Development Services Manager,  Fire Marshal, Parks 
Streets & Facilities Manager, Purchasing & Warehouse 
Manager, Building Safety Manager

5,016        5,267        5,531        

C52 Accounting Supervisor, Senior Planner, GIS Supervisor, 
Network Supervisor, Systems Supervisor

4,779        5,016        5,267        

Steps
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ftÄtÜç fv{xwâÄxá 

 

D E F G H I
9,235$      9,697$      10,180$    10,689$    11,224$    11,784$    

7,597        7,978        8,374        8,795        9,235        9,697        

6,890        7,235        7,597        7,978        8,374        8,795        

6,401        6,722        7,059        7,410        7,782        8,171        

6,098        6,401        6,722        7,059        7,410        7,782        

5,807        6,098        6,401        6,722        7,059        7,410        

5,531        5,807        6,098        6,401        6,722        7,059        

Steps
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NON-CONTRACT EMPLOYEES 

January 1, 2008 - December 31, 2008

CLASS POSITION TITLE A B C

C43 Assistant City Attorney I, Field Services Supervisor, 
Plant Services Supervisor, Parks, Steets & Faciliities 
Supervisor, Staff Services Manager, Project Engineer, 
Accountant II, IS Analyst II, GIS Analyst II, BiPin 
Analyst II

4,438$      4,660$      4,893$      

C42 Accountant I, Administrative Office Supervisor, 
Economic & Community Development Coordinator, 
GIS Analyst, Recreation & Community Services 
Supervisor, EMS Coordinator, Senior Building 
Inspector, Senior Engineering Technician, Plans 
Examiner, IS Analyst, Risk Management Coordinator, 
City Clerk, HR Analyst, Utility Engineer 

4,026        4,228        4,439        

B32 Field Engineer II, Payroll Accountant, Recreation & 
Community Services Coordinator

3,478        3,651        3,834        

B31 Assistant Planner, Building Inspector II, Field Engineer 
I, Office Engineer, Engineering Technician II

3,312        3,478        3,651        

B23 Building Inspector I, Code Enforcement Officer, Crime 
Prevention Specialist, Crime Analyst, Executive 
Assistant, Engineering Technician I, GIS Technician, IS 
Technician, BiPin Technician

3,154        3,313        3,479        

B22 Accounting Specialist, Administrative Assistant, Buyer, 
Deputy City Clerk, Evidence Technician, HOME 
Housing Specialist, Legal Secretary, Public Works 
Technician, Office Technician, Docket Clerk, Permit 
Technician, Police Technician

2,725        2,861        3,003        

A13 Office Specialist 2,596        2,725        2,861        

Steps



 247

ftÄtÜç fv{xwâÄxá 

 

D E F G H I

5,137$      5,396$      5,665$      5,949$      6,246$      6,559$      

4,661        4,894        5,137        5,396        5,665        5,949        

4,026        4,228        4,439        4,661        4,894        5,137        

3,834        4,026        4,228        4,439        4,661        4,894        

3,652        3,834        4,026        4,228        4,439        4,661        

3,154        3,313        3,479        3,652        3,834        4,026        

3,005        3,154        3,313        3,479        

Steps
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OPERATING ENGINEERS 

2007 SALARY SCHEDULE

POSITION TITLE A B C D E   F

1 Maintenance and Construction 17.72$     18.65$     19.58$     20.54$     21.56$     21.81$     *
Craftsworker

2 General Craftsworker, Equipment 21.75       22.18       22.62       23.25       * 23.96       **
Operator, Plant Operator, Mechanic,
Electronics Technician,
Distribution Operator, Warehouse
Person, Irrigation/Herbicide/ Pesticide
Specialist, Greenskeeper, Arborist

3 Electrician, Signal Electrician 21.75       22.18       22.62       23.25       23.96       24.67       **

4 Chief Plant Operator 23.06       23.37       23.64       24.34       25.06       **

5 Crewleader 24.16       24.42       24.90       25.29       25.66       26.43       **

6 Sr. Signal Electrician 23.98       25.33       25.77       26.38       27.16       **

7 Warehouse Helper 13.28       14.08       14.95       15.82       16.78       17.78       

*   Certification required. (Equipment Operators must complete a proficiency demonstration and operate two different pieces for
     a minimum of forty (40) hours during the year in order to receive the certification step).

** State Certification required for this step.  State License or State Certification with a requirement of continuing CEU's 
     (excluding CDL's) is a condition of employment.  Eligibility is limited to the following positions:  Cross Connect
     Specialist, Electrician, Plant Operator, Pump Maintenance, Specialist, Greenskeeper, Plumber/Aquatic Facility Operator,
     Irrigation/Herbicide/Pesticide Specialist, Water Distribution Manager II, Mechanic, Chief Plant Operator, Lead Electrician, 
     and Crewleaders.

Notes: 
Employees who qualify for specialist pay will receive an additional $5.00 per month. Employees will not receive certification
pay and specialist pay.  HAZMAT certified employees will receive the * of the level 2 classification

Zone Leaders, leads of two or more employees, and Rovers will have the difference between E step and F step added to their
hourly rate.  Carpenters will receive the * step of the level 2 classification with approved cerifications

After completion of six months of employment, the City will contribute 5.0% of deferred compensation based upon a maximum
of 173.3 regular monthly hours.

City Required Certifications:  The City will reimburse employees for the full cost of state required certification renewals and
certification upgrades when required.

A B C D E F G
Seasonal Employee 9.00$       9.50$       10.00$     10.50$     11.00$     11.50$     12.00$  

SALARY SCHEDULE
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FIRE CONTRACT 

January 1, 2007 through June 30, 2007

Hire 1 Year 2 Year 3 Year

Firefighter 3,900$ 4,310$ 4,721$  5,131$ 

Firefighter/Paramedic 4,413 4,823 5,234 5,644

Captain 5,336 5,593 5,849

Administrative Captain 5,534 5,800 6,066

Captain/Paramedic 5,849 6,106 6,362

Battalion Chief 6,414 6,619 6,773

Battalion Chief--Training Officer 6,652 6,864 7,024

CLASSIFICATION PROGRAM 8 YRS 13 YRS 18 YRS 23 YRS 28 YRS

45 College Credits (27 in core fire science) 1.0% 2.0% 2.5% 3.0% 3.5%

90 College Credits (27 in core fire science) 2.0% 3.0% 4.0% 5.0% 6.0%

135 College Credits (36 in core fire science) 3.0% 4.0% 5.0% 6.0% 7.0%

180 College Credits (45 in core fire science) 4.0% 5.0% 6.0% 7.0% 8.0%

Note: 
Firefighters who qualify for Hazmat Specialist Pay and/or Technical Rescue or SCBA pay,
shall receive an additional 2.1% of top step firefighter, added to their salary or $108 per month

Firefighters upgraded to the Captain position will receive an additional $2.14 per hour.  

Captains upgraded to the Battalion Chief position will receive an additional $3.56 per hour.

Retired Fire Pension employees received a percentage of the above rates of pay.
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FIRE CONTRACT 

July 1, 2007 through December 31, 2007

Hire 1 Year 2 Year 3 Year

Firefighter 3,978$ 4,397$ 4,815$  5,234$ 

Firefighter/Paramedic 4,501 4,920 5,338 5,757

Captain 5,443 5,705 5,967

Administrative Captain 5,645 5,916 6,188

Captain/Paramedic 5,966 6,228 6,490

Battalion Chief 6,543 6,752 6,909

Battalion Chief--Training Officer 6,785 7,002 7,165

CLASSIFICATION PROGRAM 8 YRS 13 YRS 18 YRS 23 YRS 28 YRS

45 College Credits (27 in core fire science) 1.0% 2.0% 2.5% 3.0% 3.5%

90 College Credits (27 in core fire science) 2.0% 3.0% 4.0% 5.0% 6.0%

135 College Credits (36 in core fire science) 3.0% 4.0% 5.0% 6.0% 7.0%

180 College Credits (45 in core fire science) 4.0% 5.0% 6.0% 7.0% 8.0%

Note: 
Firefighters who qualify for Hazmat Specialist Pay and/or Technical Rescue or SCBA pay,
shall receive an additional 2.1% of top step firefighter, added to their salary or $110 per month

Firefighters upgraded to the Captain position will receive an additional $2.18 per hour.  

Captains upgraded to the Battalion Chief position will receive an additional $3.63 per hour.

Retired Fire Pension employees received a percentage of the above rates of pay.
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POLICE CONTRACTS 

Hire 18 Mos 30 Mos 42 Mos First Class * Senior * Master *
Police Officer 4,450$          4,606$          4,881$          5,150$          5,279$          5,459$          5,665$          
Specialty Pay at 2% ** 4,539            4,698            4,979            5,253            5,385            5,568            5,778            

*  Must have met special requirements.  Increases: First Class 2.5%, Senior 6% and Master 10% 

On September 1, 1998 the City began matching up to 3.0% of salary toward deferred compensation and
effective 1/1/2000 Officers are required to contribute a minimum of 3% toward deferred compensation.

Hire 18 Mos 30 Mos 42 Mos First Class * Senior * Master *
Police Officer 4,561$          4,721$          5,003$          5,279$          5,411$          5,596$          5,807$          
Specialty Pay at 2% ** 4,652            4,815            5,103            5,385            5,519            5,708            5,923            

*  Must have met special requirements.  Increases: First Class 2.5%, Senior 6% and Master 10% 

On September 1, 1998 the City began matching up to 3.0% of salary toward deferred compensation and
effective 1/1/2000 Officers are required to contribute a minimum of 3% toward deferred compensation.

POLICE OFFICERS
January 1, 2007

** Traffic, METRO, K-9, SWAT, CAT, Detective, Training Officer, Crime Resistant Community 
Living Officer, & Youth Services: DARE, SRO & Tri-tech.

POLICE OFFICERS
July 1, 2007

** Traffic, METRO, K-9, SWAT, CAT, Detective, Training Officer, Crime Resistant Community 
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POLICE CONTRACTS 

Hire 3% 5% 7% Top 3% 5% 7%
Corporal 5,543$          5,710$          5,821$          5,931$          5,948$          6,126$          6,245$          6,364$          
Sergeant 5,747            5,920            6,034            6,149            6,454            6,648            6,777            6,906            

The City pays 2.0% of salary toward deferred compensation.

The following education incentives apply:

     45 Quarter Credits 3%
     90 Quarter Credits 5%
     BA/BS Degree 7%

Hire 3% 5% 7% Top 3% 5% 7%
Corporal 5,682$          5,853$          5,966$          6,080$          6,097$          6,280$          6,402$          6,524$          
Sergeant 5,890            6,067            6,185            6,303            6,615            6,813            6,946            7,078            

The City pays 2.0% of salary toward deferred compensation.

The following education incentives apply:

     45 Quarter Credits 3%
     90 Quarter Credits 5%
     BA/BS Degree 7%

Additional Pay

POLICE MANAGEMENT ASSOCIATION
July 1, 2007

Additional Pay

POLICE MANAGEMENT ASSOCIATION
January 1, 2007
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POLICE CONTRACTS 

Step
A B C D E

Police Support Specialist 2,395$          2,664$          2,933$          3,202$          3,472$          

Swing and graveyard shifts shall receive an additional $0.50 per hour for all hours worked

The City will contribute 4.5% of salary toward deferred compensation and employee participation is not required

Step
A B C D E

Police Support Specialist 2,467$          2,744$          3,021$          3,298$          3,576$          

Swing and graveyard shifts shall receive an additional $0.50 per hour for all hours worked

The City will contribute 4.5% of salary toward deferred compensation and employee participation is not required

NON-COMMISSIONED BARGAINING UNIT
January 1, 2007

NON-COMMISSIONED BARGAINING UNIT
January 1, 2008
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PART-TIME EMPLOYEES 

A  B  C  D  E  F G

Program Specialist V 15.00$     16.00$     17.00$     18.00$     19.00$     20.00$      *
Program Instructor III

Program Specialist IV 10.50       11.50       12.50       13.50       14.50       
Program Instructor II, Pool Manager, Program Supervisor

Program Specialist III 9.10         9.35         9.60         9.85         10.10       10.35        10.60     
Lifeguard II, Program Instructor I, Program Leader II, WSI

Program Specialist II 8.30         8.50         8.70         8.90         9.10         9.30          9.50       
Lifeguard I, Program Leader I, Facility Supervisor

Program Specialist I 7.93         8.00         8.10         8.20         8.30         8.40          8.50       **
Cashier, Program Aide, Sports Official, Gym Supervisor

Maintenance 9.00         9.50         10.00       10.50       11.00       11.50        12.00     

Office Clerk 8.00         8.50         9.00         9.50         10.00       10.50        11.00     

Intern 9.00         10.00       11.00       12.00       13.00       ***

*       Higher salary may be used based upon the negotiations with highly specialized instructors.
**     "A" step is the established minimum wage and is estimated at this time.
***    As negotiated.

ADMINISTRATIVE POLICY:  All movement within these ranges is based upon skill level and
length of service with the City.  Unless otherwise justified because of experience and skill, all part time
employees will start at the beginning step.  When warranted, part time employees may  be upgraded
one step during the year.  Increases beyond one step require the prior approval of the department
director and the City Manager, or his designee.

January 1, 2007

     POSITION TITLE



 255

Wxuà TwÅ|Ç|áàÜtà|ÉÇ  
 
Kennewick is typical of most cities in the types of debt incurred. We have issued general obligation bonds, both 
voted and non-voted, revenue bonds, and special assessment bonds.  In recent years, the City has taken 
advantage of several low-interest loans through the state for major street and water/sewer utility capital projects.  
In 2000, the purchase of the remaining 51% ownership in the Toyota Center & Arena was financed internally to 
avoid the additional expenses associated with debt issuance.  As the following graphics indicate, the overall debt 
is fairly evenly divided between governmental and proprietary funds. 
 

OUTSTANDING DEBT 
 

 
GENERAL OBLIGATION DEBT 

 
As of December 31, 2005, the City's available debt capacity for general purposes was $66,311,050 of which 
$33,391,318 was for non-voted indebtedness. The City has used 37% of its non-voted debt capacity and 
currently has one voted bond issue and one refunding bond issue, three active non-voted bond issues, ten 
general obligation loans and one general obligation capital lease agreement with a total outstanding balance 
of $25,084,729 at the end of the year. The City of Kennewick received an “Aaa” rating from Moody’s for its 
general obligation debt for its most recent bond issue in January of 2006. 
 
The City issued $3,285,000 of general obligation advance refunding bonds in 2005 for the 1996 Library 
Construction Bonds, which will be retired on December 1, 2006.  The advance refunding reduced total debt 
service payments over the next eleven years.  With the interest rates on the new debt of  3% - 4.5% compared 
to the old debt of 5% - 5.45%, the City will recognize decreased debt service fees as well as lower principal 
payments over the outstanding life of the bonds for a net present value savings of $246,321. 

OUTSTANDING DEBT

Balance
12/31/2005

General Obligation Debt
Voted Bonds

1996 Library Construction Bonds 275,000$          
2005 Refunding Bonds 3,205,000         

Councilmanic Bonds
2003A GO Bonds - Regional Center 3,415,000         
2003B GO Bonds - Capital Projects 8,070,000         

Bonds 14,965,000       
State Loans 9,461,799         
State Lease Program 657,930            

Other Debt 10,119,729       

Total General Obligation Debt 25,084,729$     
Proprietary Debt

Interfund Loans 7,091,325$       
State Loans 26,613,194       
State Lease Program 317,125            

Other Debt 34,021,644       

Total Proprietary Debt 34,021,644$     

Debt by Fund Type

Governmental
$3 4 ,0 22 ,00 0  

58%

Pro prietary
$25,0 85,0 00  

42 %

Debt by Type

State Leases
$9 75,00 0

2 %

Interfund  
Deb t

$7,0 91,00 0
12%

State Lo ans
$36 ,075,0 00

6 1%

Vo ted  Bond s
$3 ,4 80 ,00 0

6 %
Councilmanic 

Bond s
$11,48 5,00 0

19%
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As the following schedule indicates, the City's voted general obligation debt is a very small percentage of the 
City's total debt capacity.   
 

 

Outstanding
Legal Debt 

Capacity Utilized

Ratio of  Debt to 
Assessed 
Valuation Debt per Capita

Net Direct Debt $22,773,125 10.1% 0.8% $441

Direct Debt
GO Bonds - Councilmanic 11,485,000$  
GO Bonds - Voted 3,480,000     
Public Works Trust Fund Loans 9,215,274     
CCWF SRF Loan 246,525        
Capital Lease 657,930        

Total Direct Debt 25,084,729   

Less: 2004 Tax Levy for Debt Service (900,000)       
Prior Year Tax Levies (324,176)       
Amount Available in Debt Service Funds (129,234)       
Amount Available in Capital Funds (958,194)       

Net Direct Debt 22,773,125$  

Voted Bonds

1996 Library Construction Bonds
Original Issue: $5,900,000 Dated: December 1, 1996 Interest Dates: Jun 1 & Dec 1
Principal Balance: $275,000 Maturity Date: December 1, 2016 Interest Rates: 3.0% - 4.5%

Councilmanic Bonds

2005 GO Refunding Bonds
Original Issue: $3,285,000 Dated: December 1, 1995 Interest Dates: Jun 1 & Dec 1
Principal Balance: $3,205,000 Maturity Date: December 1, 2016 Interest Rates: 4.0% - 4.6%

2003A GO Bonds - Regional Center Construction
Original Issue: $3,995,000 Dated: July 15, 2003 Interest Dates: Jun 1 & Dec 1
Principal Balance: $3,415,000 Maturity Date: December 1, 2013 Interest Rates: 2.0% - 3.625%

2003B GO Bonds - Capital Projects
Original Issue: $8,700,000 Dated: December 1, 2003 Interest Dates: Jun 1 & Dec 1
Principal Balance: $8,070,000 Maturity Date: December 1, 2023 Interest Rates: 2.0% - 4.6%

2006 GO Bonds - Police Station *
Original Issue: $9,790,000 Dated: February 1, 2006 Interest Dates: Jun 1 & Dec 1
Principal Balance: $9,790,000 Maturity Date: December 1, 2025 Interest Rates: 3.75% - 5.0%

* This issue isn't included in any calculations as all totals are based on 12/31/05.

BOND DEBT SCHEDULE
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CAPITAL LEASES 
 

The City currently has two outstanding leases for the financing of police vehicles and a fire truck.  The lease 
payments for the fire truck will be made from the Medical Services Fund. 

 
PUBLIC WORKS TRUST FUND LOANS 

 
The City has sixteen active Public Works Trust Fund (PWTF) loans.  The PWTF is a revolving loan account 
managed by the State to provide below market rate financing for health and safety related public works 
improvement projects through a competitive application process.  The loans have financed major street 
reconstruction and utility projects with interest rates ranging from one-half to three percent.  There are seven 
outstanding loans payable from the Water and Sewer Utility and nine general obligation loans for total 
outstanding Public Works Trust Fund Loans of $23,426,188 at December 31, 2005. 
 

STATE REVOLVING FUND LOANS 
 

The City received a $10,063,642 State Revolving Fund Loan for the expansion of the Wastewater Treatment 
Plant. The Sewer Plant reached 85% capacity during 1994, and the City was required by the State Department of 
Ecology and the Federal Environmental Protection Agency to expand the Treatment Plant in order to remain in 
compliance with our discharge permit to the Columbia River.  The loan will be repaid by the Water and Sewer 
Utility. 
 
The City was able to obtain a $300,000 State Revolving Fund Loan at 0.5% to finance the preparation of a 
stormwater management program required by federal law. 
 
The City received two $4,000,000 Drinking Water State Revolving Fund Loans at 1.5% for the construction of a 
new reservoir and for the addition of membrane filtration facilities at the Columbia River Water Treatment Plant.  
The loan will be repaid by the Water and Sewer Utility. 
 

COMMUNITY ECONOMIC REVITALIZATION BOARD LOAN 
 

The City received a $500,000 grant and a $125,000 loan from the Community Economic Revitalization 
Board (CERB) to aid in financing the cost of a sewerline relocation and upgrade, waterline relocation, a pre-
treatment device on the wastewater effluent and road improvements in the downtown area.  The interest rate 
is 4.7% and the term of the loan is 20 years, with the final payment due in 2021.  The loan will be repaid by 
the Water and Sewer Utility. 

'In recent years, the City 
has taken advantage of 
several low-interest loans 
through the state for major 
street and water/sewer 
utility capital projects.'
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Washington State law limits the amount 
of general obligation debt cities may 
incur.  Without an authorizing vote of 
the citizens, a city may not incur general 
obligation debt exceeding 1.5 percent of 
the assessed value of the taxable 
property.  With a vote of its citizens, 
cities may incur general obligation debt 
up to 2.5 percent of its assessed taxable 
value.  

LIMITATION OF INDEBTEDNESS

December 31, 2005

Assessed Valuation - 2006 $3,537,049,794

Limited Tax

General General Open Space Utility

Capacity Capacity and Parks Purposes

Statutory Debt Limit:

1.5% of Assessed Value $53,055,747

2.5% of Assessed Value $88,426,245 $88,426,245 $88,426,245

Add:     2005 Tax Levy for Debt Service 900,000

Add:     Prior Year Tax Levies 324,176 324,176

Add:     Amount available in Debt Service Funds 129,234

Add:     Amount available in Capital Funds 958,194 958,194

Less:    Limited Tax Debt Outstanding (1) (20,946,799) (20,946,799)

Less:    Unlimited Tax Debt Outstanding (3,480,000)

Total Available Debt Capacity $33,391,318 $66,311,050 $88,426,245 $88,426,245

(1)   The outstanding councilmanic debt consists of:  

2003A G.O. Bond Issue 3,415,000$           

2003B G.O. Bond Issue 8,070,000             

PWTF Loans 9,215,274             

 SRF Loan 246,525                

20,946,799$          

Debt Limits and Amount of Outstanding Debt

$-
$10
$20
$30
$40
$50
$60
$70
$80
$90

$100
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TOTAL DEBT SERVICE REQUIREMENTS TO MATURITY

Year Principal Interest Principal Interest Principal Interest

General Obligation
2006 940,000$        591,228$        256,433$        20,528$          988,527$        112,711$        
2007 960,000          564,865          265,366          11,595            988,527          99,647            
2008 1,010,000       542,190          136,130          2,351              975,771          86,583            
2009 1,055,000       514,190          -                 -                 929,250          73,894            
2010 1,120,000       478,196          -                 -                 848,793          61,669            
2011 1,180,000       439,546          -                 -                 786,010          51,054            
2012 1,240,000       397,315          -                 -                 708,268          41,067            
2013 1,135,000       352,315          -                 -                 499,318          32,367            
2014 770,000          308,115          -                 -                 449,123          27,373            
2015 810,000          271,390          -                 -                 449,123          22,882            
2016 840,000          232,765          -                 -                 449,123          18,391            
2017 480,000          192,690          -                 -                 449,123          13,900            
2018 505,000          168,690          -                 -                 449,123          9,408              
2019 530,000          143,440          -                 -                 245,860          4,917              
2020 555,000          116,940          -                 -                 245,860          2,459              
2021 585,000          89,190            -                 -                 -                 -                 
2022 610,000          59,940            -                 -                 -                 -                 
2023 640,000          29,440            -                 -                 -                 -                 

General Obligation 14,965,000$   5,492,445$     657,930$       34,474$         9,461,799$    658,321$        

Proprietary
2006 -$               -$               43,359$          12,945$          1,861,973$     541,179$        
2007 -                 -                 45,210            11,093            1,841,909       510,201          
2008 -                 -                 47,141            9,163              1,864,071       475,385          
2009 -                 -                 49,153            7,151              1,684,171       439,505          
2010 -                 -                 51,252            5,052              1,708,512       403,524          
2011 -                 -                 53,440            2,864              1,734,021       366,374          
2012 -                 -                 27,570            582                 1,727,062       328,000          
2013 -                 -                 -                 -                 1,755,082       288,678          
2014 -                 -                 -                 -                 1,781,379       248,010          
2015 -                 -                 -                 -                 1,812,156       211,208          
2016 -                 -                 -                 -                 1,844,411       162,436          
2017 -                 -                 -                 -                 1,509,545       117,360          
2018 -                 -                 -                 -                 1,544,973       74,348            
2019 -                 -                 -                 -                 779,428          39,045            
2020 -                 -                 -                 -                 779,792          31,095            
2021 -                 -                 -                 -                 649,710          23,127            
2022 -                 -                 -                 -                 490,736          16,446            
2023 -                 -                 -                 -                 491,154          8,972              
2024 -                 -                 -                 -                 481,817          6,215              
2025 -                 -                 -                 -                 271,291          1,529              

Proprietary -$               -$              317,125$       48,850$         26,613,194$  4,292,637$     

TOTAL 14,965,000$   5,492,445$     975,055$        83,324$          36,074,993$   4,950,959$     

BONDS CAPITAL LEASES STATE LOANS
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FUTURE DEBT SERVICE
GENERAL OBLIGATION DEBT

YEAR PRINCIPAL INTEREST TOTAL

Future Debt Service Payments for Voted Bond Issues:

2006 275,000$          143,063$      418,063$          
2007 265,000 130,000 395,000
2008 275,000 122,050 397,050
2009 285,000 112,425 397,425
2010 300,000 102,450 402,450
2011 310,000 90,450 400,450
2012 320,000 78,050 398,050
2013 335,000 65,250 400,250
2014 355,000 50,175 405,175
2015 375,000 34,200 409,200
2016 385,000 17,325 402,325

3,480,000 945,438 4,425,438

Future Debt Service Payments for Councilmanic Bond Issues:

2006 665,000 448,165 1,113,165
2007 695,000 434,865 1,129,865
2008 735,000 420,140 1,155,140
2009 770,000 401,765 1,171,765
2010 820,000 375,746 1,195,746
2011 870,000 349,096 1,219,096
2012 920,000 319,265 1,239,265
2013 800,000 287,065 1,087,065
2014 415,000 257,940 672,940
2015 435,000 237,190 672,190
2016 455,000 215,440 670,440
2017 480,000 192,690 672,690
2018 505,000 168,690 673,690
2019 530,000 143,440 673,440
2020 555,000 116,940 671,940
2021 585,000 89,190 674,190
2022 610,000 59,940 669,940
2023 640,000 29,440 669,440
2024 0
2025 0

11,485,000 4,547,007 16,032,007

Future Debt Service Payments for Capital Leases:

2006 256,433 20,528 276,962
2007 265,366 11,595 276,962
2008 136,130 2,351 138,481

657,930 34,474 692,404
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YEAR PRINCIPAL INTEREST TOTAL

Future Debt Service Payments for State Revolving Fund Loans:

2006 -  1,500 1,500
2007 -  1,500 1,500
2008 49,305 1,500 50,805
2009 49,305 1,253 50,558
2010 49,305 1,007 50,312
2011 49,305 760 50,065
2012 49,305 514 49,819

246,525 8,035 254,560

Future Debt Service Payments for Public Works Trust Fund Loans:

2006 988,527 111,211 1,099,738
2007 988,527 98,147 1,086,674
2008 926,466 85,083 1,011,549
2009 879,945 72,640 952,585
2010 799,488 60,662 860,151
2011 736,705 50,294 786,999
2012 658,963 40,553 699,516
2013 499,318 32,367 531,684
2014 449,123 27,373 476,497
2015 449,123 22,882 472,005
2016 449,123 18,391 467,514
2017 449,123 13,900 463,023
2018 449,123 9,408 458,532
2019 245,860 4,917 250,777
2020 245,860 2,459 248,318

9,215,274 650,286 9,865,561

GENERAL OBLIGATION DEBT $25,084,729 $6,185,240 $31,269,969
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FUTURE DEBT SERVICE
PROPRIETARY DEBT

YEAR PRINCIPAL INTEREST TOTAL

Future Debt Service Payments for Capital Leases:

2006 43,359$              12,945$        56,304$           
2007 45,210 11,093 56,304
2008 47,141 9,163 56,304
2009 49,153 7,151 56,304
2010 51,252 5,052 56,304
2011 53,440 2,864 56,304
2012 27,570 582 28,152

317,125 48,850 365,975

Future Debt Service Payments for Community Economic Revitalization Board Loan:

2006 4,277 5,500 9,777
2007 4,478 5,299 9,777
2008 4,689 5,088 9,777
2009 4,909 4,868 9,777
2010 5,140 4,637 9,777
2011 5,381 4,395 9,776
2012 5,634 4,143 9,777
2013 5,899 3,878 9,777
2014 6,176 3,600 9,776
2015 6,467 3,310 9,777
2016 6,771 3,006 9,777
2017 7,089 2,688 9,777
2018 7,422 2,355 9,777
2019 7,771 2,006 9,777
2020 8,136 1,641 9,777
2021 8,518 1,258 9,776
2022 8,919 858 9,777
2023 9,337 439 9,776

117,013 58,969 175,982
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YEAR PRINCIPAL INTEREST TOTAL

Future Debt Service Payments for State Revolving Fund Loans:

2006 646,799 420,679 1,067,479
2007 702,193 399,433 1,101,626
2008 724,143 373,980 1,098,123
2009 747,148 347,473 1,094,621
2010 771,258 319,860 1,091,119
2011 796,527 291,089 1,087,616
2012 823,009 261,104 1,084,114
2013 850,764 229,847 1,080,611
2014 879,852 197,257 1,077,109
2015 910,338 163,268 1,073,607
2016 942,289 127,815 1,070,104
2017 975,775 90,827 1,066,602
2018 1,010,870 52,230 1,063,100
2019 244,975 21,359 266,334
2020 244,975 17,856 262,832
2021 244,975 14,354 259,329
2022 244,975 10,852 255,827
2023 244,975 7,349 252,325
2024 244,975 3,847 248,822
2025 34,449 344 34,793

12,285,267 3,350,825 15,636,092

Future Debt Service Payments for Public Works Trust Fund Loans:

2006 1,210,896 115,000 1,325,896
2007 1,135,238 105,469 1,240,707
2008 1,135,238 96,316 1,231,555
2009 932,113 87,164 1,019,277
2010 932,113 79,027 1,011,140
2011 932,114 70,890 1,003,004
2012 898,419 62,753 961,172
2013 898,419 54,953 953,372
2014 895,351 47,153 942,504
2015 895,351 44,630 939,981
2016 895,351 31,615 926,966
2017 526,682 23,845 550,527
2018 526,682 19,763 546,444
2019 526,682 15,680 542,362
2020 526,680 11,597 538,278
2021 396,217 7,515 403,732
2022 236,842 4,737 241,579
2023 236,842 3,553 240,395
2024 236,842 2,368 239,211
2025 236,842 1,184 238,026

14,210,915 885,211 15,096,126

PROPRIETARY DEBT $26,930,319 $4,343,856 $31,274,175
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INTERFUND DEBT 
 

The City of Kennewick has two major outstanding interfund loans.  In April 1998, the Water/Sewer Fund 
advanced the Capital Improvement Fund $1,000,000 for the Braemaire land purchase as a resource for 
economic development.  Interest is being assessed at the current LGIP rate, with the final payment due in 
July 2007.  The balance at 12/31/2005 is $458,358. 
 
 As mentioned earlier, interfund loans were used to finance the acquisition of the remaining 51% interest in 
the Toyota Center & Arena and installation of a second sheet of ice in 2000.  The $8 million dollar purchase 
price was financed through interfund loans from three funds.  The Water/Sewer Fund loan was repaid within 
three years at a 6% interest rate.  The Cash Reserve Fund loan was repaid within five years at a 6% interest 
rate.  The loan from the Capital Improvement Fund is at 1% and will receive the final principal payment in 
2025.  Following is a schedule showing the future Coliseum debt service payments. 
 

FUTURE DEBT SERVICE
GENERAL OBLIGATION DEBT

YEAR PRINCIPAL INTEREST TOTAL

Future Debt Service Payments for Voted Bond Issues:

2006 376,970$          66,330$        443,300$          
2007 380,740 62,560 443,300
2008 384,547 58,753 443,300
2009 388,393 54,907 443,300
2010 392,277 51,023 443,300
2011 396,200 47,100 443,300
2012 400,162 43,138 443,300
2013 404,163 39,137 443,300
2014 408,205 35,095 443,300
2015 412,287 31,013 443,300
2016 416,410 26,890 443,300
2017 420,574 22,726 443,300
2018 424,780 18,520 443,300
2019 428,006 14,273 442,279
2020 239,307 9,993 249,300
2021 241,870 7,599 249,469
2022 216,588 5,181 221,769
2023 191,559 3,015 194,574
2024 82,338 1,099 83,437
2025 27,591 277 27,868

$6,632,967 $598,629 $7,231,596
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As of December 31, 2005 
 

PRINCIPAL TAXPAYERS 
AND EMPLOYERS 

Assessed Percentage of Total
Valuation (1) Assessed Valuation

Columbia Mall Partnership $57,941,010 1.8%

GTE Northwest Inc. 31,845,947 1.0

Crosspointe Apartments LLC 15,851,480 0.5

Welch Plants Corp. 15,849,490 0.5

Wal-Mart Stores Inc. 14,435,820 0.4

Orchard at Hansen Park LLC 13,980,550 0.4

Roundup Co. 13,853,450 0.4

On the Boulevard LLC 13,590,550 0.4

Merrill Gardens LLC 12,869,600 0.4

Costco Wholesale Corporation 11,391,196 0.4

     Subtotal 201,609,093 6.2

     Other Taxpayers 3,036,582,587 93.8

     Total Assessed Value $3,238,191,680 100.0%

PRINCIPAL EMPLOYERS:  (2) NUMBER OF EMPLOYEES

Pacific Northwest National Laboratory/Battelle 4,178
Fluor Hanford, Inc. 3,499
Bechtel National, Inc. 2,185
Tyson Fresh Meats 1,800
Pasco School District 1,753
Kennewick School District 1,700
ConAgra/Lamb-Weston 1,685
Kadlec Medical Center 1,313
CH2M Hill Hanford Group, Inc. 1,136
Energy Northwest 1,072

Sources:

(1)  Benton County Assessor's Office

(2)  Tri-City Industrial Development Council (TRIDEC) and respective school districts
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TAXABLE SALES 

This graph illustrates Kennewick’s commercial activity in recent years and projected activity for 
2006-2008.  With the exception of 2004, the growth in taxable sales activity continues to outpace 
inflation each year.  The overall growth shown from 1999 to the present biennium is primarily due 
to a steady growth in the retail environment, substantial growth in construction activity and more 
recently economic development in the City.  
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SALES TAX PER CAPITA 

The consistent increase in retail sales has created somewhat of a misconception by the public that 
Kennewick’s sales tax revenues are overly excessive compared to other cities.  In reality, 
Kennewick’s sales tax revenue of $187 per capita is below the State average of $195, particularly 
when considering that Kennewick’s sales tax per capita is dramatically influenced by retail sales 
activity generated from sales to citizens of Kennewick’s neighboring communities, including Pasco 
and Richland. 
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ASSESSED VALUATION 

 

 
 

 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This graph illustrates the increase in the City’s assessed valuation attributable to annexations, new 
construction, and growth in the base valuation over the last ten years.  New construction provides 
for most of the increase in overall valuations. 
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GOVERNMENTAL SERVICES 

These graphs illustrate the emphasis which has been placed on funding safety services during the 
past thirteen years.  The first graph shows the percentage increase in spending over the 1993 level, 
and the second graph shows the actual level of expenditures. 
 
In 1995, Kennewick voters approved a 2.5% increase in utility tax applied to telephone, electricity, 
and natural gas service that is committed to fund safety services.  This has created a major source of 
revenue that is used exclusively for the addition of new Police and Fire personnel. 
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MAJOR TAX SOURCES 

  Tax Source   Collection
(RCW Citation)   Tax Base     Tax Rate   Procedure

Local Property Assessed value of 2006 Rate per $1,000 AV: Paid by owners to
Taxes (84.52 & taxable real and General Levy $2.3503 county, 50% due 
others) personal property Library Bonds 0.0896 April 30th, balance 

at 100% of true    Total $2.4399 due Oct. 31st
and fair value

Local Retail Selling price of Total rate 8.30% Paid by purchaser
Sales and Use tangible personal to retailers who
Tax (82.14) property and Breakdown: report sales by

selected services    State 6.50% local code areas
by consumers    Kennewick 0.85%

   County 0.25%
   Transit 0.60%
   Criminal Justice 0.10%

8.30%

Utility Tax Gross operating 7.0% - Water/Sewer, Included as a
(82.16.020) revenue of public   Refuse & Cable TV. part of utility 

& privately owned 8.5% - Telephone, bill
public utilities   Natural Gas, Electricity.

Municipal Business Flat fee based Basic fee of $55 Paid by local
Taxes & Licenses on number of FTE plus $5/FTE firms annually
(35 & 35A) employees for license

Gambling Taxes Gross receipts Pull tabs   - 10.0% Paid by sponsor
(9.46.110) less prizes paid Punchboards - 10.0%

Card Rooms - 10.0%
Bingo - 5.0%

Real Estate Sales of real 1.78% of selling Sellers pay to 
Excise Tax property price, of which county when affi-
(82.46) 0.50% is distributed davit is recorded

back to the City

Admission Taxes Admission charges 5% of admission Included in
(35.21.280) to any place or charge ticket price

event (except 
school events)

Leasehold Excise Rental value of State tax rate Paid by lessors
Tax (82.29A.090) leased publicly of 12.84%, of 

owned property which 6% is distri-
buted back to cities
and counties
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Median
Household School Retail

Population Per Capita Median Income Enrollment Unemployment Sales In
Year (1) Income (3) Age (1) (2) (4) Rate (5) Thousands (6)

1996 48,010 $22,354 33.21 $42,798 13,625 8.5% $810,436

1997 49,090 23,287 33.43 44,034 13,745 6.6% 864,240

1998 50,390 24,158 33.74 45,624 13,263 6.6% 921,172

1999 50,950 25,152 34.21 47,044 13,801 5.6% 970,523

2000 54,751 26,559 34.40 49,177 13,914 6.4% 997,721

2001 55,780 28,270 34.65 50,958 14,174 6.5% 1,081,698

2002 56,280 28,889 33.50 51,456 14,113 6.0% 1,152,579

2003 57,900 29,294 33.10 51,356 14,763 7.2% 1,198,950

2004 58,970 30,572 33.00 52,435 14,850 6.0% 1,232,632

2005 60,410 N/A 35.72 53,354 14,884 5.6% 1,277,295

N/A - not available.

Sources:

(1)  Office of Financial Management (www.ofm.wa.gov)

(2)  Washington State Office of Financial Management (Benton County)

(3)  Bureau of Economic Analysis (www.bea.gov)

(4)  Kennewick School District (October Enrollment)

(5)  Washington State Employment Security Department.  (Benton County Annual Average)

(6)  Washington State Department of Revenue (www.dor.wa.gov)

  
 

DEMOGRAPHIC STATISTICS 
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CAPITAL EQUIPMENT 

DEPARTMENT EQUIPMENT 2007/2008

GENERAL FUND

Non-Departmental

001.120.594.19.64.06 IS Equipment
PowerMac Workstations, AV Equipment for Economic Development $20,000
GIS - SQL Server Database Upgrade 8,566
System Operations - SQL Server Database Upgrade 17,132
System Operations - Microsoft Office 2003 Upgrades 108,300
System Operations - Intrusion Detection & HIPPA Compliance - Minimum 
Requirements 21,996
System Operations - Server Replacement 48,735
System Operations - Replace 30 PC's 38,250
GIS - Aerial Photography 90,000

   Subtotal Non-Departmental 352,979

     TOTAL GENERAL FUND $352,979

PARK DEVELOPMENT CONSTRUCTION FUND

Park Development/Construction

322.010.594.76.64.22 Park Equip. - Replacement of Aged Playground Toys $100,000

   Subtotal Park Development/Construction 100,000

     TOTAL PARK DEVELOPMENT CONSTRUCTION FUND $100,000

WATER/SEWER FUND

Water/Sewer Utility Combined

401.010.594.38.64.03 Miscellaneous Equipment
Itron Handhelds $16,535

401.010.594.38.64.21 Plant Equipment & Machinery
Aerators for Lagoons (5) 52,000
New Booster Pumps (5) 25,000

   Subtotal Water/Sewer Utility Combined $93,535

     TOTAL WATER/SEWER FUND $93,535
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CAPITAL EQUIPMENT 

DEPARTMENT EQUIPMENT 2007/2008

EQUIPMENT RENTAL

501.010.594.48.64.08 Transportation Equipment

   Funded from Reserves
Trailer to replace #0425 $5,000
Pickup to replace #0129 16,000
Vehicle to replace #0102 16,500
Meter Reading vehicle to replace #0025 17,000
Mid-size Pickup to replace #0071 21,000
1/2 Ton Pickup with Utility Box to replace #0043 21,000
1/2 Ton Pickup with Utility Box to replace #0046 21,000
Heavy Duty 4x4 with Crew Cab and Canopy to replace #0212 30,000
Heavy Duty 4x4 with Crew Cab and Canopy to replace #0209 30,000
3/4 Ton 4x4 Suburban Command Center 59,250
Jet Rod Trailer Unit to replace #0068 90,000
Ambulance to replace #0216 214,000
Pierce Engine to replace #0225 430,000

   Funded from Capital Lease Proceeds
Pierce Aerial to replace #0234 850,000

   Funded from General Fund Transfer
Detective Vehicles (4) 65,000
CAT Vehicles (3) 75,000

   Funded from Park Development Fund Transfer
Turbine Blower for turf maintenance 7,500
Ballfield groomers (2) to replace #0429 and #0432 16,000
Kawasaki Mule for CP East End 10,000
1/2 Ton Extended Cab Pickup for new position in 07/08 19,500
12' Large Lawn Mower for new position in 07/08 50,000
72" Lawn Mower and Trailer for new position in 07/08 21,500
52" Mower/Bagger to replace #0385 20,500
Large Area Top Dresser to replace #0506 26,000

     TOTAL EQUIPMENT RENTAL FUND $2,131,750

TOTAL CAPITAL OUTLAY $2,678,264
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 FINANCIAL/BUDGETARY POLICIES 
 
♦ Keep the City in a fiscally sound position in both the short and long terms. 
 
 • Ongoing operations of the City shall be funded from ongoing revenues. 
 
 • Budgets for all funds shall be flexible in nature, with expenditures expanding and 

contracting based on actual revenues authorized by periodic budget adjustments. 
 
 • Two-year budget projections for all operating and capital funds shall be prepared. 
 
 • Revenues and expenditures should be budgeted as accurately as possible based upon 

historic trends and current conditions. 
 
 • The City will maintain existing service levels and continue to evaluate how to most 

effectively deliver those services. The City should accept new requirements for 
service delivery only when adequate funding is made available. 

 
 • Service levels will be reviewed by Council periodically and modified as necessary. 
 
♦ Maintain sufficient financial liquidity to meet normal operating and contingency obligations. 
 
 • Maintain fund balances equal to 5% of operating expenditures to meet cash flow 

requirements in the general governmental operating funds (General Fund and Street 
Fund).   

 
• Land sale proceeds, other unanticipated revenues and budget under-expenditures 

shall be used to increase the operating reserves for the general governmental funds 
by an additional 1.5% per biennium until it reaches 8% of operating expenditures. 

 
• Land sale proceeds, other unanticipated revenues and budget under-expenditures 

shall be reviewed quarterly with Council to determine the priority use for these 
funds, including pre-payment of debt service, increase in General and Street Fund 
reserves, unanticipated projects, budget vulnerabilities and other priority new 
programs. 

  
 • Maintain a Cash Reserve Fund for revenue stabilization and contingencies equal to 

$2,500,000. 
 
♦ Protect the City from catastrophic losses. 
 
 • Maintain an insurance reserve for property, casualty, unemployment, sewer backup, 

medical and dental claims in an amount equal to consultant or actuarial 
requirements. 

 
 • Purchase medical, property and liability insurance to cover major losses as deemed 

appropriate by the City's risk management program. 

DETAIL POLICIES 
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♦ Have service users pay their fair share of program costs. 
 
 • City utilities shall be 100% user supported. 
 
 • Developers shall pay at least 60% of the cost of reviewing and processing their 

permits. 
 

• User fees shall contribute an average of 60% towards direct youth recreation 
services and operations. Adult programs will contribute an average of 100% toward 
direct recreation services and operations. 

 
• The City shall pay 100% of the cost of Senior Center operations with the users 

paying the full cost of special events.  
 
 • All City fees, charges and rates shall be reviewed periodically to determine whether 

they meet targeted cost coverage. Adjustments shall be made in conjunction with the 
budget process. 

 
♦ Operate utilities in a responsive and fiscally sound manner. 
 
 • Utility rate studies shall be conducted at least every five years to update assumptions 

and ensure the long term solvency and viability of City utilities. 
 
 • Utility rates should be reviewed annually and adjusted if necessary to reflect 

inflation, construction goals, maintain bond covenants and avoid major periodic 
increases. 

 
 • Rates for the water/sewer utility shall include an annual capital contribution equal to 

the recovery of annual depreciation. 
 
 • Fund balances in enterprise funds shall be maintained at levels established through 

rate studies or at levels necessary to meet operating capital and contingency 
requirements. 

 
 • Excess fund balances shall be used to offset rate increases where possible, with any 

remaining balances being used for approved capital purposes. 
 

• Automatic Consumer Price Index (CPI) increases, up to a maximum of 4% per year, 
will be applied on an annual basis to Water & Sewer rates with the exception of 
calendar year 2007, which will include no change in rates. 

 
♦ Maintain existing infrastructure and capital assets. 
 
 • When capital funding decisions are made, priorities shall be given to maintaining 

existing capital assets over the acquisition or construction of new facilities. 
 
 

DETAIL POLICIES 
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 • Annually, $50,000 may be dedicated as LID matching funds for street overlays in 

conjunction with water and sewer extension projects. 
 
 • Fully fund equipment replacement for all Enterprise Funds over the vehicle’s 

estimated useful life. 
 

• Provide for a comprehensive equipment and apparatus replacement schedule for fire 
department by utilizing the medical service fund equipment reserves & ongoing 
biennial contribution amounts for both general fund (300k plus inflation beginning 
in 2009) & medical services fund ($350k).  The policy includes financing for the 
ladder truck, with the remainder of the vehicle and apparatus replacements being 
cash transactions. 

 
• Police patrol vehicles are replaced through the State Local Option Capital Asset 

Lending (LOCAL) lease program on a three-year revolving cycle.  The debt service 
for the LOCAL lease is also scheduled over a three-year period.  In 2007/2008, 
scheduled replacements will be deferred six months allowing for three new Criminal 
Apprehension Team (CAT) vehicles as additions to the Police Department fleet and 
replacement of four Detective vehicles. 

  
• Proceeds from optional 1/2 cent sales tax will continue to be divided between the 

General Fund for replacement of federal shared revenue and lost motor vehicle 
excise tax funds upon implementation of the options sales tax ($3.3 million), the 
Street Fund for energy costs of street lighting ($900,000), and the repayment of 
debt service on the Police Facility beginning this biennium ($1,000,000), with the 
remaining and larger portion going to the Capital Improvement Fund for street 
construction ($6.5 million)  During the 2007/2008 biennium, optional sales tax 
generated from new economic development efforts not to exceed $700,000 will be 
transferred from the Capital Improvement Fund to the General Fund to pay for a 
portion of the Economic Development division costs. 

 
• General admissions tax revenues are distributed to the Park Development Fund to 

be used for park maintenance and improvements.  Admissions tax revenues 
generated from the Toyota Center activities will remain dedicated to offsetting the 
General Fund operating subsidy to the Toyota Center and, in the event that no 
operating subsidy is needed, will be dedicated to repayment of the debt service.  

 
 • The first quarter percent real estate excise tax is dedicated to the Park 

Development Fund for general park improvements.  A second quarter percent 
real estate excise tax became effective in January 1999 with the initial 
proceeds dedicated to the Park Development Fund for development in 
Columbia Park (see item below). 

DETAIL POLICIES 
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• During 2001 a transfer of $725,000 per year from the Park Development 

Fund to the Capital Improvement Fund was approved and in turn the Capital 
Improvement Fund committed $725,000 per year to the Public Facilities 
District for a portion of the debt service related to the construction of the 
Three Rivers Convention Center. 

 
• The basic 2% hotel/motel tax in the Lodging Tax Fund will continue to 

support the City’s portion of Tri-Cities Visitor and convention Bureau, event 
promotion funding and a portion of the debt service on the Toyota Center.  
An additional 2% hotel/motel tax was enacted in 1998 and is dedicated to 
debt service related to the purchase of the Toyota Center and Ice Arena. 

 
• In accordance with the policy decision made by Council in 1999, $375,000 

per year of property tax shall be transferred to the Park Development Fund 
and utilized for the further development of Columbia Park. 

 
♦ Establish accountability in budget monitoring. 
 
 • The City Council shall set total appropriations at the fund level. 
 
 • Department heads are responsible for managing their budgets within the total 

appropriated budget. 
 
 • Any budget adjustment between funds shall be approved by the Council in budget 

amendments and by adopted ordinances. 
 
 • Budget adjustments within a fund shall be approved by the City Manager and 

reported to the City Council. Adjustments affecting program implementation or 
modification of total appropriation require Council approval. 

 
 • Department expenditures shall be made from appropriate Budgeting, Accounting 

and Reporting System (BARS) accounts, not an account where an excess of funds 
may exist. 

 
♦ Provide financial reports in a timely and understandable manner. 
 
 • Quarterly financial reports discussing major trends, the status of Kennewick's 

financial operations, and other related information shall be distributed to all 
managers, the Mayor, the City Council and made available to the interested public. 

 
 • A Comprehensive Annual Financial Report, prepared in accordance with generally 

accepted accounting principles, shall be distributed to interested parties and to 
GFOA for certification. 

 
 • The City's budget document shall be prepared in a manner to best implement the 

budgetary policies of the Council. 

DETAIL POLICIES 
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DEBT POLICIES 
 
 • Revenue bonds and LIDs shall be used to finance improvements when applicable. 
 

• Financing for the majority of capital assets, other than infrastructure, shall normally 
be made over the life of the asset, or 20 years, whichever comes first. 

 
• Councilmanic bonds and lease financing can be used to fund infrastructure where 

positive cost/benefit ratios exist or where there is no other source of funds. 
 
 • Voter approved general obligation bonds and special levies shall be used to finance 

major projects with high visibility such as fire stations, library, swimming pools, 
trails, waterfront projects, community parks, etc. 

 
 
CASH MANAGEMENT POLICIES 
 
 • The City’s cash management philosophy is to invest public funds in a manner that 

provides for the highest investment return with the maximum security while 
meeting daily cash flow demands.  The City’s investment policy defines authorized 
investment instruments in accordance with State law.  The City’s portfolio consists 
of certificates of deposit, U.S. agency issues and the State Treasurer’s Investment 
Pool.  

 
• The primary objective of the City’s investment activities is safety of principal.  To 

attain this objective, no more than half of the portfolio is invested in a single 
security type or with a single financial institution.   

 
• To the extent possible, the City attempts to match its investments with anticipated 

cash flow requirements.  Unless matched to a specific cash flow, the City does not 
directly invest in securities maturing more than five years from the date of 
purchase.   

 
• Reserve or CIP Funds may be invested in securities exceeding five years if the 

maturity of such investments are made to coincide as nearly as practicable with 
the expected use of the funds. 

 
 
ECONOMIC DEVELOPMENT POLICIES 
 
♦ Develop and implement an economic development strategy that supports and expands the 

City’s existing retail, wholesale, service, light industrial, distribution and the tourism sectors 
of the local economy. 

 
z Support the implementation of the adopted Clearwater / I-82 Subarea Plan 

 

DETAIL POLICIES 
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z Support the implementation of the adopted Vista Entertainment District Plan. 

 
z Support the implementation of the adopted Downtown Revitalization Plan. 

 
z Support and find opportunities for the implementation of the Bridge to Bridge 

Plan 
 
z Support the implementation of the adopted subarea plan for the Southridge 

Business Park area at Highways 395 and 36th Avenue. 
 

♦ Create jobs that pay livable wages and broaden the tax base. 
 

z Enhance and develop the tourism sector of the local economy. 
 

z Support a strategy that expands industrial development. 
 

z Support a strategy that expands primary job creation of a non-industrial nature. 
 

z Develop a distinct Economic Development plan utilizing recognized principals as 
the plan basis and as a way to improve access to federal, state, and private aid 
programs. 

 
z Encourage affordable infill single-family construction through flexibility in 

development techniques and subsidy through special funding sources. 
 

z Recognize manufactured housing as an important component of the single-family 
market. 

 
z Authorize opportunities for special needs housing within a variety of residential 

settings. 
 

z Identify strategies for promoting affordable housing. 
 

z Permit condominium, zero lot line and other non-traditional and innovative 
residential development opportunities throughout the urban area. 

 
z Encourage an assortment of multi-family residential developments to increase the 

residential rental supply. 
 

z Monitor housing supply and composition to assure that Kennewick does not 
assume a disproportionate share of a particular segment of the housing market. 

DETAIL POLICIES 
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♦ Promote neighborhoods which contain appropriate support facilities, and promote quality of 

life through aesthetic considerations. 
 

z Continue to promote development of park and/or recreational facilities jointly 
with the school district. 

 
z Encourage the extension and use of irrigation services throughout all residential 

areas to support and maintain a healthy landscape environment. 
 

z Provide code enforcement services to support aesthetic and public or private 
property improvements. 

 
♦ Promote a variety of residential densities throughout the urban area. 
 

z Low-density residential areas are characterized by developments of up to four 
units per acre. 

 
z Medium-density residential areas are characterized by developments of 5-13 units 

per acre. 
 

z High-density residential areas are characterized by developments of 14-27 units 
per acre. 

 
♦ Encourage the preservation of the existing housing stock through a broad strategy of public 

and private investments. 
 

z Use Community Development Block Grant (CDBG) and HOME funds to 
rehabilitate single-family homes. 

 
z Coordinate the rehabilitation with other agencies which provide similar services 

or functions. 
 

z Establish a renewable source of funds to assist the rehabilitation of rental 
properties. 

 
z Maintain an inventory of residential properties which possess one or more 

qualities of local historic significance. 
 

z Bolster private efforts to preserve local historic properties. 
 

z Pursue the abatement of dilapidated residential structures. 
 

DETAIL POLICIES 
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URBAN DESIGN POLICIES 
 
♦ Enhance the aesthetics of the urban area. 
 

z Develop logical circulation patterns for vehicles and pedestrians. 
 

z Landscape public right-of-ways with special emphasis given to those areas which 
have heavy pedestrian and motor traffic. 

 
z Enhance public pedestrian areas with benches, lighting, and similar amenities. 

 
z Develop and implement a program of making traffic control boxes less noticeable. 

 
z Encourage all existing commercial and industrial uses along state highways and 

major and minor arterials to develop and implement landscaping and building 
façade programs consistent with city ordinances and policies. 

 
z Beautify cluttered and unkempt public areas. 

 
z Encourage better accessibility to water recreational areas. 

 
z Encourage the Historic Downtown Kennewick Partnership to improve the 

appearance of their buildings and premises. 
 

z Encourage the establishment of a palette of colors that can be referenced 
whenever businesses decide to improve the exterior appearance of their business 
in order to create a homogenous appearance. 

 
z Encourage better designed public buildings with a variety of landscaping. 

 
z Encourage and provide a means for local artists to display their works in public 

buildings. 
 

z Provide the opportunity for local artists to locate permanent artwork in public 
places. 

 
z Develop a program whereby persons talented in the performing arts have the 

opportunity to perform in public places with minimal or no cost to the audience. 
 
 
REGIONAL RELATIONSHIP POLICIES 
 
♦ Promote and develop a proactive relationship with area and state agencies, public entities and 

other government bodies. 
z Establish inter-local agreements between the City and Benton County that will 

provide joint standards for development within the urban growth area. 
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z The City will limit its extension of utilities to development that conforms to inter-

local agreements developed in accordance with this policy. 
 

z The City and outside utility providers will develop land use and utility plans that 
are consistent and are developed to accommodate future build-out scenarios 
within the urban growth area. 

 
z The City and Benton-Franklin Fair Board will encourage a relationship that 

promotes multiple use, resource growth, and facility enhancement of the 
fairgrounds complex at E. 10th Avenue and Oak Street. 

 
z The public entities within the “Civic Core” area at or near 6th Avenue and Dayton 

Street will be encouraged to make long-term capital commitments for maintaining 
the maximum number of civic uses at this location. 

 
z The irrigation districts will be encouraged to retrofit open canals to underground 

and pressurized systems. 
 

z The irrigation districts will be encouraged to allow right-of-ways for irrigation 
systems to be used as paths or trails. 

 
z Kennewick School District #17 will be encouraged to assume a proactive role in 

coordinating its long-range plans with the comprehensive planning process of the 
City. 

 
z Policies within the City’s Comprehensive Plan that affect other jurisdictions will 

be consistent and coordinated with such jurisdictions.   
 

z Benton County Planning policies #11, #12, and #13 will be utilized to develop 
regional processes for citing essential public facilities and providing waste-related 
services and processes. 

 
z The Kennewick Chamber of Commerce, Port District, and the Tri-Cities 

Industrial Development Council (TRIDEC) will be encouraged to promote the 
long term interests of the community in the comprehensive planning processes. 

 
 

ANNEXATION POLICIES 
 
♦ Develop an annexation policy emphasizing public education, service levels and timing of 

infrastructure improvements. 
 

z Establish pre-annexation zoning for all lands in Kennewick’s urban growth area.  
Lands in the urban growth area that have pre-annexation zoning designations will 
have such designations updated as necessary as part of the Comprehensive Plan 
review process. 
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z Systematic review of the expected service demand of each annexation proposal 
will be accomplished.  Demands for additional service or capital improvements 
resulting from annexation proposals should be accommodated within six years of 
the effective date of the annexation.  

 
z Develop fiscal analysis showing estimates of expected revenues/costs for each 

proposed annexation. 
 

z Annexations that decrease existing city-wide service levels for general 
governmental operations will be discouraged. 

 
z Annexations of county “islands” (areas surrounded on at least 80% of its 

boundaries by corporate limits) are considered “first priority” annexations and all 
necessary steps will be taken to ensure their incorporation. 
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Date of Incorporation February 5, 1904

Form of Government:   Non-Charter Code City
Type of Government:   Council - Manager
Council Composed of:  Mayor, Mayor Pro-Tem, and Five Councilmembers

Terms of Office:
     Mayor  -2 Year Term
     Mayor Pro-Tem -2 Year Term
     Council -4 Year Term
     Manager -Appointed by Council

 * Every two years the Council elects the Mayor and Mayor Pro-Tem for the City of Kennewick, Washington.

2006 Assessed Valuation: $3,537,050

Population:  60,410

Building Permits Issued 1,773

Business Licenses Issued 4,099

Area:  (Square Miles) 22

Miles of Streets 242

Number of Street Lights Maintained:
  City Owned 3,983
  PUD Owned 1,228

FACILITIES

Fire Protection: Police Protection:
   Number of Stations 4    Number of Stations 1
   Number of Firefighters 75    Number of Police Officers 92

Water Services: Sewer Services:
   Number of Connections 19,855    Number of Connections 14,926
   Daily Consumption (Per Capita) 148 gal    Daily Usage (Per Capita) 98
   Miles of Distribution/
        Transmission Lines 362    Miles of Sanitary Sewer Lines 275

Parks, Recreation, and Culture:

   DEVELOPED PARKS SIZE (Acres)    DEVELOPED PARKS SIZE

   Blackberry Canyon Natural Park 3.50    Keewaydin Park 8.90
   Civic Center Area 24.30    Kennewick Arboretum 5.00
   Columbia Center Estates 2.00    Kenwood Park 1.50
   Columbia Park 360.00    Lawrence Scott Park 26.00
   Duffy's Pond 8.00    Layton Park 3.00
   Eastgate Park 14.40    Monopoly Park 1.60
   Fruitland Park 2.50    Penn Park 0.80
   Grange Park 26.00    Rotary Park 0.50
   Hansen Park 25.00    Sunset Park 8.90
   Hatfield Park 3.50    Underwood Park 3.10
   Hawthorne Park 1.50    Vancouver Park 3.00
   Horse Heaven Hills Park 15.00    Viet Nam Memorial Park 1.00
   Inspiration Estates Park 5.00    Westgate Park 5.00
   Jay Perry 0.50    Yelm Park 3.00
   John Day Park 2.30    Zintel Canyon Natural Park 68.00

   Total Developed Parks 632.80

MISCELLANEOUS STATISTICS 
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Accounting System - The total structure of records and procedures designed to discover, record, 
classify, and report information on the financial position and results of operations of a government 
or any of its funds, account groups or organizational components. 
 
Ad Valorem Taxes - (Property Tax) A tax levied on the assessed value of real property. 
 
Agency Fund - A fund used to account for assets held by a government as an agent for individuals, 
private organizations, other governments, and/or other funds. 
 
Appropriation - A legal authorization granted by a legislative body to make expenditures and to 
incur obligations for specific purposes. An appropriation is usually limited in amount and as to the 
time when it may be expended. 
 
Appropriation Ordinance - An ordinance by means of which appropriations are given legal effect. 
It is the method by which the expenditure side of the annual operating budget is enacted into law by 
the legislative body. 
 
Assessed Valuation - A valuation set upon real estate or other property by the County Assessor as a 
basis for levying property taxes. 
 
Basis of Accounting – A term used to refer to when revenues, expenditures, expenses, and 
transfers, and the related assets and liabilities, are recognized in the accounts and reported in the 
financial statements. It relates to the timing of the measurements made, on either the cash or accrual 
method. 
 
 Cash Basis – A basis of accounting under which transactions are recognized only when 

cash is received or disbursed. 
 
 Accrual Basis – A basis of accounting under which transactions are recorded in the periods 

in which those transactions occur, rather than only in the periods in which cash is received 
or paid by the government. This basis of accounting is used for proprietary and internal 
service funds. 

 
 Modified Accrual Basis – A basis of accounting under which revenues and other financial 

resources are recognized when they become both measurable and available to finance 
expenditures of the current period.  Expenditures are recognized when the fund liability is 
incurred.  This basis of accounting is used for all governmental funds. 

 
Beginning Balance - The residual non-restricted funds brought forward from the previous fiscal 
year (ending balance). 
 
Biennial Budget - A budget applicable to a two year period beginning January 1 of each odd-
numbered year through December 31 of the next succeeding even-numbered year. 
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Bond - A written promise to pay a specified sum of money, called the face value or principal 
amount, at a specified date or dates in the future, called the maturity date(s), together with periodic 
interest at a specified rate. 
 
Budget - A plan of financial operation embodying an estimate of proposed expenditures for a given 
period and the proposed means of financing them. 
 
Budgetary Control - The control or management of a government or enterprise in accordance with 
an approved budget for the purpose of keeping expenditures within the limitations of available 
appropriations and available revenues. 
 
Budget Document - The instrument used by the budget-making authority to present a 
comprehensive financial program to the appropriating body. The budget document usually consists 
of two parts. The first part contains a message from the budget-making authority, together with a 
summary of the proposed expenditures and the means of financing them. The second consists of 
schedules supporting the summary. These schedules show in detail the information as to the past 
biennium's actual revenues, expenditures, and other data used in making the estimates. In addition to 
the budget document, an appropriation ordinance is necessary to formally approve the budget. 
 
Capital Improvement Program - A plan for capital expenditures to be incurred each year over a 
fixed period of years to meet capital needs arising from the long-term work program or otherwise. It 
sets forth each project or other contemplated expenditure in which the government is to have a part 
and specifies the full resources estimated to be available to finance the projected expenditures. 
 
Capital Improvement Fund - A fund created to account for financial resources to be used for the 
acquisition or construction of major capital facilities. 
 
Capital Outlays - Expenditures that result in the acquisition of or addition to fixed assets. 
 
Debt - An obligation resulting from the borrowing of money or from the purchase of goods and 
services. Debts of governments include bonds, registered warrants, notes, contracts and accounts 
payable. 
 
Debt Limit - The maximum amount of gross or net debt that is legally permitted. 
 
Deficit - (1) The excess of the liabilities of a fund over its assets. (2) The excess of expenditures 
over revenues during an accounting period; or, in the case of proprietary funds, the excess of 
expense over income during an accounting period. 
 
Depreciation - The portion of the cost of a fixed asset which is charged as an expense during a 
particular period. In accounting for depreciation, the cost of a fixed asset, less any salvage value, is 
prorated over the estimated service life of such an asset, and each period is charged with a portion of 
such cost. Through this process, the entire cost of the asset is ultimately charged off as an expense. 
 
Effectiveness – Refers to how well a program achieves its stated goals, objectives, and outcomes. 
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Efficiency – Refers to how well inputs are utilized to produce outputs. 
 
Encumbrance - Obligations in the form of purchase orders, contracts, or other commitments.  They 
cease to be encumbrances when paid, cancelled, or when the actual liability is established. 
 
Ending Balance - The residual non-restricted funds that are spendable or available for 
appropriation at the end of the fiscal year. 
 
Enterprise Fund - A fund established to account for operations financed in a manner similar to a 
private business enterprise where the costs of providing goods and services to the public are 
financed through user charges. 
 
Expenditures - Decreases in net current assets. Expenditures include debt service, capital outlays, 
and those current operating costs which require the use of current assets. 
 
Expenses - Decreases in net total assets. Expenses represent the total cost of operations during a 
period regardless of the timing of related expenditures. 
 
Fixed Assets - Assets that are intended to be held or used for a long term, such as land, buildings, 
improvements other than buildings, machinery and equipment. In common usage, the term refers 
only to operating facilities and equipment, not to long-term investments and other non-current 
assets. The City’s capitalization threshold is $5,000. 
 
Full-Time Equivalent (FTE) - A calculation used to convert part-time hours to equivalent full-time 
positions.  Full-time employee salaries are based on 2,080 hours per year.  The full-time equivalent 
of a part-time employee is calculated by dividing the number of hours budgeted by 2,080. 
 
Fund - A fiscal and accounting entity with self-balancing set of accounts recording cash and other 
financial resources, together with all related liabilities and residual equities or balances, and changes 
therein, which are segregated for the purpose of carrying on specific activities or attaining certain 
objectives in accordance with special regulations, restrictions, or limitations. 
 
Fund Balance - The fund equity of governmental funds and trust funds. 
 
GAAP - Generally Accepted Accounting Principles are standards used for accounting and reporting 
used for both private industry and governments. 
 
GASB - Government Accounting Standards Board established in 1985 to regulate the rules and 
standards for all governmental unit 
 
General Fund – The fund used to account for all financial resources except those required to be 
accounted for in another fund. 
 
Goal – Refers to a statement of direction, purpose or intent based on the needs of the community.  
Operationally, a goal is a broad statement of what a program expects to achieve sometime in the 
future. 

GLOSSARY 
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General Obligation Bonds - Bonds for the payment of which the full faith and credit of the issuing 
government are pledged. 
 
Inputs - Resources allocated for the execution of activities and work processes so that stated goals, 
objectives, and outcomes can be achieved. 
 
Intergovernmental Revenues - Levied by one government but shared on a predetermined basis 
with another government or class of governments. 
 
Internal Service Fund - Funds used to account for the financing of goods or services provided by 
one department or agency to other departments or agencies of the City, or to other governments, on 
a cost-reimbursement basis. 
 
LID - Local Improvement District or Special Assessments made against certain properties to defray 
part or all of the cost of a specific improvement or service deemed to primarily benefit those 
properties. 
 
Long Term Debt - Debt with a maturity of more than one year after the date of issuance. 
 
Mission - Defines the primary purpose of the City and is intended to guide all organizational 
decisions, policies, and activities on a daily basis. 
 
Operating Budget - Plans of current expenditures and the proposed means of financing them. The 
annual operating budget is the primary means by which most of the financing of acquisition, 
spending, and service delivery activities of a government are controlled. The use of annual 
operating budgets is usually required by law. Even where not required by law, however, annual 
operating budgets are essential to sound financial management and should be adopted by every 
government. 
 
Operating Transfer - Routine and/or recurring transfers of assets between funds. 
 
Outputs - Refers to goods and services performed by a government and/or delivered to customers. 
 
Park Reserve Fees – Fees received by the City as a condition of approval of any short plat or new 
development in the City that will be used for residential purposes. These fees shall be used for the 
acquisition or development of park and recreation facilities within the designated park service area 
for which the fees were imposed. 
 
Performance Measure - Refers to a specific quantitative or qualitative assessment of results 
obtained through a program or activity.  
 
Performance Measurement - Refers to the process for determining how a program is 
accomplishing its mission, goals, and objectives through the delivery of products, services or 
processes.  Performance measurement also is defined as a systematic process of evaluating the 
outcomes of inputs and outputs for specific government programs and services that are delivered to 
customers with respect to effectiveness, efficiency, quality, and return on investment. 

GLOSSARY 



fâÑÑÄxÅxÇàtÄ \ÇyÉÜÅtà|ÉÇ 

 289

 
Program - Refers to a group of related activities performed by one or more organizational units for 
the purpose of accomplishing a function for which the government is responsible, such as 
administering recreation programming, maintaining the infrastructure, or providing public safety 
services.  
 
Program Budget - A budget which allocates money to the functions or activities of a government 
rather than to specific items of cost or to specific departments.  
 
Proprietary Funds – Sometimes referred to as commercial-type funds, this classification of funds 
is used to account for a government’s ongoing organizations and activities that are similar to those 
found in the private sector (enterprise and internal service funds). 
 
Quality - Refers to the level of satisfaction expressed by customers of a particular program with 
respect to the goods and services delivered to them by a governmental unit or department.  
 
Refunding Bonds - Bonds issued to retire bonds already outstanding. The refunding bonds may be 
sold for cash and outstanding bonds redeemed in cash, or the refunding bonds may be exchanged 
with holders of outstanding bonds. 
 
Reserve - (1) An account used to segregate a portion of fund balance to indicate that it is not 
available for expenditure; and (2) an account used to segregate a portion of fund equity as legally set 
aside for a specific future use. 
 
Revenue - Income received by the City in support of a program of services to the community. It 
includes such items as property taxes, fees, user charges, grants, fines and forfeits, interest income 
and miscellaneous revenue. The term designates an increase to a fund's assets from other than 
expense refunds, capital contributions, and residual equity transfers. 
 
Revenue Bonds – Bonds whose principal and interest are secured by and payable exclusively from 
earnings of an enterprise fund. 
 
Special Revenue Fund - A fund used to account for the proceeds of specific revenue sources that 
are legally restricted to expenditure for specified purposes. 
 
Transfers - The authorized exchanges of cash or other resources between funds, divisions, 
departments, and/or capital projects.  
 
 
 
 
 
 
 
 
 
 

GLOSSARY 



fâÑÑÄxÅxÇàtÄ \ÇyÉÜÅtà|ÉÇ 

 290

 
Several assumptions were utilized during preparation of the biennial budget to project the 
revenues the City will receive and expenditures the City will incur during the 2007/2008 
biennium.  The following is a summary of the major assumptions utilized: 
 
REVENUES 

♦ Most major revenues, including sales tax and utility tax, are expected to increase by 4% 
in 2007 relative to projected 2006 revenues and by 4% again in 2008 relative to projected 
2007 revenues. 

 
♦ Property tax revenue was projected utilizing the following assumptions: 
 

• The City will experience $75 million in new construction and $2 million in utility 
value growth in both 2007 and 2008. 

 
• The City will devote $124,000 of its annual operating levy each year during the 

biennium to the Firemen’s Pension Fund based on the recommendation of the most 
recent actuarial study performed for the fund. 

 
• Annexations that are in process or have already occurred are also considered based on 

the annexation strategic plan and the timing of those annexations. 
 

♦ Sales Tax & Gambling tax revenues are expected to increase by 3% in 2007 relative to 
projected 2006 revenues and by 3% again in 2008 relative to projected 2007 revenues. 

 
♦ Optional Sales tax relating to the City’s economic development efforts will be receipted into 

the General Fund to help fund the ongoing economic development efforts up to an amount 
not to exceed $350,000 annually. 

 
♦ State shared revenues were projected utilizing Municipal Research & Services Center of 

Washington (MRSC) and Washington Office of Financial Management (OFM) estimates. 
 

♦ Benton County PUD electric utility taxes are projected to decrease by 2% in 2007 (4% 
reduction in rates that were announced in 2007 and a growth in consumption of 2%).  
2008 is projected to increase by 2% for the consumption growth only.  

 
♦ Natural Gas is projected to increase by 25% in 2007 relative to the 2006 projection and 

by 15% in 2008 relative to 2007. 
 

♦ Animal Licensing program will be discontinued in 2007 and a microchip clinic will be 
offered to City residents in place of pet licensing. 

 
♦ Grant revenues were projected only for awarded operating or capital grants.   

 
♦ No Water/Sewer CPI rate adjustment in 2007 

 

REVENUE AND EXPENDITURE 
ASSUMPTIONS 
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♦ Implementation of an ambulance charge effective 1/1/08 in the amount of $800,000 

annually, based on the new legislation and after a rate analysis is performed and 
recommendation on rates provided to Council 

 
♦ Effective with the 2005 legislative action, fuel taxes are entirely unrestricted.  However, 

the City has continued to allocate a similar amount plus inflation to the Arterial Street 
Fund in support of overlays.  The remaining amount is allocated to the Street Fund in 
support of operations. 

 
EXPENDITURES 

♦ The City will provide a cost of living adjustment to existing salaries and wages in 2007 
and 2008 based on contract settlements and 2.5% per year for non-contract. 

 
♦ The cost for employer paid insurances, including medical, vision and dental, are expected 

to increase by approximately 5% in 2007 & 10% in 2008.  All employee contract & non-
contract groups will move to our new Consumer Driven Health Plan (Lumenos) on or 
before 1/1/07.  L & I costs are expected to increase by 10% each year of the biennium. 

 
♦ The City’s employer retirement contributions were projected based on recommendations 

by the Washington State Department of Retirement Services (DRS), which were based on 
the most recent actuarial study performed for the State’s retirement plans.  The rates 
proposed by DRS are incorporated into the 2007/2008 biennial budget as follows:  PERS 
Plan will increase from the current rate of 3.69% to 5.47% on 1/1/07, 6.01% on 7/1/07 
and to 7.47% on 7/1/08.  LEOFF II contribution rates will increase from the current rate 
of 4.9% to 5.35% on 7/1/07 and 5.46% on 7/1/08.  Employer contribution rates for 
employees participating in LEOFF 1 plans will remain largely unchanged.  

 
♦ The City will reduce its overall general governmental workforce by 3 positions within the 

biennium.  These reductions will be handled through attrition and all position vacancies 
will be evaluated to determine City-wide needs and how they most appropriately will be 
filled.  The City continues to evaluate and work on implementation of an administrative 
pool to provide more effective use of the administrative staffing resources and needs. 

 
♦ The City will reduce the subsidy paid from the General Fund to the Toyota Center (an 

Enterprise Fund) to $700,000 in the 2007/2008 biennium. 
 

♦ The City will eliminate its transfer to the Risk Management Fund from the General Fund 
for the 2007/2008 biennium and utilize the Premera refund and reserves within the fund.  
The City will need to resume the normal level of transfer in the next biennial budget of 
$600,000 and will continue to evaluate during the current biennium to assure there are 
adequate reserves. 

 
♦ The City’s other non-personnel costs will remain at the 2005/2006 baseline level except 

for mandatory, non-controllable increases such as fuel, utilities, contracted services, etc. 
 

REVENUE AND EXPENDITURE 
ASSUMPTIONS 
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Several vulnerabilities exist that may have a significant impact on the City of Kennewick’s 
2007/2008 biennial budget.  The following is a list of the major vulnerabilities identified during 
the budget process: 
 

♦ Statewide initiatives that impact the City’s revenue base will continue to be a major 
vulnerability during the 2007/2008 biennium.     

 
♦ Current economic conditions and indicators support the revenue assumptions utilized to 

prepare the 2007/2008 budget.  Should economic conditions change drastically during the 
course of the biennium, revenue projections, including projections for sales and utility 
taxes, may need to be reevaluated and adjusted accordingly.  Recently, Benton PUD 
announced another rate reduction of approximately 4% for electricity effective January 1, 
2007.  This is in addition to the 4% rate reduction effective in September of 2006.  The 
2007/2008 biennial budget does not incorporate the rate reduction that will be 
implemented on January 1, 2007.  This will continue to be monitored closely. 

 
♦ The City is currently not collecting replacement charges from the General and Street 

funds for certain equipment, including much of the City’s Facility & Grounds fleet and 
major equipment.  Reserve funds for equipment replacement may not be adequate to 
cover future fleet and equipment needs in these funds and alternative sources of funding 
may need to be explored. 

 
♦ The City’s expenditure assumptions utilized to prepare the 2007/2008 budget included 

eliminating the General Fund’s transfer to the Risk Management Fund, which will require 
the use of the Risk Management Fund’s reserves and the Premera refund.  The potential 
exists that large claims or other unanticipated expenditures could occur in the Risk 
Management Fund that may exceed the available resources currently budgeted for the 
fund, requiring additional transfers from other Funds.  The Risk Management transfer of 
$600,000 during the biennium will need to be resumed in the next biennium. 

 
♦ The City’s expenditure assumptions utilized to prepare the 2007/2008 budget included 

reducing the General Fund’s transfer to the Toyota Center (an Enterprise Fund) to 
$700,000 from the original projection of $1M.  Although projections brought forth by the 
management firm support this subsidy level, the reduced subsidy of the Toyota Center 
facility will need to be monitored through the course of the biennium. 

 
♦ The City has numerous new program requests that would help provide a more effective 

work environment.  The new program requests were all reviewed and prioritized during 
the 2007/2008 biennial budget and only a few were able to be funded due to our resource 
constraints.  These new programs will continue to be evaluated during the biennium if 
any funding opportunities arise. 

 
♦ Fuel Costs are vulnerable for the next biennium.  We are currently estimating the next 

biennium at an average of $3 per gallon and also assuming approximately 1 month of 
consumption over the biennium in fuel conservation.  We will continue to work with the 
departments and monitor fuel costs as we work through the ‘07/’08 biennium. 

VULNERABILITIES 
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♦ The jail contract budget was increased by almost 8% from the 2005/2006 biennium to 
this biennium.  The jail interlocal agreement expired at the end of 2006 and in working 
with the Benton County Sheriff’s office we have discovered that their jail costs will 
increase by another $1.5-$2M.   It is currently anticipated that an additional $800k may 
be needed for our portion of the jail services this biennium.  However, it is also 
recognized that the number of prisoner bed days may decrease due the implementation of 
a more effective process established by the Police Department, which could reduce our 
jail costs.  Staff will continue to closely monitor this contract throughout the biennium. 

 
♦ The fund balance is projected to be approx. $278k in the Fire Pension Fund.  Depending 

upon how the medical costs continue to increase, we may need to use some of the 
projected ending fund balance & need additional ongoing funding for future medical 
costs.  We are currently working on our actuarial study for the retirement portion of this 
fund.  

 
♦ GASB 45 (accounting for other post employment benefits) will require an actuarial study 

to be performed for all future medical costs that the City will incur.  The City will be 
looking for a method to fund the actuarial annual contribution.  This is of particular 
significant to the City for our LEOFF I retirees who have medical coverage for life to be 
paid by the City.  We will be working on the actuarial valuation and a plan to fund the 
annual contribution. 

 
♦ The City has experienced a reduction in 6 out of our 10 top sales taxpayers during 2006.  

This is in a large part due to businesses developing in neighboring communities and 
therefore reallocating the current sales tax dollars to those communities.  The City will 
need to continue to monitor this trend of reallocation of our sales tax base and look for 
economic development opportunities that bring in new businesses and new taxpayers. 

 
♦ The City continues to evaluate how to fund additional growth (due to new construction 

and annexations) with existing resources.  Currently our inflationary increases (or in 
some cases less than inflationary increases) of our major revenue sources do not cover 
existing program inflationary increases, therefore requiring us to use our growth revenues 
to cover existing programs rather than to cover the cost to maintain the growth. 

 
♦ The 2007/2008 biennial budget incorporates the implementation of an ambulance fee as 

of 1/1/08 in the amount of $800k per year. The Supreme Court ruled an ambulance fee 
that existed for years at the City of Kennewick was unconstitutional and new legislation 
was implemented in 2005.  The City’s of Pasco & Richland have implemented a fee and 
our proposed budget includes implementation in 2008.  Depending upon how well 
Richland & Pasco hold up to challenge, will determine the feasibility of our 
implementation.  If we were not able to implement in 2008, we will need an additional 
$800k for this biennium & $1.6M for the next biennium. 

VULNERABILITIES 




